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Siemens warning 
over losses in 
Indian operations 

German industrial group Siemens «?id that its 
Indian operations would show a loss this year 
because of increasing problems in one of Its big- 
gest Asian markets. It blamed India's economic 
slowdown and rising interest rates. Page 17 

BT and MCI soak compromise: BTs chief 
executive Sir Peter Bonfield is flying to MCTs 
Washington headquarters to continue discus- 
sions over the future of BTs bid for the 80 per 
cent of the US carrier which it does not already 
own. Page 17 

Taiwan and HK In WTO talks: Taiwan is 
opening talks with Hang Kong on Taipei's appli- 
cation to join the World Trade Organisation. 

The talks - the first such negotiations s i n ce 
Hong Kong reverted to China three weeks ago - 
are at a secret location in Tokyo. 

Page 4 

Japanese debut for stock options: 

Individual stock options made their debut on 
Japan’s two main stock exchanges on Friday, 
making ft the third-largest stock options market 
in the world. Page 22 

Leonard wins Open Championship: 

American Justin Leonard putted supremely for 
a six-under-par 65 to capture the British Open 
golf title by three strokes at Scotland’s Royal 
Troon links. The 25-year-old former US amateur 
champion, became the youngest winner of the 
Open championship for 18 years with a 12-un- 
der-par total of 272. Swede Jesper Paraevik and 
Northern Irishman Darren Clarke finished joint 
second three strokes back. 

Bangkok transit daisy: Hopewell Holdings, 
the Hong Kong company behind a KL2bn mass 
transit system for Bangkok, has warned that 
devaluation of the Thai baht has raised costs by 
15 per cent and set back the December comple- 
tion date. Page 16 

OoMondth ou c c a s sor Ranted: Lord 
McAlpine, the former Tory party rtmirmnn. is to 
succeed Sir James Goldsmith as leader of the 
UK's Referendum Movement, which campaigned 
against further EU integration in the last gen- 
eral election. Sir James died aged 64 at his villa 
near Marbella in Spain. Obituary Page 3 

Iflf companies may move to eum: UK 

companies may be forced to switch much of 
their billing and payment systems from sterling 
to euros in 1999, whether or not Britain joins 
European Monetary Union, according to the 
UK’s Barclays BankJage 17 

BllUton to corns En at $7 JIhk Billiton 
shares are expected to be priced at about 225p. 
say analysts, valuing the mining and metals 
group bring demerged from Gencor of South 
Africa at &i.7bn (pBbn). Billiton will be one of 
the 50 biggest groups listed on London's stock 
exchange. 

Page 17 

Cboap and ettssrfuk The archetypal US 
dve-and-dime store has passed on. but F.W. 

Wool worth's inflation-adjusted heirs such Los 
Angeles’ 99 Cents Only chain as are alive and 
well in Main Street. 

Page 16 

Me xi can mi g rants founds Seven people 
were arrested in New York for keeping 62 deaf 
Mexicans in slave-like conditions and fencing 
them to peddle trinkets. 

European Monetary System: The Irish 
punt spent part of the week perilously near the 
top of its 15 per cent fluctuation band within the 
ERM, dragged higher by the strong pound. But 
It later dropped as sterling lost steam, and 
ended the week only 1229 pear cent above Its 
central rate against the EMS grid's weakest cur- 
rency. the French franc. C ur ren c ies. Page 25; 

Euro billing, Page 17 
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Package expected to include substantial increase in tax for profitable comp and 

French renew attack on deficit 
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By David Owen and Samar 
Iskander In Paris 

France’s Socialist-led 
government is expected today 
to unveil about FFrSObn 
($A93bn) of new public deficit 
reduction measures in an 
effort to keep the country on 
course to join the planned 
European iringja currency. 

The package, set to include a 

Subs tantial j ^rroagg in the tax 

burden imposed on profitable 
French companies, would be 
enough to cut 0.34L4 percent- 
age points fr o m the public defi- 


cit, expressed as a proportion 
of gross domestic product 

The French gove rn ment will 
also Indicate today whether 
this package will reduce the 
deficit enough to meet the 
Maastricht treaty's single cur- 
rency convergence criteria of 3 
per cent when it publishes the 
results of an independent audit 
of public finances. Many econ- 
omists believe it win show the 
deficit hitting between 3.5 and 
3.7 per cent of GDP without 
additional measures. 

If today's new measures are 
included, this would leave the 


government facing a 1997 defi- 
cit of around 32 to 34 per cent 
- down from over 4 per cent 
last year. Many economists 
expect Mr f .innni Jospin, the 
prime minister, to gambit* on 
this being enough to keep eco- 
nomic an d monetary mri^n . 
gfng to currency - on track. 

Some think the overshoot 
will be lower. Mr Patrick 
Artus, chief economist at 
Caisse des Depots et Consigna- 
tions, a state-controlled finan- 
cial institution, suggested the 
deficit figure could be 3.4 per 
cent, enough to put the gov- 


ernment within range of file 
requirement with today's tax 
rises. *T think it will try to 
announce 3 per cent,” he said. 

Mr Jospin and close advisers 
were said to be putting the fin- 
ishing touches to their budget 
proposals last night, with mea- 
sures "changing virtually from 
one minute to the next”. 

The plan is likely to i neinda 
a time-limited increase in cor- 
poration tax, possibly raising 
the effective rate to nearly 40 
per cent, from 36.6 per cent at 
present, in 1997 and 1998. 

Companies may also be hit 


by an increase in the rate of 
tax they pay an certain capital 
gains and by a possible rise in 
employers' pension contribu- 
tions. One-off contributions 
from same state-owned compa- 
nies may also be sought. 

The new measures are 
expected to be debated and 
voted on at an extraordinary 
session of parliament in Sep- 
tember. 

It still seems possible that 
well-off households may be hit 
by the plan, in spite of the 
Socialists’ campaig n promise 
not to implement a new set of 


austerity measures in order to 
achieve the strict Maastricht 
deficit target 

Mr Christian Sautter, budget 
minis ter, said yesterday it was 
“probable” that very well-off 
households would be as ked to 
give up a part of the tax cuts 
announced last year by Mr 
Alain Juppg, the GauDist for- 
mer prime minister. He said 
thin would be “fair and goes in 
the directum of fiscal reform 
that we want to carry out”. 

Moment of truth. Page 15 
Observer, Page 15 


IRA ceasefire draws muted response 


Blair appeals to 
Unionists to 
co-operate in 
negotiations 

By John Kampfner In London 
and John Murray Brown 
In Dublin 

Mr Tony Blair, the UK prime 
minister, will today appeal to 
Mr David Trimble, leader of 
the main Northern Ireland 
unionist party, not to walk oat 
of multi-party talks on the 
province’s future following 
yesterday's IRA ceasefire. 

The official pnri to hostilities 
by the IRA at noon was 
greeted with few public dis- 
plays of celebration - unlike 
1994’s ceasefire. 

Unionists, who want North- 
ern Ireland to remain part of 
Britain, feared the government 
had made unacceptable con- 
cessions to secure a renewed 
ceasefire by the IRA. which Is 
fighting to unite the province 
with the Irish Republic. 

They warned that unless Mr 
Blair provided assurances to 
Mr Trimble at a meeting in 
London today, they would vote 
agains t the conditions agreed 
by the British and Irish gov- 
ernments for the launch of a 
new phase in the multi-party 
talks, which is to include Sinn 
Ffiin, the IRA's political wing. 

Senior UK officials said an 
international committee would 
begin to look at the critical 
issue of the decommissioning 
of paramilitary weapons before 
the foil talks reconvened on 
September 15. 

But the pledge appeared to 
do little to placate unionists, 
who suspect Sinn Frin may be 
allowed to determine a final 
constitutional settlement for 
Northern Ireland without the 



• * 
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Northern Irish mourners call for peace at a service for teenager Bernadette Martin, shot while in bed with ho- boyfriend rm*- 


IRA first handing over a single 
weapon. 

If Mr Trimble, leader of the 
Ulster Unionist party, refuses 
to endorse the proposals for 

the talks on fly* arms faSUB 

when they come to a vote on 
Wednesday, negotiations will 
be effectively dead. 

British officials said Mr Blair 
had not changed the govern- 
ment's position on decommis- 
sioning. Anns would still have 
to be handed in at some point 
between September and the 
expected conclusion of negotia- 
tions in May 1998. 

However, there was cautious 


confidence among UK nfHHaia 
that Mr Trimble could be per- 
suaded to give Mr Blair the 
benefit of the doubt 

Ms Marjorie Mowlam. North- 
era Ireland secretary, is expec- 
ted to meet Mr Gerry Adams. 
Sinn Fein president, within the 
next two weeks. Her officials 
will pave the way for the 
encounter In talks with Sinn 
Fein over the next few days. 

Mr Blair’s office said the 
prime minister would meet Mr 
Adams in the autumn at the 
earliest, provided that the 
multi-party taiira resumed and 
Sinn F6in endorsed the six 


principles of non-violence 
drawn up by the talks chair- 
man, former US senator 
George Mitchell. 

But a report in the Dublin- 
based Sunday Tribune 
reinforced Unionist anxieties. 
The newspaper said the IRA 
would review its ceasefire in 
mid-November, and had told 
activists violence could 


resume if they were not happy 
with the progress of the talks. 

Mr Adams dismissed the 
claims. But Mr Martin 
McGtrinness. Sinn F£in’s chief 
negotiator, refused to be 

Continued on Page 16 
Plea to Basque extremists. 

Page 2 

Editorial Comment, Page 15 


US looks 
at curbing 
flights in 
Boeing row 

By Bruce Clark in Washington 

Washington is considering 
restricting flights between the 
US and France if the European 
Commission rejects the pro- 
posed merger between Boeing 
and McDonnell Douglas, the 
US aircraft manufacturers. 

Half a dozen US government 
agencies have prepared lists of 
retaliatory measures that 
could be implemented if Brus- 
sels disallows the merger and 
starts imposing sanctions - 
such as levying fines or 
impounding aircraft. 

France is uniquely vulnera- 
ble because it is the only 
major European co nntry with 
no formal arrangement gov- 
erning flights to the US. 

“We are crossing our fingers 
because we have a 1,000 per 
cent interest in reaching an 
accommodation,” said one of 
the US officials considering 
what to do if the Commission 
disapproves the merger on 
Wednesday, as expected. 

“The consequences of a lack 
of agreement could be too hor- 
rible to contemplate," said Mr 
Joel Johnson, vice-president of 
US Aerospace industries Asso- 
ciation. 

Curbing flights between the 


Continued an Page 16 
Editorial Comment, Page 15 
Lex. Page 16 


Cambodian leader spurns 
Asean mediation efforts 


By Wiffiam Barnes hi Ba n gk ok 

Mr Hun Sen, the Cambodian 
leader, has rejected attempts 
by the Association of Smith- 
East Asian Nations to broker a 
diplomatic solution to the cri- 
sis following this month’s 
coup. 

He told Asean foreign minis- 
ters not to interfere In Cam- 
bodia’s internal affairs, an 
embarrassing rejection on the 
eve of the regional group's 
30th anniversary summit tins 
week, at which Cambodia was 
to have formally joined Its 
ranks. 

During a weekend of hectic 
diplomatic activity, Asean for- 
eign ministers held talks first 
with Cambodia’s ousted first 
prime minister. Prince Noro- 
dom Ranariddh, before travel- 
ling to Phnom Penh for talks 
with Mr Hun Sen. leader of the 
Cambodian Communist Party, 

Mr Hun Sen. officially the 
second prime minister but now 
Cambodia’s de facto ruler, 
rebuffed the Asean foreign 
ministers at a two-hour lunch 
in Phnom Penh on Saturday. 

Afterwards, the foreign min- 


isters made clear they had 
been unable to make any head- 
way. Mr Ali Alatas. Indones- 
ia’s foreign minister, said: “We 
must respect” Mr Hun Sen’s 
rejection. 

Forced to reiterate Asean's 
tradition of non-interference in 
a country's internal ‘affairs, he 
added: "We are not in the busi- 
ness of cleaning up the mess in 
other people’s back yards." 

One western diplomat in the 
Cambodian capital said yester- 
day: “They [Asean] do not 
seem to have applied the 
slightest pressure - so the 
reaction from a man who only 
respects power was entirely 
predictable.” 

Mr Hun Sen seized power 
two weeks ago, ousting Prince 
Ranariddh in a bloody coup. 
Asean responded by suspend- 
ing Cambodia’s entry inte the 
group which, along with the 
entry o' Laos and Burma, 
would have capped a trium- 
phal Asean summit in Malay- 
sia this week- 

There were expectations in 
Phnom Penh yesterday that 
despite recent events, the 
Asean summit would still indi- 
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cate that Cambodia - which 
already has Asean observer 
status - will be granted full 
membership this year. 

In a sop to critics, Mr Hun 
Sen last week appointed Mr 
Ung Huot, a former foreign 
minister from Prince Ranar- 
iddh’s Funcinpec party, as first 
prime minister. 

However, the US, with the 
broad support of France and 
Australia, was not satisfied. It 
wants donor countries which 
prop up the Cambodian econ- 
omy to demand that Funcinpec 
be given more power. But they 
have stopped short of insisting 
on the prince’s restoration as 
first prime minister. 

Other Asian powers such as 

Japan and China have indi- 
cated acceptance of Mr Hun 
Sen's position as Cambodia’s 
leader. 

Funcinpec was the victor in 
UN-supervised elections in 
19S3 but was forced to share 
power with Mr Hun Sen’s 
Cambodian Communist party. 

Diplomats say the weekend 
events show that Asean’s “soft 
diplomacy” approach is a fail- 
ure. 
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NOTICE TO BONDHOLDERS 
Notice to Holders of the 
£100.000.000 

6 per cent. Guaranteed Exchangeable Bonds due 1998 

issued by 

Phoenix International Finance Limited 

unconditionally guaranteed by 

Crupo Torres, S.A., 

(formerly known as Torres Hostench, S..A_) 

NOTICE IS Cl VEN br The Lew Debenture Trust Corporation p.Jx_ (the "Trustee") as Trustee fur 
the holders (the ‘■Bondholders”) of tbr £100.000.000 o per cent Guaranteed Exchangeable Bonds 
due 1998 (the "‘Bonds' 1 ) issued by Phoenix International Finance Limited (the ' issuer”) and 
unconditionally guaranteed by Crupo Torres, S_A_, (the “Guarantor”). Words and expressions 
defined in the Terms and Conditions of the Bonds and in the Security Agreement and Trust Deed 
dated 13th July. 1988 (the “Trust Deed”) between the Issuer, the Guarantor and the Trustee 
commuting tire Bonds have tbr same meanings where used in this Notice. 

Bondholders will br aware that in December, 1992 the Guarantor was placed in a suspension of 
payments pursuant u> Spanish insolvency law and that receivers of the Guarantor were appointed br 
the Spanish Courts. The Trustee has now been advised that ibe receiver of the Guarantor has 
recognised the Trustees claim in the Receivership of £83.042.000. It is presently anticipated that an 
eventual dividend of 11% nut be received. Bondholders will also be aware duu on 12th October. 
1993. the Grand Court of the Cayman Islands appointed C. James Geaver. Chartered Accountant of 
PO Box 510. George Town, Grand Cayman as Official Liquidator of ibe Issuer. 

Following our Notice to Bondholders dated 4th August. 1995 an interim distribution was made 
to Bondholders on 1 1th August, 1 995 and the sura of approximately £2.72 million was retained by 
the Trustee on interest-bearing deposit. The Trustee has received an initial distribution of £23.471 
from the receivers of the Guarantor. The Trustee is now in a position to place the Principal Paving 
Agent in funds to make a further interim payment to Bondholders. Accordingly (I) those 
Bondholders who have exercised the Bondholders' redemption option in Condiucni 9(c) the 
(“■Put Option”) in respect of tbeir Bonds may present the receipts issued in respect of their Bonds 
and (ii) those Bondholders who have not exercised the Put Option may present tbeir Bonds, in each 
case to anv Paving Agent for payment of the interim distribution referred to below cm or alter 
28 ib July. ‘1997. Bondholder* presenting receipts for payment will receive an interim pavment of 
£492.46"per Bond represented by a receipt. Bondholders presenting Bonds for payment will receive 
on interim payment of £401 .69 per Bond. 


of appro; 
the Tins 


raster mav 


£50,000 on interest-bearing deposit as provision in respect of future costs which 
incur ru behalf of Bondholders. 

The receivers of the Guarantor have indicated that further sums will be made available u> the Trustee 
during the course of the next 18 mondw. Noth* will be published in due course in respect of any further 
distributions bm at present no indication can be given of the date of such distribution or the amount 

Bonds and Coupons not abrade presented for redemption in accordance with Clause 9(c) of tire 
Terms and Comb dons of the Bonds will become void unins presented within ten veare and five veartt 
respectively, after the Relevant Dale as defined in Clause 12 of the Terms and Conditions of the Bonds. 

PAYING AGENT, EXCHANGE AGENT AND TRANSFER AGENT 

Morgan Guaranty Trust Company of New York 
Avoiue des Arts 35 
B-1040 Snivels 

PRINCIPAL PAYING AGENT, REGISTRAR, EXCHANGE AGENT AND TRANSFER ACENT 
Morgan Cuaranty Trust Company of New York 
PO Box 161 

60 Vic IWlfl EmhnwIrmAft T 
London EG4Y 0JP 


PAYING AGENTS 

Banqne Paribas (Luxembourg) SA 
10A Boulevard Royal 
L-2093 Luxembourg 

The Lav Debenture Trust Corporation p. Le- 
ar Trustee for the Bondholders 


Swim Bank Corporation 
Aesehenvorstadt No, 1 
CH-4002 Basle 


Doted: 21st Julv. 1997 
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NEWS: EUROPE 


Big gain from sale of stake in competitor 

One-off boost for 
France Telecom 


By David Owen in Paris 

The 1997 profits of France 
Telecom, the state-owned 
telecommunications opera- 
tor that may be partly priva- 
tised later this year, are set 
to be boosted by a FFrl^bn 
(S2l0m) one-off item. 

The company is to record 
a gain of about this amount 
on March’s sale of a 7.75 per 
cent stake in Cofira, a sub- 
sidiary of Cegetel its main 
competitor in the country's 
soon-to-be-liberalised tele- 
coms market. 

The sale, disclosed in a US 
filin g made earlier this year 
in line with plans to trade 
France Telecom shares on 
the New York stock 
exchange, was to Generate 
des Eaux, Cegetel's largest 
shareholder. 

France Telecom said the 
gain would be reflected in its 
1907 finan cial statements. It 
expects to publish its first 
half 1997 results in Septem- 
ber. 

Trading in the company's 
shares was expected to start 
in Paris and New York on 
June 9 this year. The coun- 
try's previous centre-right 
administration hoped to 
raise between FFr30 bn and 


FFiSObn from the sale. How- 
ever, the partial privatisa- 
tion was put on ice after the 
Socialist party’s unexpected 
general election victory. 

The group reported net 
profits of just FFr2.1bn in 
1996. against FFr9 J2bn a year 
earlier, after a string of one- 
off items. 

The US filing also revealed 
that Cegetel had filed a com- 
plaint against France Tele- 
com with the European Com- 
mission for alleged abuse of 
its dominant position under 
the European Community 
treaty. 

The allegations were said 
to relate principally to “cer- 
tain aspects of France Tele- 
com's tariff policy and, in 
particular, certain subscrip- 
tion packages”. 

A complaint from British 
Telecommunications is also 
outstanding with France’s 
Competition Council relating 
to France Telecom's 1993 
contract to provide data 
transmission services to 
Axa, the insurance group. 

Last September, the coun- 
cil extended the action to 
similar contracts entered 
into with GAN, another 
French insurance company, 
and La Franpaise des Jeux, 


the French national lottery 
organisation. 

In theory, the US filing 
said. France Telecom might 
be fined up to 5 per cent of 
revenues, but the council 
had “never imposed such a 
maximum fine and France 
Telecom does not expect It to 
in this case". BT could also 
sue separately for d ama ges. 

The document said France 
Telecom owned properties 
with an aggregate net book 
value of approximately 
FFr42bn at December 31. 
1996. It intended to dispose 
of between FFr3bn and 
FFrSbn worth of property 
between now and 2001. mar- 
ket conditions permitting. 

The government last week 
appointed Mr Michel Dele- 
barre, a former labour minis- 
ter. to lead discussions on 
labour issues at the com- 
pany. This was an apparent 
fulfilment of a campaign 
pledge by Mr Lionel Jospin, 
prime minis ter, to ask staff 
whether they supported an 
opening of its capital 

A finance ministry state- 
ment acknowledged that 
“adaptations” might be nec- 
essary to help the company’s 
“European and international 
development". 



Nato soldiers sit on top of their fe»nic 
yesterday behind razor wire in their 
Sarajevo base. Soldiers and 
international observers have been the 
target of a series of minor retaliatory 
explosions over the past week as 
Bosnian Serb hardliners have stepped 
up their retaliation campaign over the 
crackdown on indicted war criminals, 
Reuter reports from Pale. 

US diplomats Issued a stern warning 
to the Serb leadership in lafiw on 
Saturday, demanding a halt to the 


retaliation campaign, western officials 
said. 

The members of t he hardline ruling 
Serb Democratic party CSDS) have also 
expelled President Bfljana Plavsic and 
demanded she step down from office, a 
party official said yesterday. They 
have accused Ms Plavsic of being too 
co-operative with international 
mediators who want to arrest indicted 
war criminal Radovan Karadrir and 
other indicted Saits for trial by the 
UN war crimes tribtmaL 


Ms Plavsic, who remains as 
president unless parliament calls a 
referendum on her removal, dissolved 
the parliament and called for elections 
on September L 

The vote to kick Ms Plavsic out of 
the party followed outspoken attacks 
on Mr Kara dzic at rallies and her 
comments in an interview threatening 
to arrest him and his allies for 
rampant corruption. The SDS said that 
Ms Plavsic had “deserted*' the party 
that had nominated her. 


Brussels commissioners place fingers on trigger 


I n two days' time, short 
of a breakthrough, the 
most momentous event 
in the history of European 
competition law will take 
place in Brussels. 

The European Commission 
is set to ban the merger 
between Boeing and McDon- 
nell Douglas, the US aircraft 
manufacturers, and the deci- 
sion is likely to trigger an 
all-out transatlantic trade 
war. The US is already 
threatening retaliation 
against any punitive action 
taken by Brussels against 
Boeing. 

It may seem extraordinary 
that the Commission, the 
executive arm of the Euro- 
pean Union, should be able 
to outlaw a merger between 
two distinctly US companies, 
especially when this has 
already been approved with- 
out condition by the Federal 
Trade Commission in the 
US. But under the 1990 
Merger Regulation, a central 
part of EU competition law. 


Emma Tucker on the EU stance over the Boeing-McDonnell Douglas merger 


the Commission has the 
power to Investigate big 
mergers, even where the 
companies involved are not 
based in Europe. 

To trigger an investigation 
by Brussels, the merging 
companies must have com- 
bined global turnover of 
more than EcuSbn ($5.6hn) 
as well as turnover in the 
EU's single market of at 
least Ecu250m 

Once a case has been noti- 
fied, the Commission has 
one month either to clear it, 
or to extend the probe by a 
further four months, as in 
this case. If it then judges 
that a merger win damage 
competition in the EU, the 
usual course for the merging 
companies is to produce 
remedies to their deal which 
satisfy the Commission's 
objections. 

Few mergers have ever 
been blocked - nine out of 


hundred considered in seven 
years. But in the case of Boe- 
ing and McDonnell Douglas, 
the Commission contends 
that offers so far made by 
Boeing do not satisfy its 
competition concerns. 

What has made the case so 
remarkable has been the 
nature or the industry 
involved, and the suspicion 
that Brussels - under 
intense pressure from 
national EU governments - 
is acting to protect the inter- 
ests of Airbus Industrie, the 
European consortium which 
is Boeing’s only serious 
rival. 

Furthermore, although 
this is not the first time the 
Commission has investi- 
gated mergers between US 
companies, previous cases 
have involved companies 
with extensive European 
operations. 

One such probe was into 


the merger between Kim , 
berly Clark, the US con- 
sumer products group, and 
Scott Paper, the Canadian 
tissue maker, which satisfied 
Brussels partly by selling 
some of its European manu- 
facturing operations. In con- 
trast Boeing merely sells 
into Europe. 

Mr Karel Van Miert, the 
competition commissioner 
who has led the' investiga- 
tion. fiercely reject* the 
charge that the investgation 
has been a political, one, 
arguing that it has bem con- 
ducted on pure comietitdcm 
grounds. ! 

Right from the start he 
outlined three critical con- 
cerns. 

The first was that the 
merger would extend Boe- 
ing’s already dominant posi- 
tion in the field of civilian 
aircraft to the point where it 
controlled 84 per cent of the 


world’s currently operating 
Jet aircraft. 

Second was that Boeing 
would get access via McDon- 
nell Douglas's defence 
operations to government- 
funded research and devel- 
opment that it would be able 
to exploit for civilian busi- 
ness. 

Third. Mr Van Miert was 
concerned that the 20-year 
single-supplier deals signed 
by Boeing between Ameri- 
can, Delta and Continental 
Airlines in the US close 
down too large a chunk of 
the market to Airbus for too 
long a period. 

According to sources in 
the Commission, substantial 
progress has been made on 
the first two objections and 
it is on the question of the 
exclusive supply deals that 
negotiations have snagged. 

There are many people in 
Brussels who believe a deal 


can still be struck before 
Wednesday. In spite of Con- 
mission protestations that 
internal procedures mean it 
is too late far an offer from 
Boeing, few doubt that reme- 
dies entirely satisfying Brus- 
sels' concerns would be 
turned down. 

If there is no last-minute 
offer from Boeing, or a 
climbdown by the Commis- 
sion. the commissioners will 
carry out their threat to out- 
law the merger in Europe, 
on a recommendation from 
Mr Van Miert 

Boeing must then decide 
whether to ignore the Com- 
mission and press ahead 
with the tie-up anyway - its 
shareholders sue due to vote 
on the merger on Friday - or 
to come forward with some- 
thing new. 

If the merger goes ahead. 
Brussels can fine the com- 
pany up to 10 per cent of its 


global revenue - a fine esti- 
mated at more than $4bn - 
and make life diffi cult for 
European companies signing- 
contracts with Boeing. 

Boeing's most likely 
course of action would be to 
request an Injunction from 
the European Court of Jus- 
tice in Luxembourg to sus- 
pend the punitive effects of 
the Commission decision, 
pending a full hearing in 
which it would argue that its 
case was unfairly treated. 

President Bill Clinton has 
also warned that he might 
raise the stakes by rtf erring 
any EU-imposed curbs to the 
World Trade Organisation. 

Whatever the outcome on 
Wednesday, the Boeing- 
McDonnell Douglas merger 
has raised questions about 
the scope of EU competition 
rules and whether it can be 
right that a European 
authority should be allowed 
to torpedo a merger between 
two entirely non-European 
companies. 


Tighter 
EU beef 

controls 

expected 

By Maggia Urry 

European farm ministers 
appear likely to approve a 
Commission proposal to 
tighten controls on the pro- 
cessing of beef to eliminate 
“mad cow" disease, or BSE. 
when they meet tomorrow. 

If they do not, however, 
Mr Jack Cunningham. UK 
agriculture minister, will 
carry out his threat to block 
imports of beef into the UK 
which do not meet British 
standards. 

Mr Cunningham issued an 
ultimatum to Europe oarly 
last month to crack down on 
the removal of risk materials 
from beef - such as the spi- 
nal cord and brain which are 
thought to carry BSE - by 
tomorrow's meeting. 

Mr Cunningham's threat, 
which appeared to alienate 
some in Europe, had come 
shortly after Mr Franz Fts- 
chler, EU agriculture com- 
missioner. had won backing 
from the Commission to 
insist on a ban on specified 
risk materials in all food for 
humans and animals. 

A similar proposal had 
been rejected by the agricul- 
ture council in December, 
but Mr Fischler said that 
inspections since then had 
shown lax controls in some 
EU countries. 

The EU's standing veteri- 
nary committee, which has a 
representative of each mem- 
ber state, rejected the pro- 
posals last Wednesday by 8 
to 7 votes. However, undo* 
EU rules, the Commission 
can still put the plan to the 
council, where it would take 
6 votes against to block it 

The countries in favour of 
the proposal are the UK, 
Ireland, France, Sweden, 
Luxembourg - all of which 
voted in favour in December 
- the Netherlands and 
Spain. 

Commission officials 
expect at least one country 
which voted against in the 
veterinary committee to 
switch sides in the council 
meeting. Belgium is consid- 
ered most likely to change 
its vote. 

Member states have 
argued they need not remove 
risk material if their herds 
are free of BSE. But the offi- 
cial said that since the 
inspection reports had 
shown inadequate controls it 
was harder for countries to 
use that argument 


Plea to Basque extremists to learn from peace moves in Northern Ireland 

Eta urged by 


moderates to 
call ceasefire 



Herri Batasuna spokesman Floren Aoiz: unlikely to heed ceasefire call 


Bonn to seek reduction 
in EU contributions 


By Tom Bums in Madrid 

Moderate Basque 

nationalists have called on 
tbe Eta separatist movement 
to learn from the peace 
moves in Northern Ireland 
and implement a ceasefire 
over a “sustained period”. 

Mr Ifiaki Anasagasti of the 
mains tream Basque Nation- 
alist party fPNV) urged the 
Basque gunmen to follow 
the Northern Ireland lead 
because this would “allow us 
to do things”. 

The Irish Republican 
Army has announced a 
ceasefire in its terror cam- 
paign against the British 
government and loyalist tar- 
gets. a decision that may 
lead to substantive negotia- 
tions involving Sinn Fein, 
political wing of the IRA. 


FINANCIAL TIMES 

PuNched by Tbe FnuocUl Times i Europe i 
GmbH. Nibdinwaipbu 3. 60318 Frank- 
furt am Mam. Ocnnunv Telephone -nAI 
& Ift 850. Fu 69 5% 44SI. Repre- 
sented m Frankfurt by J Waller Brand. 
Wilhdro J. Brussel. Colin A. Kovuni as 
Gesdaflsflbrer jnd in London by David 
C M. BdL Chairman, and Alan C. Miller. 
Deputy Chairman. The shareholder of the 
Financial Times i Europe) GmbH is Pear- 
son Overseas Holdings Limned. 3 Burtimi- 
lon Gardens. London. WIX | Lb. 
Shareholder of this company k Pearson 
pic. regia awl at the same address 
GERMANY: 

Responsible for Advertising corneru: Colin 
A. fccnmnL Primer Hfimja International 
VeTiagscescUicttaTi mbH Adtmral-Rosca- 
dlhl- Striae 3i 6326? Net! harbura ISSN 
017-1 "363. Responsible Editor Richard 
Lambert, do The Financial Tunc* Limned. 
Number One Southwark Bridge. London 
SEI 9HL 
FRANCE 

Publishing Director P. Mstaviglu, 4? Roe 
La Boctit 7 5008 PARIS. Tdcrhonr (Oh 
5376 8254. Fat (01) 537 6 8253. Printer 
S.A. Nurd Eclair. 15/21 Rue de Cane. 
F-59IOO Roubait Cedes I. Editor Richard 
Lambm. ISSN II4B-27S3. Commission 
Piniatrc No 67808D. 

SWEDEN: 

Responsible Publisher Hugh Comegy 468 
618 6088. Primer AB Krillstidningcn 
Espmscn. PO Bos 60U7. 5-550 06. 
iorik oping. 

C The Financial Times Limited 1997. 
Editor Richard Lambert, do Tbe Financial 
Times iamiteri. Number (tee Southwark 
Bridge. London SEI 9HL 
R 


Developments in Northern 
Ireland, which are closely 
monitored in the Basque 
country, have coincided with 
an unprecedented mood of 
revulsion following Eta's 
murder of Mr Miguel Angel 
Blanco, a town councillor, a 
week ago. The killing has 
put Eta and Herri Batasuna. 
Eta's political wing, on the 
defensive. 

The linkage between a halt 
to violence and a future 
negotiating process was ech- 
oed by Mr Jose Mari Atutxa. 
an influential member of tbe 
PNV hierarchy who has 
responsibility for security 
issues in the autonomous 
Basque government. He said 
the hard-line nationalists 
"now have an enormous 
opportunity to give peace 
and hope a chance”. 


By Samer Iskander in Paris 

It is a win-win situation for 
Mr Thierry Breton, chair- 
man of Thomson Multime- 
dia (TMM). 

On the one hand, the gov- 
ernment’s decision last 
week to retain control of 
TMM - the consumer elec- 
tronics arm of Thomson SA, 
the state-owned company 
which also holds 58 per cent 
of Thomson-CSF, the defence 
electronics group - means 
the company can count on 
the FFrlO-87hn ($1.8bn) capi- 
tal injection promised by 
the previous government 
and awaiting a green light 
from the European Commis- 
sion. Mr Breton said he 
expected to receive the 
ftmds “during the summer”. 


Mr Atutxa's department in 
the Basque government ban- 
ned Herri Batasuna from 
holding a march on Satur- 
day in San Sebastian, one of 
its strongholds, after the ban 
was earlier upheld by a 
Basque court. 

In the past week, an all- 
party alliance in the Basque 
country has emerged to iso- 
late Herri Batasuna politi- 
cally. prompting speculation 
of a turning point in the 30- 
year Basque struggle. 


On the other hand, the 
government did not rule out 
strategic alliances, paving 
the way for Mr Breton to 
seek industrial partners. 

“We want to have impor- 
tant links with different 
companies,” Mr Breton said 
over the weekend in ao 
interview with the French 
newspaper Le Monde. “We 
have already started this. I 
want to develop it.” 

Mr Breton believes TMM 
can survive on its own in 
key sectors where It is a 
market leader. “The group 
can only develop in sectors 
where it is number one or 
number two world- 
wide. . . [such as] making 
television tubes, where we 
are the world's largest sup- 
plier for medium and large 


A poll of public opinion in 
the Basque country, pub- 
lished yesterday by the Mad- 
rid newspaper El Mundo, 
showed a significant fall in 
voter su pport for Herri Bata- 
suna and majority backing 
for tougher measures 
against Eta's supporters. 

Even the traditionally 
hard-line youth wing of 
Herri Batasuna, which regu- 
larly riots at weekends in 
support of Eta. has been 
quiet in the past few days. 


sized screens,” he said. 

But he also said that, 
looking five years ahead, 
TMM would have to rely on 
affiances to finance research 
and development “In televi- 
sion, video and audio it is 
difficult to make money,” he 
said. 

On Friday, the Ministry of 
Finance and Industry said: 
“Thomson Multimedia’s 
financial situation [with 
FFrl8bn of debts] requires 
support from its shareholder 
[the state]. . . the govern- 
ment has decided that the 
company would remain pub- 
licly-owned. . . strategic 
partnerships justified on 
industrial grounds can be 
undertaken in the future.” 

It also confirmed that the 
privatisation of the insur- 
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Basque leaders said it was 
not realistic to expect Herri 
Batasuna to call on Eta to 
Implement a ceasefire. The 
Basque hard-line group is a 
creature of Eta's high com- 
mand and takes its orders 
from the gunmen. 

A Basque peace process 
modelled on that of North- 
ern Ireland is also unlikely 
to emerge in the absence of a 
negotiating framework, and 
because Herri Batasuna 
lacks political autonomy. 


ance group GAN and Its 
banking subsidiary CIC 
would proceed as planned 
by the previous government 

GAN will receive aid of 
FFr20bn as part of the priva- 
tisation process, which the 
government hopes will lead 
to “integration In a wider 
group capable of offering 
[GAN-CIC] the opportunity 
to develop. . . [while] limit- 
ing the cost of the state's 
intervention”. 

The list of potential 
acquirers is long. In addi- 
tion to France's large banks, 
such as Banqae Nationale de 
Paris and Soci£t£ G6n6rale. 
suitors include Allianz, the 
German insurance company 
and a consortium formed by 
French insurer MAAF and 
the Swiss group Zurich. 


By Peter Norman in Bonn 

Germany yesterday served 
notice that it would seek a 
sharp reduction in its pay- 
ments to the European 
Union following last week's 
Brussels Commission pro- 
posals to retain the existing 
contribution structure while 
pressing ahead with the EU’s 
eastward expansion. 

Mr Klaus Kink el, Ger- 
many’s foreign minister, said 
the Bonn government, 
together with both houses of 
parliament would press for 
a “more jost sharing of bur- 
dens" among the EU mem- 
ber states. Germany could 
not continue to pay “more 
than halT the net contribu- 
tions to the EU while its 
share of tbe union’s gross 
domestic product was only 
25 per cent the minister told 
Welt am Sonntag. a Sunday 
newspaper. 

Mr Edmund Stoiber, prime 
mini ster of Bavaria and a 
leading figure in the Bundes- 
rat the second chamber of 


By Peter Norman 

Postponing the introduction 
of the euro beyond the 
planned start of 1999 would 
be a clear breach of the 1992 
Maastricht treaty for eco- 
nomic and monetary union 
and have costly legal conse- 
quences, the commissioner 
responsible for launching 
Europe's single currency has 
warned, 

“If the EU heads of govern- 
ment decide that we begin in 
2001 or 2002, a flood of dam- 
age claims will break over 
us," predicted Mr Yves-Thi- 
bauit de Silguy, European 
Union commissioner respon- 
sible for monetary affairs. 

“All banks, ail companies 
that have put their faith in 
the [Maastricht! treaty could 


parliament representing the 
states, said the EU must 
have a fairer financing struc- 
ture before the former com- 
munist states of eastern and 
central Europe joined the 
union. 

In net terms. Germany 
paid more to tbe EU than all 
other members despite a 
middle ranking in terms of 
wealth, he said. Writing in 
Bild am Sonntag. a Sunday 
tabloid newspaper, Mr 
Stoiber called for “concrete” 
negotiations in 1998 leading 
to a formula for contribu- 
tions linked to the “true 
wealth” of member states 
which would “ease the bur- 
den of tbe German taxpayer 
by a good DMIObn ($5-5bn) a 
year”. 

“German net payments of 
DM22bn annually amount to 
DM271 per head per year,” 
the Bavarian leader said. “II 
the EU commission has its 
way, this unjust division of 
burdens will be continued 
beyond 2000. We will not 
accept that” 


demand reimbursement of 
their costs of preparation” 
for Emu, he told Der Spiegel 
the German news magazine. 

Interviewed in today’s 
issue, Mr de Silguy insisted 
that the Maastricht treaty 
did not allow Emu to be 
delayed beyond January 1 
1999. He warned that the 
euro would be “dead” if EU 
leaders decided on a date 
after 1999. because that 
would require the treaty to 
be changed and ratified 
again by the parliaments of 
the member states. 

However. Mr de Silguy’s 
fears of a legal action 
against the EU surprised dip- 
lomats in Bonn and one of 
Germany’s leading banks. 
While Mr de Silguy said the 
Commission's legal services 


Mr Stoiber complained 
that Luxembourg and Den- 
mark, which counted as the 
wealthiest EU members 
according to GDP per head, 
were net recipients from the 
EU budget 

Tbe Bonn finance ministry 
has already worked out a 
plan to cut Germany's EU 
budget burden In which 
member states’ net contribu- 
tions would be capped at cer- 
tain percentages of GDP 
which would reflect different 
levels of national wealth. 

In next year's negotia- 
tions, the ministry wants to 
force net beneficiaries such 
as Luxembourg, Belgium 
and Denmark to help finance 
the EU as well as raise the 
contributions or France, the 
Netherlands and Bri tain, a 
prime target of German 
negotiators will be Britain’s 
EU budget rebate, which was 
won in the 1980s after furi- 
ous arguments between 
Lad; Thatcher, then prime 
minister, and other EU lead- 


backed his view, German 
diplomats argued that com- 
panies would be on weak 
ground suing tor damages in 
the event of Emu delay 
because the Maastricht 
treaty made clear that the 
single currency was condi- 
tional on member states 
meeting the entry criteria. 

Mr Dennis Phillips, a 
spokesman for Commerz- 
bank in Frankfurt said he 
was "certain the banks 
would not file damage 
claims against the EU” in 
the event of delay. Banks 
such as Commerzbank, 
which was spending 
DMisom ($83ra) preparing 
for the euro, had to adapt 
their software and computer 
systems for Emu whether It 
came in 1999 or 2002. he said. 


Paris decision leaves TMM 
chief counting his blessings 


ers. 

Delay over euro ‘would 
bring threat of damages’ 
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Corporate buccaneer with taste for political drama 


S ir James Goldsmith, who 
has died attheage of 64, 
was si brilliant corporate 
buccaneer who used his -substan- 
tial fortune to pursue an increas- 
ingly quixotic political career. 
Most recently he wiU be reman-' 
bered for his part in the British 
general election In May when*, 
having founded (and funded) the. 
Referendum party, he mot .only 
stood him self but backed' nearly 
550 other candidates. The sole 
aim, he said, was to ensure- , a: 
referendum .on British : member- 
ship of the European Union. ; 

Nearly everything he did had 
an element of drama, though 
sometimes with a comic touch. : 
James Michael Goldsmith was 
bom of an Anglo-French , mar- 
riage in Paris on 26 February 
1933. Hiw father Frank, came Sr om 
an old Frankfurt fonMng family 
with Ro thschild connections. He 
moved to England in 1895, 
became Conservative MP for tire 
East Anglian constituency of' 
Stowmarket, served in tbe first 
world war, and then, switched to 
France where he became a suc- 
cessful grand hotelier on a Euro- 
pean scale. Bis mother, MarceDfi . 
MoulUer. ' came from the ' 
Auvergne. 

The family spent much of tbe 
second world war in the Baba- 
mas and Canada before arriving 
in England in 1944. Tbe young 
Goldsmith went to Eton soon 
afterwards, but although in later . 
life he was to show a remarkable 
memory and a talent for num- 
bers, there were no signs then of 
academic interest. There were 
already stories of his winning 
rather a lot of money at. Lewes 
races and he left Eton at 16, tend- 
ing to say afterwards that be had 
always been an anti-establish- 
ment figure. 

National service soon followed, 
as a lieutenant In the Royal Artil- 
lery. Then came a spectacular 
elopement to Gretna (keen with 
Isabel Patino of the Bolivian tin 
family, g ibe died tragically within 
a few months and Goldsmith 
threw hims elf info work. His first 
venture was a small pharmaceu- 
ticals business In France. It 
expanded so fast it almost went 
bust he said he was saved by a 
French bank strike which 
allowed him to get out hi the . 
nick of time. He moved to 
Britain, making drugs under 
licence, and selling them aggres- 
sively. 

In I960 he set up house in Lon- 
don’s Regent’s Park. In partner- 
ship with an Iraqi, Selim TXika, 
he began to create what grew 


. into the retail chain Mbthercare. ■ 
A couple of years, later, hra move 
that became typical of his career, 
he sold out, the stony going that 
the deal was fixed over a game of 
backgammon. He had a habit -of 
talking' the language of tbe 
casino; when he moved anywhere 
. he was “moving his chips”. • 
Goldsmith .returned to Paris 
and made money from slimming 
products. Yet he seldom took hte- 
eyes.off London where the 1960s 
takeover, boom -was beginning to 
get under way. He pulled 
Together a collection of confec- 
tionery companies; but by 1967 
’his main company, Cavenham — 
named after the family estate in . 
Suffolk - was in a serious finan- 
cial state and it took a complex 
deal with a French associate to 


OBITUARY: 

SIR JAMES GOLDSMITH 


save it He never looked bade, 
building a holding company to 
France, GdnGrale Ocddentale, as 
the apex of a pyramid of compa- 
nies across Europe. 

Goldsmith, his friend Jim 
Slater, the most aggressive of the 
1960s* takeover kin g *. was adept 
at corporate manipulation. In 
1971 Cavenham made a success- 
ful £15m contested takeover bid 
for the Bovrfl food group. Caven- 
ham became a star share and 
Goldsmith was feted in the Sun- 


day press. He soon snapped up 
UnlleveTs stake in Allied Suppli- 
ers, the hig- food retailing .group 
best known for its Uptons gro- 
efry chain. A successful hid 
quickly followed. 

- In : the inflationary climat e of 
the early 1970s Goldsmith fol- 
lowed Slater into fringe banking 
through Anglo- Continental 
Investment and Finance, which 
was quoted in London, and the 
Paris-based Basque Occidentals 
pour ITndustrie et le Commerce. 
He also' acquired a controlling 


ing in 1974 he was fortunate, 
first, in not having a substantial 
deposit base in his banking busi- 
ness. More importantly, he had 
solid businesses in the food 
industry. It was their ability to 
generate cash that saved- him 
while others, including Jim 
Slater, foundered. 

In 1975 when Slater, Walker 
Securities had to be rescued by 
the Bank of England, Goldsmith 
was asked to take over the chair- 
manship. He received a knight- 
hood in Harold Wilson's resigna- 


while their pension funds put 
money on deposit at his banks. 

The more fundamental problem 
was that the evolution of the 
empire bad left Goldsmith with a 
big stake in the master company, 
G€n&rale Occidentals, but a 
much smaller one in Cavenham, 
the jewel in the crown. Much of 
his complex' deal-making was 
designed to wrest back a larger 
share of Cavenham from outside 
investors. In reshuffling his 
empire to this end. Goldsmith 
used complexity to great effect as 
a financial weapon. 

Gfenferale Ocddentale finally 
managed to buy out the remain- 
ing 49 per cent of Cavenham in 
1977 amid controversy over tbe 

ungenerous terms at the deal By 
tt-rfo time Goldsmith's inability to 
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stake in Argyle Securities, a 
propert y company that built up a 
big development' programme with 
finance from the Post Office pen- 
sion fund a pd others. 

Goldsmith’s greatest talent was 
for using the facilities of the 
stock market to enlarge his 
empire. While times were buoy- 
ant he successfully deployed 
overvalued paper to acquire 
assets on the cheap. When tbe 
stock market collapsed and tbe 
fringe hanking crisis set in dur- 


tion honours -- the famo us “lav- 
ender fist”. There was talk, too, 
of his acquiring The Observer 
newspaper, and later, possibly, 
Be averbrook Newspapers. 

He nonetheless succeeded in 
alienating much of the British 
financial establishment Gold- 
smith’s penchant for endlessly 
respinning the web .of hie 
Anglo-French corporate empire 
created endless conflicts of inter- 
est Quoted companies' within the 
empire lent money to each other. 


handle criticism was becoming 
more conspicuous, as be brought 
an action for criminal libel 
against the satirical magazine 
Private Eye and performed explo- 
sively mi BBC TV’s Money Pro- 
gramme. At this stage of his 
career Goldsmith saw conspira- 
cies and communists everywhere. 
Even The Economist ma gazine 
was accused of harbouring count- 
less Marxists on its staff 
Meanwhile Goldsmith’s tangled 
private life left him vulnerable to 


SL/gy* 1 senary. Ginette 
He subsequently divorced 
her and married his mistress 
Udy Annabel Birley. the former 
wife of a school friend. 

Goldsmith never made anv 
secret of his bizarre family 
arrangements, with separate 
manages In different parts of the 

world. 

On the eve of Margaret Thatch- 

er's premiership he boldly 
declared that Britain was fin- 
ished. He founded the news mag- 
azine Now!, but it failed within 
two years amid heavy losses. The 
prospect of France under the 
Socialist President Fanpois Mit- 
terrand did not please him either, 
so he went to live In America, 
having liquidated most of his 
European assets, while holding 
on to the Grand Union food chain 
which Cavenham had acquired in 
the US in 1973. 

Goldsmith found a takeover 
boom in the US even bigger than 
in Britain in the 1960s and imme- 
diately put Ms skills in ffnflnrial 
engineering to work. The trick 
once again was to spot underval- 
ued assets which could be 
acquired for paper, then turned 
into cash. Most of his resources 
went into Diamond International, 
an old-style timber business 
which bad made a mess of diver- 
sification. It turned out to be an 
immensely profitable transaction, 
paving the way for other corpo- 
rate raids. 

The biggest was a shot at Good- 
year Tire with a then stock mar- 
ket value of over $3bn. The raid 
was so unpopular that it was 
eventually repelled, but not with- 
out Goldsmith and his colleagues 
picking up around $l 00 m in the 
process. This led to accusations 
of “greenmail", from which he 
vigorously defended himself by 
riiahning that he never embarked 
on a deal in the hope of simply 
extracting money from the target 
company’s shareholders. 

In 1987, having exploited the 
leveraged buy-out mania to the 
hilt, he sold most of his assets. It 
was only a few weeks before the 
October crash and he made the 
cover of Time magazine under 
the heading “The Lucky Gam- 
bler”. A few more flourishes fol- 
lowed back in Britain. He took a 
large stake in RHM, the UK food 
group. In 1989, and put together a 
consortium to launch an attack 
on BAT Industries, which never 
turned into a foil bid. 

It seemed by then Goldsmith 
was a changed man, more Inter- 
ested in saving the environment 


(his brother Edward if an ecolo- 
gist) and stirring up the political 
scene than in making deals. The 
financier who built his fortune 
on a brilliant series of coups in 
the UK bull market of the early 
1970s and the US takeover mania 
of the mid-1980s turned up as a 
French candidate for the Euro- 
pean Parliament in 1994. 

He stood for the loose grouping 
ii Autre Eur °P®- opposed to the 
Maastricht Treaty on European 
Union and reform of the General 
A«r«meut on Tariffs and Trade. 
Since the voting is by propor- 
tional representation and Gold- 
smith was number two on the 
usL he was almost bound to be 
which he was. Number 
Charles de Gaulle 
(fandson of the general) who 
also made it But Goldsmith did 
not much like the paXmen? 
which declined to feffbtaSS 
seriously, and his attendance wE 
infrequent was 

Possibly the success of the 
French campaign, in which 
L'A litre Europe won U per cent 
of the vote, went to his head. 
Thus he turned to Britain where 
his politics received much 
greater publicity. He never 
denied that he put up some £20m 
of his family foundation funds to 
back the candidates in his Refer- 
endum party. “Because I’ve made 
a lot of money," he said, “I'm 
considered an exotic figure. But 
who else but an exotic figure is 
going to stand up against 15 gov- 
ernment estab lishment s and say 
’NoT* It seemed beside the point 
that by the time the election 
came all three main parties were 
committed to a referendum on 
Europe of one sort or another. 

In the event the party's 547 
candidates won only 2.6 per cent 
of the national vote between 
them, thoug h Goldsmith himself 
may have contributed to the 
defeat of David Mellor, the for- 
mer Conservative minister, in 
Putney. Certainly Mellor thought 
so, telling Goldsmith after the 
count to go back to Mexico, 
where be had extensive property. 

Goldsmith undeniably had 
more money than political sense. 
As a businessman he enriched 
himself by shuffling assets rather 
than developing businesses. Yet 
for all his quixotic impulses he 
was a forceful and persuasive 
personality who wielded 
immense charm. 

Above all, he was a gambler in 
everything he did. Public life will 
be less colourful without him. 

John Plender 
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Over the past fifty years, Hyundai 
Innovations bave made a world of difference. 

Today, our cars move people in over 190 
countries. Our oil tankers deliver the fuel that 
powers economic development to every 
continent. Our semiconductors store and 
process the data that will take technology to 
the next leveL And we’ve only just begun. 

You see at Hyundai, each product and service 
we develop becomes the inspiration for future 
innovations. Innovations designed to meet the 
customer’s psychological needs as well as 
their physical ones. And that will bring us all 
something very important. A better life. 

Are you in our future? 
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r^m petition advocates heartened by FCC agreement but still some way to go 

Telecoms reform to go at snail’s pace 


By Richard Waters in New York 

Advocates of open competition in 
the US telecommunications mar- 
kets Anally had something to cheer 
about at the weekend. But after the 
setbacks of the past year and a half 
- capped by a landmark legal deci- 
sion on Friday - it hardly means 
that a competitive free-for-all is 
round the comer. 

The pod news came on Satur- 
day, with a regulatory agreement 
that could accelerate the opening 
up of the local telephone market on 
much of the Bast Coast. 

In return for allowing a much-de- 
layed merger of Bell Atlantic and 
Nynex to go ahead, the Federal 
Co mm u n ications Commission said 
it had extracted concessions which 
would force the two carriers to do 
more to stimulate competition in 
their market 

Customers of what will be the 
biggest of the five Baby Bells, with 
a base stretching from New 
England to North Carolina, may 
eventually see lower telephone 
rates as a result 

For the rest of the country, 
though, thing s look less rosy - to 
the disappointment of both the 
congressional promoters of last 


year's Telecommunications Act 
and of long-distance carriers Hite 
AT&T and MCI, which are trying 
to break into the local market 

The day before the FCC's deal 
with the two Bells, a Federal 
Appeals Court in St Louis pulled 
out the central plank of the Com- 
mission's effort to deregulate the 
SlOObn local markets. 

According to the court, the 
agency was wrong last summer to 
advance national pricing rules for 
the terms on which local and 
long-distance carriers link their 
networks. 

It would take years and tens of 
billions of dollars for rivals to the 
Bells to build their own local net- 
works, so their ability to use the 
wires and switches already in place 
is the only realistic route to compe- 
tition- 

The Bells, though - led by GTE, 
another local telephone company 
which was never part of the Bell 
system - have prevailed in their 
argument that the Act leaves it to 
individual states, not the Federal 
regulators, to set the prices at 
whicb they must sell access to 
their networks. 

Such an outcome seemed likely 
when the appeals court first put a 


stay on the national price rules last 
October, and few In the industry 
expect the FCC’s appeal to the 
Supreme Court to change this pic- 
ture. 

On the face of it. this is undi- 
luted bad news for the long dis- 
tance carriers. Without a uniform 
regulatory structure, “they will 
have to go to 50 different [state- 
level] referees to argue their case," 
says Mr David Roddy, telecommu- 
nications economist at Deloitte & 

Touche, 

As a result, deregulation will 
continue to move forward at a 
snail's pace. MCI, for one, has 
already sunk SI bn into efforts to 
compete in local markets: earlier 
this month it provoked an outcry 
among shareholders of British 
Telecom, with which it plans to 
merge, when it said the delays that 
have held back competition in local 
c alling would cost it 9800m this 
year, and perhaps more in 1998. 

But while events have gone 
against the long-distance compa- 
nies, there is an element of regula- 
tory gamesmanship at work. 
Indeed, news of MCI’s predicted 
losses, accompanied by a rhetorical 
attack on the supposed anti -com- 
petitive behaviour of the Bells, has 


been widely seen in the US as a 
ploy to gain the sympathy of regu- 
lators - something that would 
prove counter-productive if it 
served to dent the prospects of a 
BT merger. 

The Baby Bells themselves main- 
tain that the long-distance compa- 
nies do not want competition in 
local calling to develop as quickly 
as they claim to: under the Act the 
Bells will be able to strike back 
into the long-distance market as 
soon as the FCC decides that there 
is real competition for local calls. 
The core long-distance businesses 
of both MCI and AT&T have 
proved surprisingly vulnerable to 
attack from other competitors over 
the past year, and the Bells - with 
their strong local brand names and 
massive customer bases - would 
prove the toughest competitors of 
alL 

Also, the regulatory tide of 
events has not been going entirely 
against the long-distance compa- 
nies. Most state regulators have 
already proposed pricing systems 
which bear close resemblance to 
the one developed by the FCC. 

And the appeals court last week 
left in place important elements of 
the FCC's national regulations that 


should help the attack on the local 
markets. The Bell companies, for 
instance, will still be forced to give 
would-be competitors access to 
individual parts of their networks, 
incl uding the operating systems on 
which they run, at preferential 
rates. 

There is one other benefit from 
Friday’s decision. By making it less 
likely that the FCC's national pric- 
ing structure will eventually pre- 
vail, the judgment will throw the 
spotlight on how well competition 
is developing within the existing 
rules - and whether, as rivals 
claim, the Bells are deliberately 
dragging their feet in building the 
technology needed to allow com- 
petitors to use their networks. 

“The keys to compliance with 
the law are in the bands of the 
local monopolies," said Mr Mark 
Rosenblum, vice-president at 
AT&T. 

The FCC, eager to get things 
moving, set up a task force last 
week to review allegations of foot- 
dragging from the Bells. This sug- 
gests that, if competition is to 
come, it will be through inch -by- 
inch victories over anti-trust ques- 
tions, rather than by the waving of 
the FCC’s magic wand. 


Taiwan looks 


to HK 
WTO 

By Laura Tyson in Taipei 
and John Ridding 
In Hong Kong 

Taiwan today opens talks 
with Hong Kong on the 
island's application to join 
the World Trade Organisa- 
tion, in the first such negoti- 
ations since Hong Kong 
reverted to China three 
weeks ago. 

Underscoring sensitive 
issues on both the official 
and unofficial agenda, the 
two-day talks are being held 
in an undisclosed location in 
Tokyo to minimise media 
scrutiny. This is the sixth 
round of WTO entry talks 
between Taiwan and Hong 
Kong. The last round was 
held in December 1996. 

Hong Kong officials 
insisted that the change in 
sovereignty made no differ- 
ence to talks on Taiwan's 
accession to the WTO. “We 
support the membership by 
all trading partners of the 
WTO. and Taiwan is our 
fourth largest," said a 
spokesman. 

But despite Hong Kong’s 
stance that it maintains a 
trade policy independent of 
Beijing, as a practical matter 
the British handover forces 
Taipei into more interaction 
with its long-time nemesis. 
China. 

Beijing views Taiwan as a 
renegade Chinese province 
eventually to be brought 
under Chinese control, and 
tries to prevent Taiwan from 
engaging in anything that 
smacks of foreign relations. 
Taipei and Beijing have been 
in a state of confrontation 
since 1949, when the Nation- 
alists lost China's civil war 
and fled to Taiwan. 

Taipei curbs the entry of 
Chinese capital, goods and 
people. But Taiwan is brac- 
ing itself for an expected 
demand from Hong Kong to 
lift longstanding curbs on 
China-backed investments 
on the island, as a condition 
of WTO membership. 

For Hong Kong the issues 
centre on market access for 
both goods and services - 
particularly in banking and 
insurance. Hong Kong is 
pushing for a reduction in 
tariffs on a broad range of 
goods, including textiles. 

The issue of easing market 
access to Chinese-invested 
companies is officially not 


LEGAL NOTICES 

THE KOREA CHINA 
SUPER FUND LIMITED 
(IN VOLUNTARY LIQUIDATION) 
NOTICE IS HEREBY GIVEN 
I . THAT X. xi EanoRfiun Gmertl Meeting 
of tbc above name company, duly convened, 
and held on Friday b. tlccant>cr !<*)&. me 
following Rcaoturiron wck duly adopted: 
AS A SPECIAL RESOLUTION THAT 
tbc company be wound igp volununly. 

AS AN OBDINARY RESOLUTION 
THAT Me*,r* C.l. Cleaver and N.C. 
Bodden ol Emit A Young. Caiman Mash, 
be and are hereby appointed n Joint 
Liquidator* io the Company. 

’.THAT (he creditor* of the Company arc 
reqtmvd on or before January ’-Wi, 14% io 
aend m their names and addmtea and hiD 
particular! of their debts or claim* to the 
LKpnrtamr. In default thereof cmdiian will 
be deluded from the benern of any 
dinribuiion made before such debts are 
proved. In the flnt iturn a claim should be 
sent by fu to David Foineldugh. Emit A 
Young. Cayman Island* tta no. 1 Jaav-gju. 
X455). tan a creditor may be required either 
M rotund the original dun or nyn a ftroaj 
proof of debt m suutory form. 

3. THAT pursuant io Section 144 of itic 
Co mpani es L am the Final General Meeting 
of die Company will be hcM on January 
17 ib. 1996 at 10.00 am at the offices of 
Etna A Young, One Capital naoe, Shcdden 
Road. Ueorpe Town. Grand Cayman. 
Caymas l»lavht fur die purpose of r ec eiving 
from the Liquidator an account of the 
wlndini: up of (he company and any 
caplauiioo thereof 
OJ. Cleaver 

fmnt Liquidator 

Cted M» HUi day of December. 1W6 


over 

access 

on the agenda in the talks. 
But recent articles in Tai- 
wanese newspapers have 
quoted unnamed trade offi- 
cials as saying It was “inevi- 
table" barriers would ulti- 
mately be scrapped. An 
official at Taiwan's Board of 
Foreign Trade would only 
say: “This is an extremely 
sensitive political question." 

Under current Taiwan 
rules, the combined Chinese 
shareholdings of companies 
investing in Taiwan may not 
exceed 20 per cent Such con- 
cerns may invest in Taiwan 
as long as they are based in 
a “third territory" such as 
Hong Kong. Hong Kong car- 
riers Cathay Pacific and 
Dragon Air have benefited 
from a loose interpretation 
of the law, as has Air Macau, 
which is 51 per cent owned 
by Chinese interests. An offi- 
cial at tbe cabinet-level 
Mainland Affairs Council, 
which is charged with for- 
mulating Taiwan's policies 
toward China, Hong Kong 
and Macao, said the council 
was studying the issue of 
raising or lifting the limit. 

Hong Kong is one of seven 
WTO members with which 
Taiwan has yet to conclude 
bilateral WTO-entry negotia- 
tions. Others include the US. 
with which Taiwan recently 
completed a fourth round of 
talks since the beginning of 
this year. 

Taiwan is nearing comple- 
tion of its bilateral WTO 
entry talks with major trad- 
ing partners, but outstand- 
ing issues remain, especially 
with the US, whose support 
is critical. US officials said 
after talks last week the two 
sides had held “productive 
and useful'' discussions on 
greater market access for 
insurance companies and 
agricultural products: con- 
cerns over medical equip- 
ment and pharmaceutical 
products pricing systems 
and enforcement issues con- 
cerning intellectual property 
rights. 

The US raised the com- 
plaints of US companies 
including Nintendo, the 
games maker; Colgate-Pal- 
molive. a manufacturing 
concern; Blue Cross/Blue 
Shield, the medical insur- 
ance concern: and PBM, a 
medical equipment supplier. 
Business Travel: Taipei, 
Page 12 ' 
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NOTICE OF INTENTION 
TO DECLARE A DIVIDEND 
WALLCAVE UMTTED 
iTonnrr trading none: 

The RcjtdCUni Stop) 

NOTICE IS HEREBY GIVEN pursuant in 
Rule 1 1.2 or the Insolvency Rule* 1986. tw it 
i* my rntenrioo to decian; a tint and final 
dividend in creditors of the above tuned 
company within 4 months of the fatal date lor 
lodging claims. Creditor* wfan have not yet 
done an n Rxpnred. an or before 28 Augat 
1997, to send details of their claim to N I 
Hamilton, of Ernst A Young. Bcckei House. I 
Lmbetb Palace Rood. London SEI 7EU. tbe 
Lrquiduor of the cenqtany Any creditor wtro 
hn an lodged bn claim by iba ipcaried date 
will not be entitled to participate in the 
dhndeni 
N JHaraitan 
Liquidator 

Date. 13 July IW 



An elderly woman (above) from a farming 
village on the outskirts of Hanoi casts her 
vote yesterday as Vietnam went to the polls 
for an enlarged 450-seat National Assembly. 
Officials said turnout levels were at 100 per 
cent in many areas hours before voting 
closed, Reuter reports from Hanoi. 

As usual with elections in Vietnam - a 
Communist state where only one party is 


permitted by law - little was left to chance. 
All 663 candidates have been officially 
approved and many residents, such as those 
in Hanoi, woke to the sound of stirring 
music from the city-wide megaphone 
network and messages in s tr u c tin g them on 
how to fulfil their civic duties. 

Results are not expected to be known 
before Wednesday. Picture: Reuter 


US eyes Caspian role in 
post-Soviet power play 


By Bruce Clark 
in Washington 

FI ashman, the unscrupulous 
hero of Victorian Britain’s 
imperial adventures in 
Afghanistan , will resurface 
in the life of another great 
power today when the US 
government makes an 
Important policy statement 
on the Caspian region. 

Mr Strobe Talbott, deputy 
secretary of state, will lay 
out US concerns for the inde- 
pendence of the ex-Soviet 
republics in a speech enti- 
tled “Farewell to Flashman: 
American policy in the Cau- 
casus and Central Asia”. 

But the rapidly growing 
US interest in the former 
Soviet south, underlined by 
a series of high-profile visits 
from regional leaders, 
reflects more than a taste for 
light historical fiction. 

Mr Nicholas Burns. State 
Department spokesman, has 
spelled out one reason why 
Mr Eduard Shevardnadze, is 


getting a red-carpet welcome 
on his first US visit as Geor- 
gia’s elected president “The 
Caspian [energy] reserves, 
next to the Persian Gulf 
reserves, are probably the 
greatest in the world." he 
said. This made the land- 
locked sea "very important" 
for both the US and Europe, 
and a promising area for US 
investment in extraction and 
transport of oil. 

President Bill Clinton is 
understood to have told Mr 
Shevardnadze he welcomed 
Georgia's role as one of the 
conduits - along with Che- 
chnya and the Russian Black 
Sea region - for initial Cas- 
pian output, starting this 
year. In an hour-long meet- 
ing with the former Soviet 
foreign minister. Mr Clinton 
backed the idea that a large 
Caspian pipeline, whose 
route will soon be decided, 
should pass through Georgia 
on its way to Turkey. 

US officials have also 
made it clear to Mr Shevard- 


nadze that if oil does flow in 
large quantities through 
Georgia some of it should be 
shipped to ports in Ukraine. 
Such shipments would make 
use of an oil terminal now 
under construction on the 
Georgian coast 

Mr Shevardnadze, who 
will be followed to Washing- 
ton by leaders of neighbour- 
ing Azerbaijan and Armenia, 
got a promise of greater US 
help in settling the conflict 
in Abkhazia, to the north of 
the proposed pipeline route. 

The Georgian leader goes 
to the UN today to press his 
case for broader interna- 
tional participation, and a 
changed mandate, for the 
Russian peacekeeping force, 
whose mandate expires on 
July 31. In a blunt assertion 
that Moscow’s influence in 
the region is waning, he 
said: “Russia has its own 
problems, among them the 
Chechen situation, so it will 
find it impossible to resolve 
this matter unilaterally." 


Islamist leader in plea 
to west over Algeria 


By Rouia Khalaf in London 

Defying an interior ministry 
order not to speak to the 
press, Mr Abassi Madani, 
Algeria's recently released 
Islamist leader, has urged 
western nations not to inter- 
fere in the country's five- 
year conflict and make of 
Islam an enemy. 

Speaking to the FT by tele- 
phone from his father's 
home in Algiers at the week- 
end. Mr Madam, the histori- 
cal head of the now banned 
Islamic Salvation Front 
(FIS), appealed to the west's 
conscience to “help Algeri- 
ans talk to each other and 
leave them to solve their 
own problems". 

Mr Madani asked western 
countries, whose debt 
rescheduling and support in 
the International Monetary 
Fund have been useful to 
Algiers, “not to consider 
Islam as the new enemy in a 
new war. 

“We have had enough 
wars and he who is wise 
does not look for enemies 


but for friends. Humanity is 
in need of co-operation, so 
let us leave behind religious 
fanaticism and look for com- 
mon interests." 

Mr Madani was released 
last Tuesday, five years into 
a 12-year sentence for under- 
mining state security. His 
release raised hopes of a pos- 
sible compromise with the 
government to help bring an 
end to Algeria’s bloody con- 
flict, which erupted in 1992 
following the cancellation of 
elections the FIS was about 
to win. 

Although Mr Madani 
insists that no conditions 
were attached to his release. 
Algeria's interior ministry 
on Friday issued a stem 
statement warning Mr 
Madani not to engage in 
political activity or make 
statements to the press as 
this constituted a violation 
of the terms of his parole. 

Mr Madani’s statements, 
however, have been vague 
and have deliberately 
avoided direct attacks on the 
government Instead, he has 


indirectly called for negotia- 
tions and pledged he will do 
all in his power to bring an 
end to the violence. 

But what may have 
annoyed the authorities is 
that he has so far failed to 
respond to their gesture by 
making a clear and unequiv- 
ocal call for an end to vio- 
lence. and that his inter- 
views on French television 
last week were beamed by 
satellite to homes in Algeria. 

Asked if he believes his 
release points to a new gov- 
ernment willingness to solve 
Algeria’s crisis through 
negotiations. Mr Madani said 
he saw it as “an expression 
of goodwill, and progress 
happens through goodwill". 
He added in a clear reference 
to the government “Is there 
anyone with a minim*™ of 
decency and realism who 
accepts to see Algeria in this 
state of blood? We heed to 
co-operate.** In response to 
whether he would call for a 
truce, all he would say was: 
"Algeria is ready to surprise 
you with good news." 


Slowdown 
in rush to 
invest in 
China 

By Tony Walker in Beijing 

Newly committed foreign 
investment in C hina in the 
first six months of 1997 was 
half that of the same period 
last year, at $23.6bn, indic- 
ating the rush to invest in 
the mid-1990s is winding 
down. 

But Chinese officials 
played down suggestions 
that foreign investor inter- 
est was waning, saying that 
a dip in new investment was 
part of a normal ebb and 
flow. “It really should be 
seen as a normal thing," 
said Mr Zhang Shangtang, 
vice president of the China 
Association of Enterprises 
with Foreign Investment. 

Mr Zhang attributed the 
apparent slowdown to com- 
parison with "abnormal 
growth" of foreign invest- 
ment in the tint half of 
1996, when investors rushed 
to beat an April 1 deadline 
phasing out tariff exemp- 
tions on capital equipment 
imports. 

"It is not feasible for 
China always to run on the 
fast track after being the 
world's second largest 
investment target for four 
consecutive years," said Mr 
Zhang. 

China is sensitive to indi- 
cations investor interest 
may be slackening. Utilised 
foreign investment, which 
totals about $200bn, under- 
pins the country's ambitious 
reform effort 
Newly commited foreign 
investment at $23 .3 bn was 
down 48.7 per cent accord- 
ing to the Ministry of For- 
eign Trade and Economic 
Co-operation (Moftec). 
Actual investment at 
$20.7bn was up 5.5 per cent 
Mr Zhang said a continu- 
ing credit squeeze initiated 
in 1993 to calm an overheat- 
ing economy was partly 
responsible for the invest- 
ment slowdown, but macro- 
economic controls had led to 
an improvement in the 
“quality” of investment 
Moftec reported China 
approved 9,763 foreign- 
funded enterprises in the six 
months to June, down 30.5 
per cent from last year. But 
per project investment was 
$2. 12m, compared with 
$L7m in 1996. 

Actual investment Is 
expected to total about 
$30bn-$35bn this year, down 
from S40bn last year, rihina 
has accounted for about one- 
third of investment flows to 
developing countries in the 
past decade. 

Mr Zhang said investors 
should target “non-indus- 
trial” sectors such as real 
estate, services and infra- 
structure. 

China’s exports, mean- 
while, continued to surge, 
with the trade surplus 
reaching S17.8fan at the end 
of June, compared with 
S 12.21m for the whole of 
1996. 

Mr Li Jian, a researcher at 
the International Trade 
Research Institute, said the 
strong export performance 
was partly caused by the 
credit squeeze whicb had 
depressed domestic demand. 

He warned that a bulging 
trade surplus, sluggish 
imports and strengthening 
foreign exchange reserves 
could lead to a rise in the 
currency - the yuan, or ren- 
minbi - harming China's 
international competitive- 
ness. 


INTERNATIONAL news digest 


Palestinian 
police arrested 

Palestinian security officials probing Israeli ctw rges that 
Palestinian police planned attacks against Israelis, 
yesterday said they had arrested four of their o 
policemen. The move helped to ease tensions as 
negotiators tried to jump-start stalled peace talks. 

Mr Saadi el-Naji. the Palestinian brigadier general 
heading the investigation, said two officers were among 
those arrested. Israel has also arrested four Palestinian 
policemen for allegedly planning attacks against Israeli 
West Bank settlers In violation or peace accords, me 
Palestinian Authority has rejected the accusations, but 
promised to investigate. 

Meanwhile, Mr David Levy. Israel's foreign minister, 
yesterday met Mr Nabil Sha'ath, Palestinian minister of 
planning and senior negotiator, in an attempt to break 
the deadlock in peace talks. 

The session was brokered by Mr Miguel Moratinos, the 
EITs Middle East envoy, who is trying to arrange a 
meeting between Mr Levy and Mr Yasslr Arafat, the 
Pales tinian president, in Brussels this week at a gathering 
of is EU foreign ministers. Avi Machlis. Jerusalem 

• A Jordanian military court sentenced Mr Ahmed 
Daqamsa, a Jordanian soldier, to life imprisonment at the 
weekend for fciiiing seven Israeli schoolgirls on an outing 
to a nite on the Israeli -Jordanian border In March. 

■ POLISARIO FRONT 


Progress in Sahara talks 

Mr James Baker, United Nations special envoy to the 
Western Sahara, said in London yesterday that Morocco 
and the Polisario Front had agreed to a compromise 
proposal an one of the thorniest issues blocking 
implementation of a UN-sponsored referendum to decide 
the fixture of the former Spanish colony. But the former 
US secretary of state would not put odds on the chances 
for success of his mediation, insisting that other problems 
remained to be resolved. 

The compromise, reached in the second round of talks 
between Morocco and the Polisario, the movement 
fighting for the independence of the Sahara, covers the 
central dispute over the identification process of people 
eligible to vote in the referend um. Rouia Khalaf. London 

■ KILLINGS IN SRI LANKA 


Politician among six dead 

A parliamentary deputy of the United National party 
(UNP), Sri Lanka's main opposition party, and live others 
were killed yesterday in an attack by gunmen near tbe 
town of Trincomafee town, according to police. 

Police said Mr Mohammed Moharoofs vehicle was 
attacked an a stretch of road between Trincomalee and 
the nearby beach resort of NilavelL The dead were said to 
include the UNP politician's driver, his bodyguard, a 
colleague, a principal of a local Moslem school and the 
driver’s four-year-old son. 

Polic e blamed the Liberation Tigers of Tamil Eelam 
(LTTE) rebels - who are fighting a 1 3-year-old war for an 
independent homeland for minority Tamils in Sri Lanka's 
north and east - for the killings, but declined to attribute 
a motive to the attack. Reuter, Colombo 

■ MILITARY EXERCISE 


Chile, Argentina to link up 

Chile and Argentina will carry out joint military exercises 
next year, for the first time in their recent history and 
less than 20 years since the two countries were on the 
brink of war over a territorial dispute in the Beagle 
Channel The announcement was made by the defence 
and foreign ministers of both nations at the end of last 
week, after a two-day meeting at the Chilean resort of 
Zapallar. 

Both countries said they would be seeking support from 
an international financial institution - the International 
Monetary Fund and the World Bank were mentioned - to 
help develop standard accounting practices for defence 
spending in the region, to allow accurate monitoring. 
Making defence costs public and explicit has been a 
particular concern of Mr Edmundo Perez Yoma. Chile's 
defence minister. Argentina and Peru have both 
expressed concern over Chile's planned new weapons 
acquisitions, which include two submarines. 20 fighter 
aircraft and 67 t a n k s. Imogen Mark, Santiago 

■ LIBERIA ELECTION 


Close race in presidential poll 

Liberians, who voted in elections at the weekend to end 
seven years of civil war.were waiting yesterday to see 
whether Mr Charles Taylor, the man who started the 
conflict, would win power. 

The count, which began by candlelight, pointed to an 
unexpectedly close race between Mr Taylor and his main 
rival. Ms Ellen J o hns on-Sirleaf . the former UN 
development programme Africa director. Ten other 
candidates, including Mr Alhaji Kroraah and Mr George 
Boley. two of Mr Taylor’s fellow warlords, took part in the 
presidential ballot Final results are unlikely before 
Wednesday. Voters were also electing 26 sena tors and 64 
lower house deputies in the poll based on proportional 
representation. Reuter, Monrovia 

FIGHTING IN AFGHANISTAN 


Opposition takes Charikar 

The Afghan opposition alliance said yesterday its forces 
had a taken a key town and a nearby airbase in a rout of 
the Taleban militia north of the country’s capital. Kabul, 
which was also hit by a air attack. 

A Taleban spokesman, quoted by a Pakistan -based 
Afghan news service, confirmed the loss of Charikar. a 
town which about 64km from Kabul, on Saturday night. 
However, there was no confirmation of the opposition 
report that its forces had taken Bagram airbase yesterday 
morning. While fighting raged north of Kabul a lone 
opposition jet bombed a suburb of the capital yesterday 
killing at least seven. ^ 

ALBANIA STALEMATE 


Socialists snub Berisha talks 

Atbratts new Socialist majority raised the stakes in a 

S' « L’^J?T S !? ent Berisha saying 

S SL ™ to the “““W of 0 new parliaraen 

they would convene it themselves. 

Mr Berisha met leaders of his Democratic party and or 
smalter Pities on Saturday to discuss when parliament 
should met and who should be prime minister. But 
Soaa^tteMiera refused to meet him. "The Socialist part 
urges President Sail Berisha to issue the decree to 
convene the People’s Assembly in plenary session and 
tender foe resignation as president of the republic." a 
party statement said. H 

** whose Party suffered a resounding defeat j 

the June 29 elections, has promised to resten nnL h P hJ 
“fulfilled his constitutional obligations", 




morni ng 




* There are silicones & silanes in this outdoor paint 







A new facade may look great, but it doesn’t change what's inside. Half-hearted solutions aren’t the answer when it comes to responding rapidly 
and flexibly to global market needs. Which is why Huls AG is letting us operate on the market as an independent limited liability company from 
October 1, 1997. Clustering all activities in the field of silicones & silanes into a single independent company with clear market focus is only one 
of the many measures to feature in the Global Fitness Program of Huls AG which in future will take on the role of strategic holding company. 
This opens up whole new market opportunities, paving the way for us to reach our ambitious goal of becoming one of the leading suppliers 
worldwide. Watch this space for the name under which we’ll be starting out. Silicones & Silanes Division of Huls AG, Marl, Germany. 
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ANNOUNCEMENT 

THE STATE OWNERSHIP FUND, a public institution from Romania, advises 
hereby the sale of the shares it owns in the company S.C. ELSID SA. - Titu , representing 
51% from the total shares of the company. 

The sale of the shares will be made through negotiation with preselected investors. 
Identification data of the company: 

- Address: Htu, 5 Umrii Street, Dam bo vita District. 

- Tel: 04 - 045/65.07 JO; fax: 04 - 045/65.06.74. 

Registration number from the R e gister of Commerce : J15/373/1991 

- Field of aetivjfy manufacturing and selling carbon products: graphited 
siderurgical electrodes, carbonic pastes, calcinated oil coke, carbonic subproducts 
etcJimport-export activities with products in this field. 

THE TENDER BOOK, necessary for preparing the buying offer can be acquired from the 
OFFERS OFFICE of the S.O.F. - R.D.A. Business Center located at World Trade Plaza, 
Bucharest, 2 Expozitiei Avenue, ground floor, tel: 04 -01/230.07.60. 

The price of a TENDER BOOK is 1500 U.S.D. for foreign individuals and legal entities or 
the equivalent in lei at the exchange rate established by the National Bank of Romania for 
Romanian individuals and legal entities. 

For foreign investors the amount has to be paid into the S.O.F.’s bank account no. 
531400000024230007, opened with the Foreign Trade Bank (BANCOREX). and for 
Romanian investors into the S.O.F.’s bank account no. 1510980000607 opened with the 
Romanian Development Bank - Bucharest Branch. 

THE TENDER BOOKS will be offered on the basis of the following documents: 

Copy from the payment order for the payment of the tender book. 

Identity document (Passport for foreign individuals). 

Power of attorney from the offerer company. 

The offers will be submitted in a sealed and closed envelope at the OFFERS OFFICE, until 
12.08.1997, 16:00 hours (local time). 

Information can be obtained at the headquarters of the company based upon a 
confidentiality agreement signed at the date when the tender book is bought 


ANNOUNCEMENT 

THE STATE OWNERSHIP FUND, a public institution from Romania, advises 
hereby the sale of the shares it owns in the company S.C. OTELINOX SA . - 
Targoviste , representing 51 % from the total shares of the company. 

The sale of the shares will be made through negotiation with preselected investors. 
Identification data of the company: 

- Address: Targoviste, 16 Gaiesti Street, Dambovita District. 

- Tel: 040 - 045/61.41.06; Fax: 040 - 045/11.16.92 

The company produces rolled stainless steel products using technology and 
equipment imported from Japan. 

THE TENDER BOOK, necessary for preparing the buying offer can be acquired 
from the OFFERS OFFICE of the S.O.F. - R.D.A. Business Center located at 
World Trade Plaza, Bucharest, 2 Expozitiei Avenue, ground floor, tel: 040- 
230.07.60. 

The price of a TENDER BOOK is 2250 U.S.D. for foreign individuals and legal 
entities or the equivalent in lei at the exchange rate established by the National 
Bank of Romania for Romanian individuals and legal entities. 

For foreign investors the amount has to be paid into the S.OJF.’s bank account no. 
531400000024230007, opened with the Foreign Trade Bank (BANCOREX), and 
for Romanian investors into the S.OJF.’s bank account no. 1510980000607 opened 
with the Romanian Development Bank - Bucharest Branch. 

The offers will be submitted in a sealed and closed envelope at the OFFERS 
OFFICE , until 07.08.1997, 16:00 hours (local time). 

Information can be obtained at the headquarters of the company based upon 
a confidentiality agreement signed at the date when the tender book is 
bought 


ANNOUNCEMENT 

THE STATE OWNERSHIP FUND, a public institution from Romania, advises 
hereby the sale of the shares it owns in the company S.C. DUCTIL S.A. - Buzau , 
representing 50.975% from the total shares of the company. 

The sale of the shares will be made through negotiation with preselected investors. 
Identification data of the company: 

Address: Buzau, 1 Aleea Industriilor Street, Buzau District. 

- Tel: 040 - 038/42.62.86; fax: 040 - 038/41.48 S7. 

Re gistration number from the Register of Commerce: J10/208/1991 
Field of activity : manufacturing and selling of rolled wire and wire products (steel 
for reinforced concrete, zincate wire, welding electrodes, nails, iron powder for 
welding electrodes manufacturing). 

THE TENDER BOOK, necessary for preparing the buying offer can be acquired fromthe 
OFFERS OFFICE of the S.O.F. - R.D.A. Business Center located at World Trade Plaza, 
Bucharest, 2 Expozitiei Avenue, ground floor, tel: 04 -01/230.07.60. 

The price of a TENDER BOOK is 1300 U.S.D. for foreign individuals and legal entities or 
the equivalent in lei at the exchange rate established by the National Bank of Romania for 
Romanian individuals and legal entities. 

For foreign investors the amount has to be paid into the S.O.F.’s bank account no. 
531400000024230007, opened with the Foreign Trade Bank (BANCOREX), and for 
Romanian investors into the S.O-F/s bank account no. 1510980000607 opened with the 
Romanian Development Bank - Bucharest Branch. 

THE TENDER BOOKS will be offered on the basis of the following documents: 

Copy from the payment order for the payment of the tender book. 

Identity document (Passport for foreign individuals). 

- Power of attorney from the offerer company. 

The offers will be submitted in a sealed and closed envelope at the OFFERS OFFICE , until 
15.08.1997, 16:00 hours (local time). 

Information can be obtained at the headquarters of the company based upon a 
confidentiality agreement signed at the date when the tender book is bought 
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NEWS: UK 


Big companies consider 
radical pension changes 


By K a th ari ne Campbell 

Many of Britain's biggest 
companies are looking at 
making radical changes to 
their employees’ pension 
arrangements following the 
government's decision to 
abolish tax credits on divi- 
dends in the recent Budget 
according to a survey by 
accountants Arthur Ander- 
sen. 

Two-thirds of the compa- 
nies surveyed think the abo- 
lition of tax credits will trig- 
ger a move away from final 
salary schemes to defined 
contribution or money pur- 
chase schemes. 

The changes mean that 
many employees will no lon- 
ger be able to rely on their 
employer’s scheme alone 
and win be forced to con- 
sider additional ways of sav- 
ing, the study found- 


Some companies - 6 per 
cent of those surveyed - said 
they would consider offering 
no pension arrangements of 
. any kind. . 

‘This Budget may have a 
more pronounced effect cm 
companies with final salary 
pension schemes than the 
1995 Pensions Act." said Ms 
Carol Woodley, partner in 
charge of the pensions prac- 
tice at Arthur Andersen. 

The survey, the most 
extensive of its hind pub- 
lished since the Budget, cov- 
ers 50 companies, all employ- 
ing more than 500 people. 
Most are crastituents of the 
FTSE 350 index. 

The abolition of tax credits 
effectively cuts the value of 
a pension fund's income 
from UK equities by 20 per 
cent. The survey also under- 
lines the extent to which 
pension funds may shift 


some of their assets out erf 
UK equities. Some 92 per 
cent of companies said they 
planned a review of invest- 
ment policy. 

In a salary or defined 
benefit scheme, the payout 
consists of a proportion of 
final salary, representing an 
open-ended commitment on 
the part of the employer, 
whereas in money purchase 
Thomas, the return depends 
on how much each employee 

has accumulated. 

More than 60 per cent of 
companies surveyed say 
they will review the struc- 
ture of their schemes, com- 
■ pared with only 20 per cent 
in a survey conducted a year 
ago. Even so, the report 
argues that companies are 
s till significantly under- 
estimating the increased 
costs of operating existing 
arrangements. 


Long-term investment 
returns achieved by pension 
schemes are likeiy to fall by 
per cent, according to 
the report's authors, w hich 
will increase the long-term 
cost of pension provision. 

The rise in costs could be 
more than 25 per cent of cur- 
rent costs for many final sal- 
ary schemes, it has calcu- 
lated - particularly if 
employees pay a fixed rate of 
contributions. But when 
companies were asked to 
guess how much more they 
would be spending to run 
gfjqting schemes, the major- 
ity of respondents estimated 
increases of just 5-10- per ' 
cent 

Employees will be expec- 
ted to bear some of the extra 
costs incurred, with over a 
third of companies suggest- 
ing they would pass these 
on. 


Brinkmanship to be tested following restoration of ceasefire 


Unionist chief 
faces dilemma 
over peace 



Preaa AsaoctoOoo 

Gerry Adams after the announcement of the ceasefire 


By John Kampfner, Chief 
Political Correspondent 

By securing the restoration 
of the IRA ceasefire, Mr 
Gerry Adams thrown the 
spotlight back on to Mr 
David Trimble. The Sinn 
Fein president, for all his 
movement’s association, with 
violence, will try to present 
hiiTHwif internationally once 
again as a purveyor of prog- 
ress, the leader of the Ulster 
Unionists as a force of obdu- 
racy. 

When Mr Trimble meets 
Mr Tony Blair, the British 
prime minister, today be wiD 
be faced with a dilemma - 
can he risk opprobrium with 
the unionist movement for 
acceding to terms for negoti- 
ations with Sinn F&n that 
fall below requirement; or 
does he risk blame from the 
broader community for scup- 
pering the first chance qf 
peace and political progress 
for three years? 

It will be a close call, and 
the initial reaction to the 
ceasefire from senior Ulster 
Unionists was anything but 
positive. Yet Mr Trimble has 
proved himself more canny 
and flexible than his old 
image gave him credit for. 

Senior ministers hope that 
some of tfip hard talking is 
brinkmanship. Mr Blair and 
Ms Mo Mowlam, the North- 
ern Ireland secretary, will 

seek to reassure Mr Trimble 
that they have not deviated 
from the six principles for 
political engagement in 


Northern Ireland set out by 
former US senator George 
Mitchell, the chairman of the 
multi-party talks, in January 
1996. 

Mr Trimble has to decide 
on Wednesday whether or 
not to endorse the pro- 
gramme for the multi-party 
negotiations agreed by Lon- 
don and Dublin. Neither gov- 
ernment will say what it 
would do If the Unionists 
walked out, but they have 
allowed the prospect of a ref- 
erendum over the heads of 
politicians to be aired. Mr 
Trimble knows that if he 
stays away, he yields further 
power to the Irish govern- 
ment 

For Mr Blair - as it was 
for his Conservative prede- 
cessor, Mr John Major - 
each step is a balancing act 
In his keynote speech on 
Northern Ireland, shortly, 
after taking office, Mr Blair 
spoke of the unlikelihood of 
a united Ireland for several 
genaatioDs. 

Yet Mr Blair is battling 
hard to shake off accusa- 
tions of bending over a little 
too readily to meet the con- 
cerns of Sinn F6in - espe- 
cially only a few weeks after 
the murder of two policemen 
in Lurgan. 

Mr Blair and his officials 
will have learnt from past 
difficulties. When Mr Major 
and his then Ulster secre- 
tary. Sir Patrick Mayhew, 
sought clarification from the 
IRA, that its August 1994 
was permanent and uncondi- 


tional they got nowhere. 
When Sir Patrick outlined 
three conditions for Sinn 
Fein’s entry into talks - 
acceptance of the principle 
and practicalities of paramil- 
itary decommissioning, plus 
an initial “gesture” - they 
were accused of breaking 
their word. When the final 
demand was shelved - 
shortly after the end of the 
ceasefire in February 1996 - 
they were accused by union- 
ists of rewarding violence. 

. The final element In the 
jigsaw that facilitated the 


restoration of the latest 
ceasefire was Mr Blair’s dec- 
laration that the talks would 
have to begin in earnest in 
September and end eight 
months later. 

There is little euphoria 
this time around, a stark 
contrast to August 1994. 
Everyone has been there 
before, and each side feels 
wronged. Mr Trimble's role 
in the next few months will 
be crucial. If he refuses to 
sign up. weeks of difficult 
bilateral discussions are 
likely to ensue. 


Timing strengthens IRA’s hand 


By John Murray Brown 

The euphoria that greeted 
the last IRA ceasefire was 
noticeably absent this time. 

Sinn Fein, the IRA’s politi- 
cal wing, has certainly sto- 
len an early march on the 
unionists, who are now 
under pressure to accept 
what are essentially the 
IRA's concerns about arms 
decommissioning or risk 
bringing down the talks. But 
many hardline republicans 
are also wary of a process 
which they fear will seal the 
union with the UK 

Mr Gerry Adams, the Sinn 
F6in president, said yester- 
day that he had only gone to 
the IRA with his "recom- 
mendation" after a meeting 
of Sinn F£in’s national exec- 
utive in Dublin on Thursday 
- perpetuating the idea that 
the “politicians" are sepa- 


If one factor determined the 
IRA’s decision to call 
another ceasefire, it was the 
government’s reassurance 
that the arms Issue would 
not be allowed to block 
progress at the talks. Sinn 
Fein's final misgivings were 
answered in a letter from 
the Northern Ireland Office 
on July 9, which was pub- 
lished last week. The issue 
has preoccupied parties at 
the negotiations, and those 
like Sinn F6in who are not 
yet in attendance, for more 
than two years. 


The compromise 
suggested by the farmer US 
senator Mr George Mitchell 
was that arms should be 
taken out of commission as 
advances were made in the 
talks. 

The Mitchell proposals are 
broadly the same as the 
joint paper agreed by the 
British and Irish govern- 
ments, on which the parties 
are due to vote on Wednes- 
day. The job of verification 
is be entrusted to an inde- 
pendent body of interna- 
tional experts. 


rate from the military mem. 

In 1994, the Army Council 
is said to have voted nar- 
rowly in fevour of a cease- 
fire, although the move bad 
been well flagged during a 
process of consultation with 
republican grass roots. 


This time, the IRA has 
timed the announcement to 
maximise the tactical advan- 
tage over the unionists. In so 
doing, there are dangers it 
may not have brought some 
of the more recalcitrant rank 
and file on board. 


Mr Adams dismissed one 
Dublin newspaper report 
that IRA members had been 
told the ceasefire would be 
reviewed after four months. 

The IRA statement was 
also striking for its lack of 
any reference to the paramil- 
itary beatings, and other ter- 
rorist activities all of which 
continued during the last 
ceasefire. Mr Tony Blair, the 
British prime minister, will 
want to see the ceasefire in 
place “in word and deed" 
before Sinn F§in is admitted 
to the talks. 

More difficult will be the 
process of political education 
for grass roots republicans. 
As Mr Dick Spring, the for- 
mer Irish foreign minister, 
said yesterday they are “liv- 
ing in cloud cuckoo land" if 
they believe the negotiations 
will deliver anything close to 
the united Ireland. 


Welfare reform costs revealed 


By Nicholas Timmins, 

Public Policy Erftor 

A planned transformation of 
Britain’s welfare state 
would cost at least £4bn 
(S6.68bn) a year, rising to 
£10bn, according to data 
from the Department of 
Social Security. 

. The figures are contained 
in a leaked document seen 
by the Financial Times, 
which warns that employers 
would also face higher 
national insurance costs. 
This would be an top of the 

£4bn. 

The plans were drawn up 
by Mr Frank Field, minister 
for welfare reform. last year 
when he was chairman of 
the House of Commons 
social security committee. 


The DSS said yesterday 
Mr Field's plans were still 
under consideration. 
“Everything remains still in 
the frame, certainly at thin 
stage. It is unrealistic to 
think that he is going to 
ditch every idea he has ever 
had, just because he is In 
government," 

The cost calculations were 
drawn up for Mr Peter Lil- 
ley, former social security 
secretary, on March 4, two 
weeks before the general 
election was called. They 
were delivered two days 
before Mr Lilley announced 
“basic pension plus", the 
Conservative government's 
proposal to privatise the 
whole of state pensions. 

Mr LlUey asked dvfl ser- 
vants to compare the cost of 


his proposals with those 
drawn up by Mr Field. 

Mr Field had been encour- 
aged to go ahead with his 
proposals for what he 
described as “a total recon- 
struction of welfare" by Mr 
Tony Blair, then the Labour 
leader. 

The minister's complex 
pac kage involved winding 
up SERPS, the state eajrn- 
ings-related pension scheme, 
and raising both National 
Insurance contributions 
(NICs) and compulsory con- 
tributions to private, fonded. 
pension schemes. 

The government would 
pay in contributions for car- 
ers and a new, mutually 
owned, national insurance 
corporation would provide 
com- for unemployment and 


for residential and nursing 
home care, while half the 
cost of the National Health 
Service would be switched 
to NICs. 

At the time, Mr Field said 
that his scheme, which 
involves dramatic tax cuts 
to offset the higher compul- 
sory contributions, would 
cost about £3bn a year. 

But DSS officials say in 
the leaked document: “We 
estimate that Frank Field’s 
proposals on pensions and 
insurance alone would cost 
over £4bn a year rising to 
perhaps £10bn a year in the 
longer term." Mr Lilley’s 
proposals, by contrast, 
would have cost an extra 
£l60m each year on average, 
accumulating to a figure of 
*7bn a year by 2040. 
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T he French mar have 
abolished the monarchy 
for the first time, more 
-than 200 years ago. bat 
they have made a good job of 
ensuring that their presidents 
maintain some rather impres- 
sively regal powers. 

When the ■ revolutionaries 
stormed the Bastille in Paris in 
1789, they found just seven pris- 
oners whom they could symboli- 
cally liberate from the tyranny of 
the tmdat regime. _ -• . 

So they would have been 
rather surprised to discover- that 
the latest incarnation of the 
guardian, of. republican values ; i - 
President Jacques Chirac - out- 
did the extravagance of even 
Louis XIV by exercising his 
power to pardon ho fewer than 
3,840 prison inmates last week. _ 
The date, of course, was July 14. 
- otherwise known as the Fite 
Natumale in French (and as Bas- 
tille Day, curiously, only in 
English) --which has become, 
associated with the “traditional 



President is a law unto himself 


presidential pardon". The -French 
press scarcely mentioned it 
. By August, the lucky., subjects 
. touched by his generously dis- ' 
missive flick of a regal famd will 
have beet told that one in every, 
four weeks has been lopped off 
their outstanding sentence, up to 
a total of four months. 

Royal and presidential pardons 
were all very well op to 1981, 
when the usual object thst other- 
wise risked being lopped off was 
a -human bead. But since the late 
Francois Mitterrand's govern- 
ment abolished the death pen- 
alty. even this back-handed justi- 
fication has been removed, • 
Nowadays, the waiver of the 
head of state covers a range of 
crimes. This year, exemptions 
from the pardon include individu- 
als linked to drag trafficking' and 
dealing, violence against police- 


DATELINE 


Paris: France may 
no longer have a 
monarchy but the 
head of state . 
retains some 
impressively regal 
powers, writes 
Andrew Jack 


tn«»n MTiif prison wardens, terror- 
ism, corruption and crimes 
a gainst children. 

These rules suggest, inciden- 
tally. that at least six of the 
seven original Bastille prisoners 


would not have been freed in 
1788: four because they were held 
on corruption charges, and two 
because they were Insane (and 
hence would probably not now be 
in prison at ah). 

The seventh might also have 
lingered on in the dungeon under 
President Chirac's pardon, since 
he was convicted of Incest 

Pardons, by the way. should 
not be confused with amnesties. 
These equally outrageous indul- 
gences for minor offences have a 
similarly pre-revolutionary his- 
tory, and have also therefore 
become “traditional” - in other 
words, accepted and uncriticised 
- after each French president is 
voted into office. 

Amnesties have bad a number 
of unfortunate consequences. Not 
least they encourage far^dodglng 
on the metros, illegal car parking 


and a huge escalation in the 
n umb er of drunk-driving acci- 
dents in the months preceding 
elections, as the irresponsible cit- 
izens of the republic flagrantly 
disregard the law in the (usually 
correct) belief that their sins will 
be struck out before they are 
even summoned to court 

But at least amnesties have the 
advantage of being a little more 
democratic. The head of state 
may propose, but the French 
National Assembly must vote on 
which waivers are granted (and. 
to his credit. President Chirac 
excluded drunk-driving from his 
law in 1995). 

Pardons, by contrast, require 
no such parliamentary scrutiny. 
One of the simplest and shortest 
cla u ses in the French constitu- 
tion - article 17 - states baldly 
that the president b»s the right 


to grant them. Full stop. He can 
“nsult an officer in the Ministry 
of Justice, but he need not accept 
the opinion prof erred. 

President Chirac has done 
much to reduce the trappings of 
office associated with his prede- 
cessor. There are no “pharaonic" 
public building projects in the 
pipeline. He has cut down on the 
size of his entourage. 

He has even allowed pedestri- 
ans to walk past the entrance to 
the Elys4e without having to 
cross to the other side of the road 
(although this does not. bizarrely. 
apply to the flanks of the palace). 

But when it comes to exercis- 
ing his right of pardon, he seems 
to be stubbornly holding on to 
his inherited privileges. It is one 
area is which his power cannot 
be challenged in spite of the 
growing tensions over his role 


during political cohabitation with 
the new socialist government 

It is an authority that leaves 
many with mixed feelings. “We 
are the only remaining absolute 
monarchy in Europe,” bemoans 
one French lawyer, highlighting 
pardons as a powerful example of 
the continuing strength of the 
presidency under the Fifth 
Republic without any counter- 
balancing power. 

Symbolically, pardons delegate 
penal decisions to presidential 
whim, distracting attention from 
national discussion or the need 
for prison reform and prisoners' 
rights. 

They also - like amnesties - 
*2? * message to the French 
that the rule of law. and the deci- 

?“?® °* ittdees - ■» not really to 
be taken too seriously. 

That looks increasingly embar- 
25% ? r * President who has 
refonn of the judicial 
system - and implicitly the end 
ofpohticaJinterf^nJ^^ 
tralto his seven-year term. 


FT GUIDE TO: 

GOLD 


The gold market has been looking pretty sick 
since 'the Australian central- bank announced 
it had sold, most of . its reserves. What’s going 
on? 

The Reserve Bank confessed earlier this month it 
had sold 167 tonnes of gold since the beginning of 
the year, more than two-thirds of its total hold- 
ings. This knocked the gold price to a 12-year low 
of less than $316 (£289) ah ounce. - 
The price has recovered a little, but still ended 
last week at only $324 an ounce. The fall under- 
mined the share prices of gold producers world- 
wide and left Australia’s own industry furious. Mr 
Toni Poll, chairman of one low-cost producer in 
Western Australia. Eagle Mining, called it "t he 
nail in the coffin”. 

But central banks have been selling gold for 
some time, haven’t they? 

True, although gold industry lobbyists point out 
that 19 countries were net buyers last year 
against only 16 net sellers. > 

The Australians are also relatively modest play- 
ers. The recent sales have probably demoted it 
from I8tb in the world gold holdings league table 
to about 30th. leaving it with about as much in its 
vaults as Thailand and Kuwaiti 
Other sellers have disposed of more: the Nether- 
lands unloaded 300 tonnes last year, but still has 
10 tiwifls as much left- as Australia. has 

also been a heavy seller since 1991 and r 1ans to 
dispose of another 134 tonnes. 

So why the fuss? 

It is the motive for its sales that makes Australia 
different - and the fact that it is a major gold 
producer which might he thought to have mare 
interest than most countries- in ™iiiifarimng a 
high price.. ... 

The Dutch and Belgian gold sales are assumed 
to have been in part to raise money so they can 
meet the fiscal criteria in the Maastricht Treaty: 
Switzerland is nho pfenning disposals, but specifi- 
cally to finance a humanitarian foundation 
following the controversy ova: its holdings of 
Nazi gold. 

What were the Australians up to then? 

The Reserve Bank seems simply to be behaving 
like an ordinary investor. It .is rebalancing its 
portfolio to improve the return that it earns on its 
wealth. The possibility that others might follow 
suit pushed the gold price down three times as 
much in the week after the Australian announce- 
ment than other central bank sales have on 
average. 

' That makes sense, I suppose. After all, gold does 
not earn any interest and it has hardly beer a 
great store of value. 

That is not strictly true. An estimated SO central 
hanks realise a small return on their gold reserves 
by leasing them to the market Banks and bullion 


dealers then lend them on to producers and fabri- 
cators who use it to fund hedging positions or as 
working stock. This yields a return of 1 or 2 per 
cent - not much, but comparable with holding 
Japanese yen. v 

As for gold's performance as a store of value, 
this, depends on the time period you look at. The 
gold price' peaked at about $850 an ounce in 
2960, dropped to $3 20 an ounce in 2993, 
rebounded to $417 early last year and has fallen 
since. 

But although gold has been a poor investment 
in recent years, enthusiasts point out that it has 
given a re turn comparable to US Treasury bonds 
over a century or so. 

Would we be better off V other central banks 
followed Australia’s example? 

Yes, but there would be winners and losers, 
according to a recent study published by the US 
Federal Reserve. - 

This suggested that the immediate sale of all 
government gold reserves would produce an 
improvement in economic welfare worth $36Sbn. 
Most of this would take the foam of higher gov- 
ernment revenues. But the price would fall from 
the $350 an ounce assumed at the titna of the 
study to $309 an ounce, hurting private stock- 
piles and mine owners. 

If it was only the US government that sold its 
gold, the study estimates that the price would 
have fallen to only $340 an ounce. The US would 
have received $89bn in revenue, 10 per cent more 
than if all governments sold. 

“Each gnro mnmnt makes more revenue if it 
sells before other governments either sell or 
announce a sale,” the study argues. 

“This may be important in M piainfng why 
snmp p n v g r m ngTite have made gfcwahlw safes over 
the last several years and why there are rumours 
of fixture sales.” 

So whafs stopping the otherk? 

Most central bankers are still reluctant to dispose 
Of an asset which offers insurance w gahrigt - infla- 
tion and is not someone else’s liability - hence 
gold tends to do well when gover nm ent bonds do 
badly. 

And in countries such as Germany, where 
hyperinflation has destroyed paper currencies 
twice this century, it retains an almost mystical 
allure as the ultimate store of value in the event 
of catastrophe. 

A new younger generation of central hankers 
around the world thinks this overly sentimental, 
so gold sales are likely to continue here and there. 
But we have yet to see one of the really big 
stockpiles - tiie US. Germany, Switzerland. 
France or Italy - announce significant disposals. 
If and when that happens, recent market 
turbulence may look like a strain in a teacup. 

Robert Chote 


C ount Pietro Marzotto 
does not give the 
Impression of a man 
about to take a back 
seat in the affairs of his family 
company. He walks straight out 
of a meeting into his new execu- 
tive deputy chairman's office, 
lights a cigarette, looks Impishly 
across the table and says it is 
logical to be stepping back from 
tVio day-to-day running of one of 
Italy's biggest textiles and cloth- 
ing groups. 

Tm 60,” says Marzotto’s riusm- 
smoking chairman. 

"Don’t believe a word of it,” 
quickly adds Jean de Jaeger, the 
executive deputy chairm an. “He 
certainly continues to be very 
present in the business.” 

Of all Italian family-controlled 
businesses, Marzotto is probably 
the best and oldest example of 
Italian family capitalism. Count 
Marzotto is part of the fifth gen- 
eration of Marzottos to run the 
company based in Valdagno. an 
industrial village in the rich 
north-east of the country. 

The Agnellis, who control the 
Flat automotive empire, are only 
three generations old. The Benet- 
tons. op the road from Vicenza In 
Treviso, are just one. 

These days the successful Ital- 
ian model of family capitalism is 
strained. The Pirelli family has 
had to give up control of its tyre 
group. Fiat is in the throes of a 
diffic ult succession. Mediobanca, 
the secretive Milan merchant 
bank which has acted for decades 
as match-maker and financial 
partner for Italy’s big private 
famfly groups, is in turmofl. . 

And Marzotto has not escaped 
the general upheavals facing fam- 
ily controlled enterprises. 

The company nearly pulled off 
one of the biggest deals of the 
year when it agreed to merge 
with the HP1 group, an industrial 
holding controlled by the “Who’s 
Who" of Italian private business 
including Flat, Mediobanca. 
Pirelli and the Pesenti famfly. 

It would have created one of 
the world’s biggest textiles and 
clothing companies with top 
labels such as Marzotto’s Hugo 
Boss and Ferre and HPTs File. 
and Armani. But the marriage 


The Monday Profile: Pietro Marzotto 
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collapsed before consummation. 

“The plan made sense, but I 
realised that we bad different 
points of view and therefore 
decided not to go ahead.” 
explains Count Marzotto. “It was 
an opportunity, but we did not 
need to do it” 

The company, he says, can con- 
tinue to grow without HPL 

Count Marzotto refuses to go 
into details on why the merger 
never happened. 

He win not be drawn an Medio- 
banca’s role in the affair 
although he is a shareholder and 
board member of the bank. When 
asked if it is not ironic he was 
called in to help sort out Medio- 
banca’s internal power struggle, 
he simply puffs at his cigarette. 


- The HPI affair confirmed Count 
Marzotto is no walkover. When 
he felt matters were not going in 
the interest of his company, he 
did not hesitate to pull out 

The markets seem to have 
approved his resolute action. 
Since the engagement, as he calls 
it, was broken off nearly four 
months ago, Marzotto shares 
have gained about 33 per cent. 

From the outside, the affair 
seemed a classic family row 
behind the closed doors of Italy's 
solotto buono or “good drawing 
room” of private family capital- 
ism. But that has not changed 
Count Marzotto’s belief in the 
virtues of family capitalism. 

“In most countries, companies 
are boro around a man and his 


family. The problems occur with 
generational change. Sharehold- 
ers continue to be members of 
the family . Bui in a famfly there 
are not necessarily the people 
who can manage a company with 
the same success as the first gen- 
eration,” he explains. 

Equally, he argues, companies 
without a strong core of control- 
ling shareholders are also at risk. 

"You can reach an excess in a 
public company when manage- 
ment reproduces management 
without any shareholder con- 
trol,” he says. 

In short, there are two distinct 
roles in a company: shareholders 
who control; managers whose job 
is to increase value. Even though 
circumstances have greatly 
changed in the 157-year history of 
Marzotto. the basic rules of 
sound management have not. 

Count Marzotto regards him- 
self first and foremost as a man- 
ager. For the past 25 years he has 
been chief executive until his 
decision to drop his executive 
role in the company’s recent 
internal management reorganisa- 
tion. He says the company has 
delivered good value to its share- 
holders in the past two decades 
which has seen it grow steadily 
through a series of acquisitions. 

But he concedes that Marzot- 
to’s family structure will create 
problems in the longer term. Six 
brothers and sisters own 53-54 
per cent of the company now. 

“With their sons and nephews 
there will be SO or 70 family 
shareholders in the next genera- 
tion in 20 years’ time. That could 
create a danger since we would 
lose our core shareholding stabil- 
ity," he explains. 

One attraction of the aborted 
HPI merger would have been a 
new set of stable shareholders for 
Marzotto. 

Could the HPI deal not be 
revived? Count Marzotto puffs at 
his cigarette. “We never close our 
door with a padlock. We are busi- 
ness people,” he finally mutters. 

Then he jumps up and says he 
is late for a working 1 lunch. 

Whoever said he was stepping 
back from day-today business? 

Paul Betts 
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Better uses for a tax windfall 

The likely benefits of a cut in capital gains tax remain unproven 


By the end of the month, the US 
government looks set to finalise 
the largest tax cut Americans 
will have enjoyed since the 
heady days of R eaganomics in 
2982. The Clinton administration 
and the Republican congressio- 
nal leadership are close to 
sealing US budget plans foe the 
next five years. 

Assuming they overcome their 
remaining differences, the cen- 
trepiece of the package will be a 
tax reduction, not in personal or 
corporate income tax rates, but 
in the federal tax on capital 
gains - profits realised from the 
sale of assets such as stocks or 
property. 

The decision to focus the sub- 
stantial fiscal dividend of the 
current prolonged ex p a n si on on 
capital gains tax reductions is a 
recognition of the philosophical 
and political triumph of Republi- 
can Ideas in the past few 
years. 

Republicans have long argued 
that cutting the tax would be the 
most efficient fiscal means of 
bolstering long-term economic 
performance. They claim it 
would not only promote savings 
and investment and benefit the 
slock market, but would actually 
pay for itself in tax revenues. 
Because of the stimulus itwouM 
give investment, it would raise 
growth and. therefore, the over- 
all tax take in the long run. 

With a reduction worth up to 
$35bn (£21 bn) over five years 
now looking highly likely, these 
arguments are about to be put to 
the test What can we expect? ' 

Currently capital gains tax Is 
paid on profits made only when 
investments are sold- The 
income-related scale has a top 


rate of 28 per cent with a lower 
rate of 25 per cent Under the 
Republican proposal, the effec- 
tive top rate would be reduced to 
20 per cent with a lower band at 
10 per cent 

Republicans would also allow 
indexing to eliminate on 
gains attributable to iaffetinn. 
The president’s counter-proposal 
would leave the top rate almost 
unchanged, but reduce the tax 
for those in middle-income 
brackets, and leave ail gains 
nan-indexed. 

. Whatever compromise Is 
reached, the likely outcome 
awM a cut that will reduce cap- 
ital taxes paid by an aver- 
age taxpayer on the sale of, say, 
a $10,000 investment, of about 10 
per cent, a sizeable reduction. 

On the face of It. reducing the 
relative disincentive for individ- 
uals to save rather than con- 
sume ought to stimulate savings 
and investment. The first reac- 
tion of investors win be to sell 
some of their assets, unlocking 
many of the that had hith- 
erto been locked in. Supporters 
of the tax cut say that will pro- 
duce an immediate boost to 
savings, since investors will rein- 
vest the gains. 

After that initial effect, a tax 
cut raises the after-tax return on 
equity to shareholders and low- 
ers the cost of equity capital for 
companies. 

According to some serious 
modelling by Allen Sinai, chief 
economist at Primark Decision 
Economics, a tax cut of the sort 
befog proposed would lower the 
cost of equity capital for compa- 
nies by more than 5 per cent 
sti mulating capital Investment. 

ghmi calculates the knock-on 
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effects of higher savings and 
investment through the economy 
as a whole would lead to a small 
but appreciable increase in the 
growth rate of the economy’s 
productive capacity of about 0.2 
percentage points, from the cur- 
rent auhiiMnd 2J3 per cent Gov- 
eminent revenues would rise by 
more than enough to offset the 
effect of the lower tax rates, 
because the reduced tax would 
encourage investors to realise 
their gains more frequently. 
What does recent empirical evi- 
dence ten us? 

There have been two signifi- 
cant changes to the capital gains 
tax regime in the past 20 years. 
Attributing subsequent eco- 
nomic effects to the changes is 
difficult because it is almost 
impossible to disentangle oths- 
factors, unrelated to the tax. 
f-Harig p that may have affected 
activity. 

Nonetheless, the evidence so 


far of both short and long-term 
benefits from a tax cut is not 
encouraging. 

In 1987 capital gains taxes 
were increased. In anticipation, 
individuals and companies real- 
ised a mass of gains at the end of 
1986. On the tax-cutters' model, 
this should have raised personal 
savings. In fact, the savings rate 
declined by a whole two percent- 
age points in six months. Con- 
sumers simply took the gains 
and invested them in more holi- 
days, cars and yachts. 

What about the longer term, 
will investors save more as a 
result of the lower tax rate? 
Again, the empirical evidence 
does not support the case. 

Immediately after the last big 
capital gaim tax cut in 1981. the 
personal savings rate declined 
steadily. The peak of the savings 
rate in a 29-year period was 196L 
Although other factors contrib- 
uted to the foil in savings, there 


is no evidence that lower taxes 
slowed the pace of decline. 

This is not inconsistent with 
identified patterns of consumer 
response to other forms of tax 
cut. 1C as a result of the tax 
reduction, investors believe they 
can meet their long-term savings 
goals with slightly smaller levels 
of investment, they will save 
less, not more. 

Nor is there encouraging evi- 
dence that capital gains tax cuts 
raise revenues. In both 1981, fol- 
lowing a tax cut, and in 1986. 
before a tax increase, revenues 
surged because of the increased 
pace of realisations. But they 
soon reverted to a pattern of 
growth that seemed largely 
unaffected by the change in 
tax. 

According to new research by 
Jane Cfravelle, an economist at 
the Congressional Research Ser- 
vice, there is little evidence that 
the pace of realisations of capital 
gafom increases by very much 
after a tax cut If people are not 
induced to sell their invest- 
ments. it is hard to see how the 

government can increase its rev- 
enues. 

At . best the case for a capita) 
gams tax cut is not proven. It 
seems that from the standpoint | 
of both efficiency and welfare, ■ 
the government has demonstra- 
bly better things to do with its 
tax windfall - everything from 
simple deficit reduction to tar- 
geted tax cuts for poorer fami- 
lies. A capital gains tax cut 
coold prove to be an opportunity 
missed. 

The Revenue Cost of Capitol 
Gains Tax Cuts, Congressional 
Research Service, June 2997. 
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T wo years ago tie UK 
factory of Tunkeftdw 
US's biggest maker _ of 
rolling bearings for 
industry, began to 
bnunstorm. ■«*** -*™ 


Britain’s improved factory production testifies 
to the ‘missionary effect’, says Peter Marsh 


to com* up with 

w*® MMilt nne 


The result was 
1,000 ideas for improving produc- 
tion. 

The ideas to flow from the 
brainstorming were combined 
with experience gained from the 
group's other worldwide manu- 
facturing sites. Changes in ways 
of working ensured that produc- 
tivity at the plant near North- 
ampton increased by 10 per cent 
in a year. 

Timken's experience illustrates 
the power of what can be called 
the “missionary effect" - that is, 
the impact on industry of the 75 
per cent increase in foreign man- 
ufacturing investment which has 
taken place in Britain between 
1584 and 1994. About a quarter of 
Britain’s manufacturing employ- 
ees work for non-UK companies, 
up from about one-fifth in 1990. 

The missionary effect boils 
down to the injection of new 
ideas by inward investors, either 
directly into their UK subsid- 
iaries or into suppliers. 

The effect is underlined in a 
forthcoming study by the 
National Institute of Economic 
and Social Research. The study 
indicates that up to a third of the 
UK’s increase in labour produc- 
tivity in man ufacturing during 
the past decade may be attribut- 
able to concepts introduced by 
foreign-owned companies. 

The missionary effect - with 
its introduction of new ideas 
such as self-checking methods 
and team working to increase 
quality and accelerate output - 
may help to explain why 
Britain's factory productivity has 
Increased faster during recent 
years than has been the case in 
most comparable industrialised 
countries. 

Even so, in most areas of 
industry, UK productivity, mea- 
sured as value added per hour 
worked, continues to be lower 
than that of competitor nations. 
This is a legacy, according to 
most analysts, of Britain's gen- 
eral failure to increase its manu- 
facturing performance through 
most of the post-war period. 

According to Chris Voss, a 
manufacturing expert at London 
Business School there is nothing 
particularly magical about the 
power of inward investors to 
introduce changes in a country's 
industry. These companies, he 
points out. because of their inter- 
est in foreign expansion, are 


An international 


blend of ideas 




mare likely to be successful and 
innovative. It also follows, he 
believes, that they will have, on 
average, better ideas for increas- 
ing efficiency than typical domes- 
tic companies. 

The point is emphasised by 
Scott Pollack, general manager of 
Timken's UK operations, who 
says the company’s British fac- 
tory has benefited from being 
part of an international plant net- 
work. “It is easier for people to 
share knowledge and shorten the 
learning curve over new tech- 
niques." 

Some of the most highly publi- 
cised advances In factory effi- 
ciency recently in the UK have 
been in the car industry, mainly 
through new ideas Introduced by 
Nissan, Toyota and Honda of 
Japan, all of which have set up 


UK plants in the past decade. 


O n the components 
side of the automo- 
tive industry, the 
infusion of new 
approaches from 
abroad has also had an effect. 
Marston, a West Yorkshire radia- 
tor and cooling system company, 
formerly owned by the British 
company EMI, was bought in 1989 
by Denso (formerly Nippondenso) 
of Japan, one of the world's big- 
gest automotive component 
groups. 

During the last decade Denso 
has introduced several tech- 
niques to enhance quality in par- 
ticular. Charles Robertshaw, Mar- 
ston 's manufacturing director, 
says the Japanese approach is to 
“look at nuts-and-bolts problems 


in a logical way. by analysing the 
constraints that are keeping qual- 
ity low, and then deciding on 
countermeasures”. 

As a result of the new prac- 
tices. in the past five years Mar- 
ston has cut by 90 per cent the 
n umb er of reject parts, and dou- 
bled the speed with which mate- 
rials are transferred from inven- 
tory into finished products. 

At Perkins, a UK-based diesel 
engines company, the business 
was until last year run by Varity 
of the US. It merged last year 
with the British automotive parts 
company Lucas to form Lucas- 
Varity. Spurred by its US owners, 
Perkins went through a big 
upheaval in the early 1990s. Most 
of its 3J500 workers in its Peter- 
borough plant were split into 
small teams to focus an individ- 


ual responsibility for i ncreases in 
quality. 

hi some parts of the factory, 
according to Mike Baunton. Per- 
kins's chief executive, productiv- 
ity has increased 60 per cent 
since the early 1990s, white qual- 
ity levels have also risen. Annual 
profits have more than quadru- 
pled to some £60m, a perfor- 
mance which Baunton doubts 
would have been possible with- 
out the Dew thfafcfag about man- 
ufacturing. 

What can be labelled "second- 
order” effects - the transfer of 
ideas from customer to supplier - 
may in the. long run play the 
biggest part in increasing manu- 
facturing efficiency. 

At Lander, a Birmingham car 
components business, John 
Elvidge, manufacturing manager, 
says the company has benefited 
from new ideas such as better 
maintenance and planning tech- 
niques introduced by Toyota and 
Honda, the Japanese companies 
which it supplies: 

These have helped Lander to 
increase productivity by up to 10 
per cent a year, while annual 
sales have increased by a quarter 
during the past two years to 
some £21m. 

Cummins Engine of the US 
runs a plant in Daventry maWng 
diesel engines for power genera- 
tion. The plant has a team of 
three people visiting its 230 sup- 
pliers to school them in new 
thinking, such as Japanese 
kaizen self-improvement meth- 
ods. 

Among the suppliers is Mal- 
vern Tubular Components, a 
maker of pump fittings, which 
believes its doubling in animal 
sales to £4m during three years 
has been doe partly to the 
“tuition” it has received -from its 
large US customer. “They [Cum- 
mins] have been a great help in 
practical things like reducing 
set-up times for marhfne tools," 
says Simon AUsop, sales director 
at Malvern. 

It is a similar moggag ia at A gar 
Heatheral a components-maker 
in Worcester which supplies 
Yamazaki Mazak, a Japanese 
machine-tool maker which set up 
its first UK factory in 1987. 
Assisted by new manufacturing 
ideas from the Japanese com- 
pany, Agar has added another 
£200,000 in sales since 1994, dou- 
bting the size of the company. 
"We used to be satisfied with tol- 
erances of 2mm, but With Mmfc 
it's got to be right to the nearest 
micrometre." says Mark Garfield, 
Agar’s managing director. “Our 
better performance has allowed 
us to find new customers." 
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Ashley Asfwood 
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PARTNERS 


Match 


Bate Bleasdale, 

36, and her 
partner; John 
Cariss, 37, 
jbunded'the. '■ 
nursing agency,- 

Match, in JS3& 

Ten years letter; they merged . 
with G.P. Deputising Service'.-,' 
and formed Sinclair Montrose '■ 
Healthcare Pic.' They opened. 
Medicentre, the first walk-in ; _ 
surgery based at Victoria Station 
last August Their tumooer is - "• 
£&n. 


a»wi a tetanus jab at a nearby 
walk-in surgery for $50 (£30). 
John usually takes a 
pessimistic approach to new 
concepts, but we were so 
impressed with.- the speed of the 
service, tire were determined to 
wiaita it happen in Britain.” 


I f ideas from Inward investors 
have played a large part in 
increasing the UK's produc- 
tivity - a theory proposed by the 
National Institute of Economic 
and Social Research - then the 
Impact has provided only a small 
Increase in the UK's relative 
position against countries such 
as the OS, Germany and Japan. 

Between 1985 and 1995, UK 
manufacturing productivity, as 
measured by value added per 
hour worked, grew by an aver- 
age of 3.75 per cent a year. 

That was the second-best per- 
formance after Japan of any of 
the Group of Seven leading 
industrialised countries, and was 
considerably better than the 23 
per cent a year figure for Britain 
in the previous decade. 


A long way still to go 


Labour productivity is one of 
the most closely watched indica- 
tors of economic performance. It 
has a powerful impact on overall 
living standards. 

But separate data from the 
Organisation for Economic 
Co-operation and Development 
pat Britain's performance into 
perspective. 

In 1987, Britain’s manufactur- 
ing productivity as a proportion 
of the average figure for the US, 
Germany and Japan was only 
72-8 per cent 

By 1993. the last year for 
which comparisons for different 


parts of industry are available, 
the figure had improved, but 
only to 74.6 per cent 
In specific sectors, the increase 
in performance was slightly bet- 
ter. In transport equipment, 
including cars, the UK's produc- 
tivity ratio (as a proportion of 
the other three countries' aver- 
age) rose from a poor 46.1 per 
cent to 52.9 per cent 
In electrical equipment the 
ratio went up from 61.5 per cent 
to 64-8 per cent Bat in basic 
metal products (including 
machine tools) the figure fell 
from 63.6 per cent to 623 per 


cent In general mechanical engi- 
neering, the decline was from 
75.9 per emit to 63.6 per cent 
The star performer during the 
period, according to OECD data, 
was chemicals. The ratio rose 
from a respectable 92.1 per cent 
in 1987 to 140-3 per cent in 1993, 
indicating average productivity 
levels nearly half as much again 
as in the competitor nations. In 
the same period, the ratio for 
paper and printing rose from 
94.3 per cent to 1193 per cent 
The conun drum for anyone 
wanting to link these figures to 
the NIESR’s findings is that nei- 


ther of these last two industries 
has seen large amounts of for- 
eign investment in the last 10 
years. However, both started 
from a relatively high productiv- 
ity base, and were seemingly 
able to sustain good performance 
throughout the late 1980s and 
early 1990s. 

The conclusion is that foreign 
investment has helped productiv- 
ity in those relatively few UK 
companies exposed to new ideas 
from abroad. But it still has 
barely touched the long “tail” of 
underperforming companies, 
many small- to medium-sized, 
which have been widely blamed 
for Britain's generally poor man- 
ufacturing performance. 


Kate: “We met at Putney 
Hospital, where I was. working 
as a senior nurse and John was 
the general manager. The most 
frustrating part uf the Job was 
getting staff to cover.Td spebd 
bonrs trying to find appro-' - ... 
priately qualified nurses, then v 
an agency wouU send someone 
totally wwaHtahle. By 
outsourcing we woe get tin g 
. variable quality, whereas with ; 
an internal hospital agency, 
like Match, we could vet tire .. 
noises ourse l ves. 

: Although John was the MBA 5 
graduate, I set hp the business 
while he carried an being the. 
breadwinner. When he finally ; 
joined me, In 1991,ittDok., . . 
about six months to get used to 
having him. around. Whereas 
before I'd made decisions as:' 
they arose, I was now having to 
discuss them and defer to John. 
He insisted on keepim? in close 
.-.contact with the bank manager.- 
Even when we were very small _ 
we kept npa flow of 1 
information which gave the - 
bank confidence in the 
company. In the early days, 1 
focused on retraining women 
who wanted to return to the .- 
profession. whQe John set 
about developing the 
computerised nursing bank 
system, which would match 
vacancies with staff. 

The idea for the Medicentre 
came many years later after 
John stood on a sea urchin in 
the US. He was given stitches 


• John: "The Idea for Match's 

- computerised nursing bank . 

. eaiw from Kate. Like a lot of 
senior mmses, she was doing 
.the job in her head and finding 
she could only retain so many 
variables. By creating the 
software we were able to match 
the hospital's staff 
requirements three to four 
: months ahead. Also, the system 

- saved money because the . ' 

-operational fees were-less then 

- those of an outside agency. 

.'/ In the early days we shared a 
: passion for the business and to 
■ some extent we still live and 
: . breathe it. • 

- >:-• When you’re running a ward 

you have to keep lots of balls in 
j the adr and be able to make 
instant dectetonrwhich Is 
''Somethin* Kate thrives on. 
She’s incredibly astute and isn't 
afraid to ask if sbe doesnt, - 
underetand.AH that, ‘Let’s, 
define ourmlsslotf is;!. . . ■ 

- managemmti gobhledygook to 
her. Shift! rather discuss where 
we ore going and what wejare. 
going .to achieve....../ 

In the beginning we were 
.- conscious of keeping our - 
' personal relationship a secret. 

. We didn't Want to have ama. 

: and. pa feel, life the Moms and 
Pops businesses in the US. It 
sotinds too unprofessionaL 
When we came to float on Aim. 
last Jane, we had to declare our 
personal circumstances in tire 
prospectus which was awkward 
because we have four children 
bat aren’t married. It took the 
lawyers. several meetings to 
come up with “common law 
spouses” which sounds terribly 
romantic.” 


Fiona Lafferty 


IMPORTANT INFORMATION FOR COMPANIES WHO OPERATE A FLEET 


Twaddle that makes it time 


How you could 
pay MORE for your 
vehicles, yet SAVE 

£ 89,000 


T he market for management 
consultants has peaked. It is 
a bold thing to say about an 
industry that has been 
growing at 20 per cent a year and 
shows no sign of letting up. But 
funny signs tend to appear at the 
tops of markets. Consumers leave 
their wits behind and buy anything. 
And then before you know where 
you are, the thin g turns, and every- 
one starts retrenching; all the talk is 
of back to basics. 

One such sign is a marketing 
package 1 have just received from a 
consultancy called Radical. Inside 
was a pack of large lime and fuchsia 
coloured cards held together by a 
key ring. “A RING. OR PeRHAPS A 
RING OF TRUTH?", said the first 
card. The chaotic mix of upper and 
lower case made me quite at home, 
where I am teaching 4 and 6-year- 
olds the difference between their big 
and little letters. 

Card number two went on: “Think 
of it as a central care of truth estab- 
lished by those able to look inside 
your company without the bias of 
personal ambition. ... At RADICAL 
what we amass within this simple 
circle often amounts to the complete 
anatomy, diagnosis, prescriptions 
and critical measurements that will 
affect a company's progress. The 
truth, if you like, that few can see." 

Even In a trade that specialises in 
pretentious twaddle this is quite 
something. It is hard to believe that 
anyone could hire a consultant, or 
even pick up the phone to can one 
on this basis. But when these firms, 
which supposedly exist to help other 
companies sort out their business, 
cannot begin to define their own, 
surely the time has come for what 
might politely be called a little 
rationalisation. 


to ring the changes 


A paradox explained 

On analysing a customer's business and 
advising diem eo move from funding their 
vehicles through Contract Hire to 
Contract Purchase and actually increasing 
their monthly rentals by £60“ per vehicle, 
we were able to reduce their overall fleet 
cost by more than £89.000 over 3 years. 
Contract Purchase allowed the customer 
to benefit from lower operating costs due 
to corporation ox and VAT benefits. 

So although the cheaper monthly rentals 
for the Contract Hire option seemed 
best, in this particular case. Contract 
Purchase ultimately proved to be cheaper 
over the term of die contract due to the 
tax benefits. 


Expertise and experience to 
focus on all fleet issues 
The case above Illustra t es just one 
example of how we can address all your 
fleet issues from tax policy to fleet policy 
to the optimum funding method to the 
best sourdhg/disposal strategy to adopt 
and soon. 


Pro-activity is 
the key to our success 
More and more companies are coming 
to Dial because they find Dials pro-active 
approach is resulting in increased fleet 
efficiencies and real reductions in vehicle 
operating costs. 


Dial, one of the UK's 
leading vehicle management 
companies • 

Dial is part of the Barclays Bank Group 
Pic and has over 30 years' experience In 
delivering tailored vehicle management 
solutions to a wide diversity of fleets and 
industry sectors. Our foil commitment to 
meeting our customers' needs enables us 
to develop long-term partnerships, and 
play an important role in supporting the 
changing needs of their business. 


Call DiaTs vehicle management Ena on 


0181 246 3061 


and find out how we could make a 
significant impact on your fleet. 


* Average monthly renal charge for a fleet of Fere Hedged executive ears. Please now DtaTa solution* are talarad 
accaftfing w the partlcuhr d reunt u an e e * of each company. Thfa example of changing having method way not be 
app fa bte to afl. 
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B m k T .B_k G™, 


DfciJ Contracts Limited. 
Phi Home, Hurston Road. 
London SW 1 5 6 SDl 

h ttpJ/www.bbtcoajk/ cfcU 


Dial* 


Lucy Kellaway 


ness. People who are reliably late, 
should be reprimanded and appropri- 
ate punishment should he doled out. 

Yet according to an article in last 
Wednesday’s FT, equal opportunities 
agencies in the US are advising 
people that chronic lateness may 
count as a disability under US law. 
Presumably the idea is that people 
who are chronically late cannot help 
themselves: they are suffering from 
a condition that was not of their 
choosing, and that therefore they 
should not be punished for it 

But in that case chronic Incompe- 
tence and chronic laziness must 
count as rfteaftflrHpfl too. Indeed, on 


this view, we must all be disabled in 
one way or another. 

It is hard to square, this account of 
the disabled US citizen with the rival 
view of a nation of individuals In 
charge of their destiny. 1 thought 
that all you had to do in the US was 
to buy one of the millions of 
self-help books printed every year 
and any behaviour you did not like 
could be changed. The truth lies 
between the two extremes. It may 
not be easy to be more punctual But 
if you really, really want to be on 
time, you can be. 


Being late may be reprehensible, but 
being early is not necessarily a vir- 
tue. The attempts of many busi- 
nesses to be earlier than their com- 
petitors have gone too for. Last week 
- ie mid-July - I received two cata- 
logues of corporate Christmas cards. 
Both were urging me to order now 
and beat the rush. I wasn’t aware of 
any rush when buying cards at the 
usual time; surely the best way of 
creating one is to start na gging at 
people about Christmas before they 
have even packed the bucket and 
spade for their summer holidays. 

“The cards sent first stay on the 
wall longest,” one company says 
optimistically. More likely the cards 
sent too early go straight In the bin. 


" I'M CHRoNlcM-if EARLy, boeToK 


As a fairly punctual person, I look 
on lateness as a sign of moral weak- 
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I ate a pretty disgusting: pizza at the 
weekend. So what, you might think. 
So nothing, except that Pizza 
Express does not serve bad pizzas. 
There was hardly any cheese, and 
something in the middle that tasted 
like condensed tomato soup. The 
waitress was polite, but did not cast 
the usual spell on a room ftiU of 
noisy children. Maybe it was just a 
bad day; but I fear it may have had 
som e thi ng to do with the foot that 
Pizza Express has recently bought 
back most of its franchises and is 
now naming the restaurants Itself, 
One can see why the company 
might have been fed up with having 
to nanny all its franchisees through 
every tiny problem while getting 
such a small percentage of the prof- 
its. But Pizza Express Is surely tak- 
ing a risk. What made its restau- 
rants so special was that each one 
was different. It will be hard to keep 
that up under the heavy hand of 
corporate ownership. If you want to 
eat somewhere where everything is 
portion controlled and standardised, 
were is plenty of choice: Pizza Hut, 
Pizzaland, McDonald's, Burger King, 
wimpy, . . 
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Della Bradshaw reports on the growing number of accreditation bodies 


Order gives way to muddle 


NEWS FROM 


CAMPUS 


W ith hundreds of busi- 
ness schools offering 
courses in Europe, 
the accreditation pro* 
cess should help would-be students 
make an informed choice. But 
these days the growing number of 
bodies offering accreditation may 
well serve to confuse the issue 
rather than clarify it 
In April, Essec, France’s Ecole 
Supfirieure des Sciences Economi- 
ques ©t Commercial es. became the 
first European business school to 
be approved by the American busi- 
ness school accreditation body the 
AACSB. 

But it - will certainly not be the 
last. 

Afte r years of exercising 
restraint over the imposition of its 
standards in Europe, the AACSB 
has finally thrown up its hands hi 
exasperation at the machinations 
of European business school poli- 
tics and waded in alone. 

Already the Erasmus school in 
Rotterdam has signed up to follow 
in Essec’s footsteps. 

AACSB had initially hoped to 
work with EFMD, the European 
business school trade body which 
is developing an accreditation pro- 
cedure, says Roy Herbeiger, presi- 
dent of Tbunderbird, the graduate 
management school in Arizona 
and AACSB's president-elect The 
aim, he says, was for the AACSB 
and EFMD to develop a common 


approach as all schools began to 
adopt an international stance. 

But Brussels-based EFMD (the 
acronym stands for the European 
Foundation for Management Devel- 
opment) had to juggle the diverse 
aspirations of each member coun- 
try when setting up its accredita- 
tion process. “You’re talking about 
territories, markets and people 
under threat," says Herberger. 

Earlier this year the UK accredit- 
ing body Amba also decided to 


break away from EFMD and offer 
its approval internationally. 

With its move into Europe. Her- 
berger acknowledges that the 
AACSB has introduced “a form of 
chaos into the market”. In the 
short term, he says, he would not 
be surprised to see a number of 
accreditation bodies pop up - “in 
true European tradition”. 

One of the big attractions of 
AACSB accreditation for European 
schools is that the branding win 


help attract more US students. 

But Milton Blood, managing 
director and director of accredita- 
tion at AACSB, believes only a 
core of Europe’s business schools 
will want AACSB accreditation 
and they wQl be the ones that need 
a truly international presence. 

The move to international 
accreditation has already forced 
Changes within the AACSB. It has, 
for example, employed non-US 
assessors to give an international 


0*W- OriAC GANCeuf? l?N*T A QG&rT ZECOtoiWVATVfii fbg. A 

feugiNesar sfcflgQLy ear vo we st/ll <zbt t^e itation ? , 



FU&&L BETMLE* 


CONFERENCES & EXHIBITIONS 


perspective. Bob Galhers, ehair- 
Y pan of Warwick Business School 
helped accredit Essec, and Leo 
Murray, director of Cranfidd, has 
also been signed up to participate. 

But Herberger concedes that US 
norms still predominate, particu- 
larly over the length of MBA pro- 
grammes - most US courses last 
two years. “The American MBA is 
still a standard that people aspire 
to. It still is a standard that holds 
high value. If 1 go in and look at a 
pr ogramme that’s done in one year 
I look harder. It’s harder far me to 
believe.” 

The AACSB. which has been 
accrediting Canadian schools for 
the past 10 years, has also spread 
its wings j ptn Mexico - two Mexi- 
can schools are taking part in pilot 
accreditations. 

As to which of the accreditation 
schemes will be successful in 
Europe, Herberger believes that 
will depend on which scheme the 
region’s three top schools, JMD in 
Lausanne, iru ujjw d in Fontainebleau 
and London Business School 
decide to support 

In the long term. Blood says, it is 
difficult to predict whether the 
AACSB move win result In market 
consolidation or farther fragmen- 
tation. But the door to talks with 
EFMD is still open, says Herber- 
ger. “In the end I think you’ll see 
us working together because we 
have a common purpose." 


Ten schools join 
GMAC party 

In an attempt to bring a 
more international 
perspective to its work, 
GMAC, the Graduate 

Management Admission 
Council, has. invited 10 

non-US schools to join Us 
organisation. GMAC, 
which organises the GkfAT 

examination - widely 

regarded as the entrance 
exam for business schools 
- now has more than iso 
member schools. 

The new member schools 
are SDA Boccomi (Italy), 
Hec (France). Esade and 
Iese (Spain), IMD 
(Switzerland). RSM 
Erasmus (Netherlands), 
University of 
Wttwatersrand (South 
Africa), Bong Kong 
University of Science and 
Technology, Funds cao 
Getalio Vargas (Brazil) and 
University of British 
Columbia (Canada). 

GMAC: US, 703 749 0131 

Specialist MBA 
for phone folk 

Companies to the 
co mmu nications industry 
win soon have a 
specialised executive MBA 
programme. Newcastle 


University's School of 


the MBA m Strategic 
Telecommunications 
Management for service 
providers, manufacturers 
and consultants- 
The course is spread over 
two years and is followed 
by a six-month 

dissertation. 

Neuxastie upon Tyne: UK 

(0)191 222 5353 

Prison officers 
do a stretch 

Pirs * it was doctors, then 
officers, now it is 
prison officers who are to 
warn better management 
techniques. 

The Prison Service 
Training Services has done 
a deal with the Open 
University Business School 
for an initia l cohort of iso 
prison staff, which will 
include prison governors, 
to begin studies in 
November. 

The prison officers will 
study the OUBS's Capable 
Manager course, which 
win quality them to go on 
and study far an MBA. 

The course will cover 
g en eral management as 
well as specific issues 
relating to prisons, 

OUBS: UK. (0)1908 654321 


AUGUST 4 & 5 
Futures & Options - 
Beyond the Basics 

Suitable for: Individuals who 
understand the basics. Support, Middle 
Office and Treasury staff moving into 
Derivatives. Coveting Exchange 
Traded ft OTC • Pricing. Models and 
Influences on Price • Currency, huoot 
ft Equity Derivatives • Managing Risk. 
£600 + VAT 2 Days TFL Training • 

Tel: 0171 6002123 Fax: 0171 6003751 
Email; Sales@hfl-traisingdeiiNnxojik 

LONDON 

AUGUST 11-13 
Understanding Derivatives 

RmdamcnBfa of Deriva ti ves Maritas. How 
io hedge or leverage etpones on interest 
rates, ennenriw. equates and commodities 
uonp m Futures axl Opticra • Swap* and 
Swaptions • Exotics and many others. 
Recent hu»vatian& in: * Value at Risk 
Models • Credit Risk Derivatives. 3 days 
£S3 4 VVCC Qmiacc Faqfare 
TO: 0171-123*91 II Ruc0t?l-623-91l2’ • 
www: hnp^/www.fahplnccxoni 

LONDON 

AUGUST 27-29 
Introduction to the City and 
Financial Markets 

• Bonking System and Mnka Pamripaun 

• Oipmsational Straame and Services si 
Major Banks • Non Bank Fannie is! 
Institutions • Money Capitol Markets 

• Risk Management Markets • Stock 
Market • Technology and Jargon. 3 days 
£625 + VAT. Contact: FaiqJace 

TO: 0171-023-9111 Ru: 0171 -623-9112 
internet ifltp^wiimplflcexom 
Email: rairptacc&foirplaccj.-'ain 

LONDON 
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FT Wartd Motor Cob fare nee 

This major automotive 
conference brings together 
prominent figures (o discuss 
recent developments in the 
international motor industry. 
Speakers include: Peter 
Heilman, TRW Inc. Lars 
Bremen, President, Mere 
Compact Car AG, 

Jack Peritowski, Aslan Strategic 
Invesimert Corporation, 

Prof. Dr-Ung Ulrich Seiffert. 
Wilech Engineering, 

Ben Rosen, Rosen Motors. 
Enquiries: Sian Fancourt 
Tel: +44 171 8962626 
Fax: +44 171 896 269612697 
e-mail: stant@pearson-proxQm 

Frankfurt 


9fb FT World Mobile , 

Communications 

Confirmed speakers Incfttoe: 
Stephen Pettit, Gable A Wireless 
pic; Tomas Duffy, Tefia Telecom; . 
Maximilian Ardeit, V1AG; Mchael j 
Short, CeUnet; Mrs Jan Peteis, 
Managing Director, One 2 One; ' 
Mr Thomas Betjer, Chairman, 
UMTS Forum; KJyoyuW 
Ttejimure, NTT Mobile ; 

Communications Network Inc; 

Aten Mb, Hortfmng Telecom CSL 

Enquiries: Sian Fancourt 
FT Conferences 
Tel: 444 171 896 2639 
Fax: t44 171 896 2696 
e-rasH: ata n figpea ra on-ptoxom 

London 
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OCTOBER 8-9 
Ibrntng Knowledge Into a 
Corporate Asset 

The fits Eu«p=d conferences tab: a barf 
look at bow to quantify and evaluate 
■Kmgjtfe knowledge ns for mcnoafaie 
improvements in business perfonnancc. 
Ctsnacc Kate frnfcina M Business 
Iracfligcncr 

Tel: 01 SI 879 3355 Fax: Of SI S79 1122 
E-mail: lutcjenkinsSbustncss- 
lntefligcucea.-o.uk 

LONDON 


Commonwealth 

Business Forum 

The Prime Afinjstore of Barbados, 
Canada, Singapore and tfw UK 
have already apeed to address 
thb unique event, arrange on the 
eve of the 1997 Commonwealth 
Heads of Government Meeting. 
The Forum wffl provide an 
exclusive platform to develop 
further trade and investment 
within the Commo nw ealth. 
Industry contributors indude 
ChaiTTnen and CEOs tram 
Ashanti GoldWds. Bajaj Atdo. 
Estom, Fletcher Challenge, 

Katrib Bank. HS8C HokSngs, 

New Africa Investment, 
Singapore Power and Transfield 
Defence Systems. 

Enquiries: Sarah Gibb 
Tel: 444 171 096 2639 
Fax: +44 171 8962696 
MnaB: surahfl@pouraon-proxotn 

London 


The 2nd FT Diamonds 
Conference 

This year's evert win review 
mining, financing and marketing, 
and discuss trends In major 
consumer markets. Confirmed 
speakers include: 

Mr Stephen C Lussto; De Beets: 
Dr Joseph Lazarevich, 
Department of Indian Affairs & 
Northern Development. Canada; 
MrMke MKcheLArgyle Diamonds, 
Mr Mark Cockle, Diamond 
Int ern a tio nal and 
Mr Ashish K Mehta. Kantita! 
ChhotalaL 

Enquiries: Sian Fancourt 
FT Conferences 
Tel: +44171 896 2639 
Fax: +44 171 8962696 
e-mail: slanfQpeaison-prtxcoiit 


London 
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Utility Congress - 
Winning the Revolution , 
Utility week magazine in 
association with CSSA have 
organised a two day conference 
and exhibition to provide an 
opportunity for anyone with an , 
interest inutility matters to 
team how other industries have 
coped with the deregulation, 
competition and revolution that 
utilises m Britain and worldwide 
now face. 

, Senior executives of worldwide 
utility companies, their 
business partners and related 
industries will discuss key 
issues facing the utaty industry. 

Contact Angela Jones on 
Tot ffftt 6523818 


NOVEMBER 5 & 6 
A New Century In Publishing 
Speakers include: The Ri Han Mfcfaael 
Hesetine MP; Nigel Stapleton. Reed 
Elsevier: Marjorie Scanfino. Franco pic; 
Michael Lamttn, ftregmn; Max Bungs, 
Editor; Evening Standard; Ms Dorothea 
Coccoli Palsbo, President. Dow Jones 
h acaafccfti h l htiin g. 

Contact FT Conferences 
Tel: +44 171 8962626 
Buc 444 171 896 2696/2697 
e-mail: s»nf@pearsan-pnu»in 

LONDON 


7tw Stt A&Btnf FT PBtradwmfcal 
Industry Corforence - Ririlug 

Regional Dynamics 

P lante d Inassoc fattl onwith 
Chmnteo] Manere, this yearis 
conbranoe wfl rovtew strategies for 
sustained perfor ma nce In nettblMmd 
world markets end consider tneet 
devetopmerw ki the ovoMns 
markets of Asti and Lsfti America. 
Con D uned spartata Include: 

Mr Bryan K Sanderson, 

A&naping Dkvcbar, Charedcais; , 
MrDnnWBoMn. 

Praektant, NOVA Chamkah: 

Mr K G Rammeihati, Chaftman, 

Incfian Fetrodwiricals Corponakm 
and Mr Howard HomWd, Prograntme 
Condrakir lor the Chemical 
Industry, UNECE. 

Enquiries: Sarah (abb 
TO; +44 171 896 2639 
Fta: 444171896 2696 
o-raeH: aarahg0peanon-proxom 

London 


NOVEMBER 20 A 21 
FT European Monetary Union 

Tbl> conference will focus on the 
economic impact of EMU. the operations 
ftam e wu Bfc - how currency stabiftcy will 
be as well as tile strategic 

nnpticaaODs for commercial banks, 
merchant banks and the major 
corporates. Enquiries: Lucinda Robots. 
FT Conferences Tel: +44 171 896 2120 
Fax: +44 ITI S96 3696/2697 
Emit Inrindar^'peareon-proxcm 

Sonthwark Bridge. LONDON 


FT Worid Motor Conference 
This conference budds 
upon the success of the 
popular Financial Times 
“Mastering Finance". 
Sessions wffl be led by 
experts who contributed 
to this series, offering 
a rare opportunity 
for lively debate and 
discussion. 

Enquiries: Lucinda Roberts 
Tel: +44 171 896 2120 
Fax: +44 171 89626960697 
MSB: lucJndar@pemsoi>piacQin 

London 


Venture Foram Europe '97 
This 8th annual Venture 
Forum, arranged by FT 
Conferences and Venture 
Economics, looks at the 
latest information on the fund 
market, the debt market, 
changes in fund structures, 
how privatisation is fuelling 
investment in C&E Europe 
and how Europe is 
increasing its appeal to the 
US investor. 

Enquiries: Sarah Gibb 
Tef: +44 171 896 2639 
Fax: +44 171 8962696 

o-maii: samhQfJdpaureon-proxom 

London 

DECEMBER 8 &9 
FrWbiUI\4>&Pnper Conference 

fiifc kuoraricrai o*ra will focus on issues 
about the Pulp and Paper Industry, their 
^ ■q n fip ig mnri irtdan finn& m ed yifan 

nebde Mr Beny Kwock. Gnwp Fmont* 
Director. April; Mr Mosabiko Ohkuni. 
Rcridea, 0$ Bf*r Qx Limtet Mr Eugene 
vanAaCbmmmi&CBO.SapfiilJd. 

Conncc Luanda Rr*crK. FT Conferences 
TO: +44 171 896 2120 
Fax: +44 171 8962M6//2697 

LONDON 




BUSINESS EDUCATION 


LEICESTER UNIVERSITY 
FACULTY OF LAW 


European management 
AND EMPLOYMENT LAW LL.M / M.A. 


A TWo Year DISTANCE LEARNING Programme examined by continuous assessment which wtU 
enable you to combine work and study, 

FOCUS - EUROPEAN UNION LAW 

• Aims and objectives of the EU • ELI law making 

• The Internal Market • Labour law and social policy 

• Competition policy and Intellectual property • Consumer and Environmental law 

Applications for course starting October 1997 accepted up to 30337. Contact Susan Thornton, 
Course Administrator, quoting reference number E-FT-797 on +44 116 252 2346. 

email: 5t22@le.ac.uk 


The International Centre also offers Law and Employment Relations /*? 

MA/LLM. Applications for course starting September 1997 accepted up {3 ^ 

to 6997. Contact Hona CeBng, Course Administrator, quoting ref u 
number L-FT-797 on +44 116 252 2371. email: fg10@leae.uk 

INTERNATIONAL CENTRE FOR MANAGEMENT. LAW AND INDUSTRIAL RELATIONS, 
University of Leicester, Leicester LEI 7RH, UK. Fa*: +44 116 2522699. 
Website: wwwJeacuk/depts/ic/ Promoting c ra t e ** ki IMvereity teaching and research 
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Conferences & Exhibitions 


The Conference & Exhibitions page appears every Monday listing 
the latest Conferences, Exhibitions, Seminars in the UK and abroad. 
Advertise your conference to an unrivalled business 
audience by using this section. 

For Information please contact 
Vivienne Eka 

Tel: +44 171 873 3507 Fax: +44 171 873 3098 


LANGUAGE COURSES 


FAST. EFFECTIVE. AFFORDABLE 

Would speaking your 
Customers language 
have made the 
difference ? 


Did your last meeting overseas go as well as you had 
hoped? No ? Why not ? DM you lose out to a competitor 
who dkl speak the language of the customer ? 
Dont let ft happen again - 

Call BERLITZ for details of 'Doing Business In' 
Frem^hASermaitiSpantsfi NOW on 

0171 - 91 S 0909 


0191 - 




Berlitz 


Helping tiie World Communicate. 


vV| 


The International Business 
Relocation Exhibition 
(IBRE‘97} 

For multi-national companies 
who are conshiertno expansion 
or relocation within or to Britain 
1BRE *97 is the largest event 
offering the most infiuentlal 
opportunity to tfiscoverme 
enormous benefits of relocating 
to the UK. 

ExhMion a Confemrce 
Contact 

Jtdian HstarorNarMun 
Tel: +44 181 568 8374 
nafl: totoS pr w fi riwHffBBteaioi 
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Olympia, London 
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& 

Exhibitions 


LANGUAGES 
FOR BUSINESS 

♦ Tailored tuition for business people 

♦ Courses for individuals and groups 

♦ In company or at our centres in 
London, Oxford, Brighton and Kent 

♦ Expert teaching in over 40 
languages including English 

Regent Unguaphone 

5 Percy Street, London W1P 9FB 
Telephone: 0171 637 8041 
Fax: 0171 580 0122 . 


Russian P’rnoslnting 

Sc jDterpretiog 

has introduced new mid-week 
and week-end courses in 

COMMUNICATING 
IN RUSSIAN 

* Develop language skills 

> Understand business mentality 
^ Increase competitive edge 

> Stay in control 

Tel: + 44 1628 680 698 
Fax: +44 1628 823 585 
Courses may be held in 
your office or in a quiet 
country retreat 


To 

advertise in 

Language 

Courses 

Please contact 
Vivenne Eka on 
+44 (0) 171 873 3218 


RUSSIAN 


LANGUAGE COURSES 

in Si. Petersburg, Russia 


luvr/i , . 


“Pure RUSSIAN!' Courses: from 
Bsgmntts to Proficiency: General. 
Business, Executive and Special 
Coureas; Accommodation, Visas 

EDUCACENTRE 

Call: 812 -2741220 
812 - 2741528 (Fax) 


To advertise contact Vivienne Eka on +44 171 873 _ 3507 ^or_Faxji- 44 ^ 171 ^ 873_3098 
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CONSUMERS 


Small in size, 
big in influence 

Children are having an increasing say in 
what their parents buy, says Victoria Griffith 


We WANT HELP Uf C/fc 08 £A COMPUTE^ 
Bur obmenbez- max -io be 

SIWPUr ENOUGH fe*. PftfW TO USE 


W hen Silvia and 
Elder Valaci 
decided to buy 
a new car, they 
asked their three children - 
ages seven, nine and 10 - for 
advice. “They really liked 
the Dodge minivan,” says 
Silvia Valaci. “So that's 
what we got” 

The Valacis’ desire for 
their children’s approval on 
an expensive purchase is not 
unusual. According to James 
McNeal, a professor of mar - 
k eting at Texas A&M Uni- 
versity, children under the 
age of 12 directly influen ce 
about $172bn (£l03bn) in 
spending each year in the 
US. He predicts that figure 
will rise to $200bn over the 
next two years. 

■ And. according to McNeal. 
those expenditures increas- 
ingly include expensive 
items such as computers, 
cars and holidays. 

The phenomenon has 
caught the attention of Madi- 


son Avenue. “More advertis- 
ing these days is what you’d 
call cross-over advertising, 
aimed at both parents and 
kids,” says Paul Kurnit, 
president of the advertising 
agency Griffin BacaL 
One example, according to 
Kurnit, is a US advertise- 
ment for Nissan automobiles 
that puts two dolls in the 
front seat. “It’s a thinly- 
veiled Barbie meets GI Joe 
scene," he explains, referring 
to two popular toys. “For the 
parents it's nostalgia. For 
little girls and boys it has a 
more imme diate appeal r 
Other car advertisements 
are also designed to appeal 
to the under-12 crowd. Spots 
for Jeep feature computer 
anima tion. A recent televi- 
sion commercial shows a 
man discovering an Isuzu 
car in a toy store. 

Advertisers have long 
recognised that children 
influence family purchases. 
Cartoon-like characters such 


as McDonald's Ronald 
McDonald and Kellogg's 
Tony the Tiger were 
designed decades ago as an 
acknowledgment that the 
young have a say in what 
the family eats- 

Today's children help 
select the family bank, holi- 
day destination and stereo. 

“Not very long ago. it 
would have been unthink- 
able to ask Junior his opin- 
ion on what kind of car to 
purchase.” says Richard Sol- 
omon. a creative director at 
Grey's 18-and-under division. 
“Today, it’s very common.” 

Many reasons are cited for 
the change. Some observers 
suggest that today’s working 
parents feel so guilty about 
spending less time with their 
children that they try to 
compensate by offering them 
more consumer power. 

Others believe today's 
child-rearing practices fit in 
with baby-boomers’ respect 
for individual desires. 



And others say children's 
participation in purchasing 
decisions reflects, in part, 
parents’ uncertainty about 
high-technology items. 

“Parents may let the kids 
pick out the computer sim- 
ply because they know mare 
about technology.” says Kur- 
nit. “The same goes for 
which online service to use, 
which software to buy, even 
thing s like televisions and 
video recorders." 

Advertisers are pursuing 
children in an increasingly 
aggressive manner. Promot- 
ional tie-ins are considered a 
key marketing strategy for 
fast food chains such as 
McDonald’s and Burger 
King, which often offer free 
toys based on characters in 
popular animafpH AT mg 

Days Inn hotel chain 


recently gave its young cus- 
tomers Fred FHntstone dolls. 
Delta Air Lines sends its 
under-12 customers a special 
children’s magarine. 

While Madison Avenue is 
following the trend, many 
companies have not recog- 
nised the importance of the 
children's market. 

“When the kid is standing 
in the supermarket check- 
out line, what’s there to grab 
his attention, to make it 
more enjoyable?” asks 
McNeal of Texas A&M 

"Usually they’re bored to 
death. I’ve seen the staff at 
hotels, car dealers, retail 
stores, you name it, being 
rude to children. A lot of 
companies still don't realise 
that these are not just the 
future consumers; they’re 
today's consumers too." 


S ix months after 
launching a fizzy 
drink called Indigo, 
Vimto Soft Drinks 
allowed shops and supermar- 
kets to stock the product. 

“The shop owners have 
been coming back to us say- 
ing It’s really strange - the 
kids know all about Indigo, 
but we've never heard of tt. 
It's flying off the shelves.' " 
says Peter Walter, marketing 
manager at Vimto. 

Viznto’s marketing strat- 
egy for Indigo might seem 
perverse. For the first six 
months it did no advertising 
and restricted distribution to 
a handful of popular clubs. 

Getting the products 
stocked in these venues 
required a strategy all of its 
own. “We recruited guys off 
the street to be our sales- 
men,” explains Walter. 
“They tended to be scruffy, 
they knew the music, so the 
clubs took them seriously.” 
Having convinced venues 


ALTERNATIVE ADVERTISING 

Credibility is all 

Julia Thrift on innovative efforts to target 
sceptical and hard-to-reach consumers 


such as London’s Ministry of 
Sound to stock Indigo, the 
idea was that its reputation 
would spread by word of 
mouth. Ten months after the 
launch . IndlgO is now Turing- 
advertised, and distribution 
Includes supermarkets. 

“We effectively have two 
marketing budgets now,” 
says Walter, “(hie is mass 
market. But to maintain 
credibility we mustn’t 
neglect our original people. 
Credibility is everything.” 

It is important to gain this 
sort of credibility as a grow- 
ing number of consumers 
are both wary of large com- 


panies and extremely sophis- 
ticated judges of marketing. 

“It's a very difficult mar- 
ket to be operating in now." 
says Julia Lloyd-Jones, 
senior researcher at Verve, a 
research company specialis- 
ing in youth markets. 

“You used to just put an 
ad on television next to a 
particular programme or in 
a particular ma gazine Now 
there are magazines for 
everything and you don't 
know if you've reached your 
audience. Because of all this 
there is a move to alterna- 
tive agencies." 

A Vision is an example of 


the new “alternative agen- 
cies”. It developed Vimto’s 
marketing strategy for 
Indigo and specialises in giv- 
ing brands credibility with 
hard-to-reach consumers. 

A Vision also works with 
Sony and the cable televi- 
sion channel VHL It believes 
in using a range of young 
designers. “All our creative 
work is outsourced.” says Jo 
Peters who set up the 
agency with Andy Marks. 
“We don’t have to use the 
same old art director every 
week." 

In the past, this would 
have meant designers creat- 


ing what the client wanted. 
But now designers perce i ved 
to have credibility are being 
asked to create what they 
like, so long as they include 

the Client's name. 

One high-profile example 
of this phenomenon is 
Tomato, a London-based 
group of designers, film- 
makers and m usicians which 
creates distinctive, obscure 
poetical images in print and 

film. 

“People buy into us 
because they see what we do 
as being connected to the 
culture they want to talk 
to,” says John Warwicker. 
one of Tomato's founders. 
“Ten years ago it would 
have been seen as a riflntinn 
of brand values.” But per- 
haps 10 years ago few 
designers would have consid- 
ered working in this way. 
Now. a new generation of 
creative yet commercially 
aware design groups are 
instigating such links. 


Ad in the News ♦ Nike sportswear 

Masters display 

attitude 


the right 

Y on can tell when the football season 
is almost upon us: the transfer mar- 
ket becomes feverish, the cricket 
gets rained off and a spate of new 
ads featuring star endorsement of kit and 
boots hits our TV screens. 

First into the fray is Nike with what has 
become an animal epic. Last year the com- 
pany gave us the “good versus evil" spot 
when an all-star team led by the Frenchman 
Eric Cantona saw off a team of fiends from 

helL 

This year Cantona is back despite having 
stunned Manchester United and its fans 
with his retirement. Along with England 
stars David Seaman, Ian Wright and Robbie 
Fowler he Is seen delighting in amateur 

games on the patchwork of adjoining 
pitches which is Hackney Marshes in real 
life. 

Each star produces the play he is best 
knows for: Cantona weaves through half a 
team before being held back; Seaman 
punches away a corner; Wright hits the net 
with a spectacular volley; and Fowler bursts 
through defenders at pace to seme. 

All are watched by the classic old man 
and his dog. The old man has already 
ignored his wife at breakfast who has been 
com plainin g that it Is always “football, foot- 
ball, football". 

The advertisement revels in this obses- 
sion. The song “Parklife" by the pop group 
Blur Is the soundtrack. It helps to celebrate 
tiie curiously British phenomenon that is 
the “friendly” Sunday kickabont in the park 
between pub sides. 

The idea is to convey the universality of 
tiie sheer joy of playing for playing's sake. 
Goals are celebrated and fouls endured by 


players who are dearly having a great time. 
The ad to about camaraderie too, «npjia- 
steed by group shots of some of the reaMife 
temfi at the end. 

The commercial epitomises Nifc^s strat- 
egy as summed up in its “just doit" slogan. 
Whatever your level of skill, Nike says, as 
long as your attitude is right then buy our 

formidable strategy against which 
to compete. Whenever rivals such as Reebok 
and Adidas stray Into altitudinal advertis- 
ing, they find themselves In Nika’S terri- 
tory. An example of this is the earlier earn 
them” campaign from Adidas. 

It is why Reebok has decided to plump for 
warmth and gentle humour in recent ads 
asking what Peter Schmeichel and Ryan 
Giggs would have become if they had not 
worn Reeboks. and in last year’s commer- 
cial featuring a host of celebrities dreaming 
of being a famous footballer. 

Meanwhile, Adidas has formulated a 
strategy that is founded on a combination of 
sporting heritage and product innovations 
cru-ii as its Predator boot Smaller rivals 
like Umbro have elected to promote them- 
selves as the fans’ brand. 

All the se sportswear providers must bat- 
tle the consistency of “just do it" across all 
sports and media. If Nike’s advertising is to 
be faulted, then occasionally on posters it 
fries too hard to be aggressively macho. 
This commercial avoids that trap, and with 
its distinctive style it is bound to be much 
talked about. 

Stefano Hatfield 

The author is editor of Campaign. 
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Doing just fine: Nihe's “just do if ad promotes more than sporting skill 
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ChJiln Uii Runuti 8 TCS 102019? MR 


Isn’t it time your 
business roared? 


A jungle. The most fitting business metaphor. Wherein you’re either the 


roaring predator, or one of the hunted. Unless you consider an information 


technology partner like TCS. Who'll help you earn your stripes. 


Over 25 years. Through 40 offices. In 50 countries. Over 7.000 


TCSers engage in creating a cluster of innovative solutions. In diverse 


areas of business and industry. Through options like fixed price onshore 


and offshore software contracts. In areas like greenfield developments 


In Object Oriented Methodologies. Client-Server, Electronic Commerce. Re-engineering, 


Migration and Y2K Solutions, we're already information technology partners to corporations like 


British Telecom. Kiosk AG. SEGWNTERSETTLE end Union Bank of Switzerland amongst others. 


So if the next millennium has you concerned, partner TCS and roar like a big 

"Ms OmiftKgr Santa! 

Information Technology partners 
cat Or end up being a squeaking prey. through 2000 
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TELEVISION 


H 


Hungary goes commercial 


ungary has 
waited a long 
time for private 
terrestrial com- 
mercial television. But even 
as the ink was drying on the 
contracts granting the first 
licences, writs began to fly 
last week, threatening to 
leave the launch of the two 
new channels in confusion. 

Less than two weeks ago 
ORTT. the Hungarian 
national radio and television 
commission, ended seven 
years of wrangling over tele- 
vision privatisation. It 
awarded concessions for two 
commercial channain to con- 
sortia led by CLT-Ufa. 
Europe's largest independent 
broadcaster, and Scandina- 
vian Broadcasting System, 
which is 22.8 per cent owned 
by Walt Disney. 

The loser in the drawn-out 
tender process. Central 
European Media Enterprises 
(CME), is Is seeking to have 
the decision overturned on 
the grounds that the ORTT 
allegedly breached its own 
tender rules. 

Last week the Capital 
Court of Budapest set a date 
for the first hearing in mid- 
September - barely a month 
before the new channels are 
supposed to go on air. 

The western television 
groups believe that advertis- 
ing expenditure in central 
and east Europe will con- 
tinue to increase rapidly, as 
market-based economies 
develop and competition for 
goods and services increases. 

In Hungary the television 
advertising market is esti- 
mated to have grown by 18 
per cent last year to $i88m - 
si gnifican tly higher than the 


Kevin Done on the long-awaited launch of 
two terrestrial commercial channels 


TV advertising expenditure fet Hungary 



region's average, but low 
compared with west Europe. 

Around 96 per cent of Hun- 
garian households have tele- 
vision and more than 40 per 
cent have cable television. 

Publicly, M-RTL, the con- 
sortium led by CLT-Ufa, is 
brushing aside the legal 
challenge posed by CME. It 
insists its new channel, RTL 
Sub, will start broadcasting 
before the end of the year. 

“This is a debate between 
CME and the ORTT," says 
R6my Sautter, joint chief 
executive of CLT-U£l 
RTL-K lub will have a 
“substantial proportion" of 
programmes made by inde- 
pendent local production 
companies, and CLT-Ufa 


says that Ufrt-Gnmdy; its 50/ 
50 joint venture with Pear- 
son Television, will produce 
Hungary’s first daily soap 
opera. 

CLT-Ufa has a 49 per cent 
stake In M-RTL; Matav, the 
Hungarian telecommunica- 
tions operator, has 25 per 
cent Pearson, the UK media 
grdup and owner of the 
Financial Times, 20 per cent; 
and Raiffeisen Umcbank, the 
Hungarian subsidiary of the 
Austrian Raiffeisen bank 
group. 6 per cent 

Sautter says that CLT-Ufa 
Is budgeting far a total cost 
of the project of around 
gloom, including the licence 
fee and accumulated losses 
in the first four years. “We 


HAmy Smfijor. CLT-Ufa 
- Jont&ditf OMKUttve. 


expect to start making 
money in 200L” 

The workforce will total 
only 80 to 100 people with 
most programmes bought in 
or commissioned from inde- 
pendent production compa- 
nies. 

According to Sautter Ufa- 
G randy will produce “series, 
soaps and games shows 
using existing Grundy for- 
mats." 

Martin Lindskog, presi- 
dent of SBS. says the 
requirement to start broad- 
casting within 90 days of 
signing the contract “Is a 
tough timetable, but it is 
possible". 

The SBS consortium - in 
which MTM Communica- 


tions, the Hungarian produc- 
tion company has 3&5 per 
cent, and Tele-MQnchen 
Feraseh, the German pro- 
duction company 12.5 per 
cent - is planning to call its 
channel TV-2. 

The existing state-run 
MTV-2 is being transferred 
to satellite. 

According to Lindskog 
TV-2 will be a “broadly 
based family channel aiming 
to get the biggest possible 
share of the total audience. 
In Hungary we have the 
chance to be number one 
and we will be going for the 
mass audience." 

SBS believes the advertis- 
ing market “will be very 
strong" with many interna- 
tional consumer goods com- 
panies keen to establish 
their brands to use Hun, 
gary as a bridge to other cen- 
tral European markets. “We 
are calculating on modest 
growth but on taking a sub- 
stantial share," says Lind- 
skog. 

And Harry Evans Sloan, 
SBS chai rman , say S he will 
not have to go to the stock 
market to raise new capital 
for the venture. 

But Steve Varcoe, execu- 
tive media director for 
McCann-Erickson, the US 
advertising agency in Hun- 
gary, cautions against over- 
confidence 

“As a percentage of gross 
domestic product advertising 
spending in Hungary is 
already one of the highest in 
Europe, east or west. The 
multinationals moved into 
Hungary early, so first we 
need growth in the economy 
- then advertising can grow 
too." 



There has been a number of 

raised eyebrows at the deci- 
sion by the Mirror Group to 
pay £297m for Midland Inde- 
pendent Newspapers. Some 
saw it as a carious, side- 
ways, if not actually back- 
wards, move which did 
nothing to solve the Mir- 
ror's perceived problems: 
being trapped In the mur- 
derously competitive popu- 
lar national newspaper mar- 
ket with cross-media 
ownership rules barring 
any significant escape into 
mainstream television. 

It was clearly a case of 
making the best of things. 


Raymond Snoddy • Media 

The fallacy 
of maturity 


INTERNET 


Showcase to 
attract tourists 


T he UK’s largest 
internet site was 
launched last week 
by the British 

Tourist Authority, Hie BTA 
hopes to attract more 
visitors by targeting the 
world’s 50m internet users. 

Unlike the authority's 
previous internet shop 
window, the, new site - 
wunv.visitbritain.com — 
accesses data held by 
Britain's 800 national and 
regional tourist boards. 

Hie site displays 
picture-postcard style 
images of Britain’s cities 
and countryside, maps and 
details on accommodation, 
travel and events. 

Browsers will be able to 
create a “virtual brochure" 
by storing items that 
interest them in one place. 
These selected Items can 
then be printed out 
The old BTA site attracted 
400,000 hits a month. David 
Quarmby, the chairman, 
predicted the new 
40.000-page site would 
attract several million 
browsers within months. By 
capitalising on the 
commercial potential of the 
data heW by the tourist 


boards, more people would 
be inspired to take their 
holiday in Britain, to stay 
longer and to spend more, 
he said. 

The site's £300,000 
($501,000) first-year start-up 
cost is likely to be offset by 
advertising revenue and 
commercial partnerships. 
Providers, such as hotel 
Cbahtt, will be able to link 
their central reservation 
systems or internet sites to 
the BTA site for a charge. 

British Airways was the 
first advertiser to take 
advantage of the site. 

Chris Smith, secretary of 
state for culture, media and 
sport, the renamed 
Department of National 
Heritage, said tourists were 
becoming more independent 
and liked to make their own 
travel choices. 

He thought the site would 
taring substantial benefits to 
the tourism industry by 
“bringing Britain to the 
notice of the world and 
attracting more visitors to 
Britain". 

Scheherazade 

Daneshkhu 


MARKETING 


Technobabble is out 


W hy does Infor- 
mix. a Silicon 
Valley-based 
world leader in 
database software systems, 
believe the UK, not the US. 
should be the main testing- 
ground for all key IT initia- 
tives? 

Barbara Stanley, head of 
the Info rmix European mar- 
ket development team, 
explains: “In the US, where 
the 'gee-whizx' factor is very 
high, it is comparatively 
easy to attract attention for 
the latest technology prod- 
uct. because the American 
user is so positive about any 
innovation. 

“But US companies are 
constantly surprised and dis- 
appointed to discover that 
what goes down so well in 
the home market doesn’t 
necessarily attract any inter- 
est in more sceptical Europe. 

“We take the view that the 
more reserved European per- 
sonality - where people 
want to try before they buy, 
and don't necessarily take 
technospeak' at face value - 
m akes Britain an ideal envi- 
ronment in which to test 
consumer reaction to a new 
product." 

Informix tested its “infor- 
mation superstore" in Fel- 
tham. West London. This is 


a novel, try-before-you-buy 
data warehousing facility 
which allows companies to 
experiment with Infor mix 
software before purchasing 
it 

The company also recently 
launched what it calls the 
world's first “universal 
server”, a database manage- 
ment system that handles 
video and graphics informa- 
tion, as well as the standard 
numbers and text 

In spite of a mixed recep- 
tion from FT analysts, the 
universal server has been 
bought in the UK by the Nat- 
ural History Museum, 
Kuwait Petroleum, Merrill 
Lynch, Waterstones and 
Benetton. 

While the launch was in 
effect handled simulta- 
neously across the world, 
the UK's marketing 
approach was low-tech. 

The UK ads were short on 
copy but featured large illus- 
trations. In the US, ads 
talked about such concepts 
as “the power of relational 
database technology” and 
“mission-critical transaction 
processing". 

The two approaches high- 
light how far apart the UK 
and US are in terms of then- 
technological development, 
according to Stanley. 


“In the US, it was probably 
OK to use this degree of 
technobabble. 

“But in the UK, where IT 
is not at the same level of 
sophistication, it was more 
appropriate to use everyday 
language and avoid the sort 
of jargon that has European 
customers turning off" 

Virginia Matthews 


because no sensible large 
media group would volun- 
tarily decide to pay high 
prices for local and regional 
newspapers, would they? 

After all, in the past 18 
months Emap. International 
Thomson, Pearson (owners 
of the Financial Times), and 
Reed Elsevier have been 
falling over each other to 
dispose of their regional 
press interests. It was, they 
all reckoned, a mature busi- 
ness of low margins doomed 
to little other than decline 
in the face of ever-increas- 
ing competition from the 
expanding world of elec- 
tronic rfl wrmiTnffa tt rma 
In the end, however 
impressive the short-term 
gains, I think n will be the 
purchasers of the regional 
press - groups like Trinity 
International, Johnston 
Press and even Mirror 
Group - which will have 
the smiles on their faces 
rather than the sellers. 

In major markets, includ- 
ing the US, newspapers are 
in fashion again, and in 
some places the unthink- 
able is happ ening - circula- 
tions are starting to rise. 

In part, the euphoria Is 
cyclical Classified ads are 
doing well and the rnfnmis 

rise in newsprint prices has 
come to an end. 

But in the UK canny 
media players have been 
quietly diversifying into 
local papers for some time. 
Jimmy Gordon, the chair- 


man of Scottish Radio 
ings, moved into local 
papers in Scotland and 
Northern Ireland and pn > 
duced useful increases in 
profits as a result 

Before moving for Mid- 
land Independent, David 
Montgomery at Mirror 
Group took over the UK's 
oldest newspaper. The 
Newsletter in Belfast, and is 
in the midst of reviving it 
with the help of news and 
features from other parts of 
the Mirror empire. 

What has blinded the 
large media companies and 
the consultants who prey 
on them is the concept of 
the "mature" business. 

Too often it has been a 
self-f ulfilling label. Regional 
newspapers are "mature”; 
therefore the thing to do is 
cut costs, reduce invest- 
ment and increase profit 
margins for as long as you 
can get away with it. 
Strangely the readers notice 
what is happening and cir- 
culations start to fall, often 
dramatically. 

This in turn proves con- 
clusively that theory is cor- 
rect and those who spotted 
it in the first place are 
rewarded for their foresight 
and mental agility. 

The real question when 
assessing any medium of 
communication a s a busi- 
ness is not whether it is 
“mature", but whether it 

The real question 
when assessing a 
medium of 
communication is 
whether it has 
any unique 
characteristic 
which is useful or 
pleasurable. 


has any unique characteris- 
tic which is useful or plea- 
surable. 

Radio ought to have been 
rendered obsolete by the 
arrival of television. In fact 
for the past four years com- 
mercial radio has been the 
rastest growing medium in 
UK - 11 15 Personal, por- 
table and user-friendlv. 

Television was also sup- 
Po»d to eclipse the cinema 
and nearly did. except that 
cinema attendances have 
bounced hack rigorously in 
recent years following new 
investment. 

The arrival of around 90 
cable and satellite televi- 
sion channels ought, to have 
put great pressure on obvi- 
ously mature, if not geriat- 
ric, public service broad- 
casters such as the BBC. 
Instead the Beeb’s share of 
viewing has increased in 
each of the last four years. 

Local and regional news- 
papers have in most cases 
unique franchises. If they 
are allowed to do their job 
properly they will remain 
almost the personification 
of a sense of local commu- 
nity, something that will be 
valued more, not less, in a 
homogenised future. 

As people try to come to 
terms with a deluge of digi- 
tal images and information 
it is trusted, mature, brands 
that they will reach for. 

It goes without saying 
that given the nature of 
media competition local 
papers will have to be prop- 
erly resourced, skilfully 
managed and cleverly mar- 
keted. 

Another perceived nega- 
tive for the regional press, 
the internet could actually 
be a strength. If we are all 
going to be hooked up in 
future and looking for local 
news on our computer 
screen then regional news- 
papers are best placed to 
provide it 

So the next time you hear 
someone banging on about 
local newspapers being a 
mature market smile qui- 
etly - and cross the road. 
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Tim Jackson • On the Web 


Plan for the age of the plane 


t in the past 
week, a few 
dozen house- 
holds in New 
York have 
written 
cheques for 
$250 (£150) 

that could 
change the world of telecom- 
munications. They have 
signed up as customers of a 
new kind of wireless internet 
access service, delivered by a 
company called Cellular 
Vision USA. 

Using the basic principles 
of cellular phones, the ser- 
vice gives household . and 
business customers access to 
the internet that is four 
times foster than ISDN and 
20 times faster than a stan- 
dard phone line. 

I believe this service will 
change the world because it 
will overturn the assump- 
tion that telephone and 
cable companies will.be the 
primary beneficiaries of the 
much-oversold information 
superhighway. 

First, though, a word on 
technology. CellularVision 
sends out digital data to cus- 
tomers at microwave fre- 
quencies from hate stations 
similar to those used by 
mobile phone companies. 

But there is one key differ- 
ence: Bernard Bossart. Ccfiu- 
larVLsion’s leading inventor, 
has patented a technology 
that allows each base station 
to use the same frequencies, 
as its neighbours - instead 
of haring to avoid signal 
Interference by not using the 


frequencies of adjacent sta- 
tions. 

The result is that Cellular- 
Vision's system - known 
ge clerically as Local Multi- 
point Distribution System, 
or LMDS - can carry very 
large quantities of data and 
make more efficient use of 
bandwidth than traditional 
cellular systems. 

CellularVision also has a 
neat way of avoiding the 
problems of receiving cellu- 
lar ri gwaia in a city like New 
York. Data are sent to cus- 
tomers in two steps. First, 
an omnidirectional antenna, 
sends out a cloud of micro- 
wave signals above the 
buildings; a second antenna 
relays the signal by shooting 
it down the city’s streets. 

The gignate get to users by 
means of a flat satellite dish, 
under seven Inches square, 
which can be stuck on an 
outside wall car the inside of 
a window. This antenna 
picks up the signals that 
bounce off buildings on the 
other side of the road. 

When a customer pays a 
$200 installation fee for inter- 
net access, a CellularVision 
engineer puts the antenna in 
the right place, wires it up to 
a set-top box that converts 
the incoming signals and 
installs a high-speed modem 
inside the customer's PC. 
The monthly subscription is 
$50 for residential and $80 
for business customers. 

At present, the system 
allows users to download 
data from the internet at 500 
kilobits a second- To send 


information, they have to 
phone using their comput- 
er’s existing modem. Unlike 
other parts of the US. this is 
not free in New York but is 
at least untuned. 

CellularVision first offered 
the service two weeks ago. 
At $250 for a quadrupling of 
download speed, it may not 
sound compelling. But Bos- 
sart says the company is 
developing a modem for 
launch this year which will 
be able to download at 40 
megabits a second - more 
than 1.000 times faster than 
a standard modem.. 

The next step will be to 
develop a service allowing 

customers to use the cellular 

link for uploading data, too . 

“If you can go one way, 
then by definition it's recip- 
rocal.” he explains. 

The service is interesting 
because many of the applica- 
tions that people assume are 
part of the never-never 
future - such as really good 
videoconferencing, video on 
demand, online games or 
high-speed data access for 
business - can be imple- 
mented immediately. 

The long-tern effects of 
Cellular Vision's new system 
could be more dramatic still. 
At present, it is received wis- 
dom that the leading candi- 
dates to build the broadband 
networks that wifi constitute 
a superhighway will be tele- 
phone and cable companies, 
because few other organisa- 
tions have telecoms Infra- 
structure already in place. 

But most of the wires 


under city streets win need 
to be upgraded before they 
can cany large quantities of 
data. The cost of this 
upgrading will be so high it 
is doubtful whether cable or 
phone companies will have 
the cashflow to fund the nec- 
essary investment 

Cellular systems like the 
one in New York are differ- 
ent To be able to serve cus- 
tomers. they need only a few 
base stations, rather than 
wires under the street so 
their cost per home passed is 
a fraction of that of cable 
internet service. 

Terrestrial cellular 
systems will probably have 
less of a cost advantage in 
the outer suburbs or in 
remote, sparsely populated 
areas. But telephone and 
cable companies will be 
affected too. 

In Utah, the cheapest way 
to get broadband internet 
access in five years will 
probably be via Teledesic, a 
cellular data service backed 
by Bill Gates and Craig 
McCaw which proposes to 
build a network of base sta- 
tions on satellites orbiting 
the earth. The result is that 
phrases like “superhighway" 
and “infohahn" look less and 
less appropriate. They hark 
back to the age of the train. 

The access technology that 
wins will look more like the 
air travel industry where 
you bund an airport at each 
end of the journey, instead 
of laying rails from depar- 
ture point to destination. 
timJacksoreSpoboz.com 
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Travel riadate • Roger Bray 


Check-in transit 

Hilton guests in tfce U? will 
soon be able to check m on 
the courtesy bus from the 
airport. They will swipe a 
credit or loyalty card 
through a mobile data 
terminal and. when they 
arrive, a staff member will 
greet them with their room 
keys. The system is 
operating at the chain's 
Newark Airport hotel in 
New Jersey, where it has 
been tested on seven shuttle 
vans. Hilton hopes to extend 
it to other locations by the 
end of the year. Introduced 
in co-operation with Geotek 
Communications, it is part 


of a technology package 
which also allows vehicles 
to be tracked, so that when 
customers telephone for 
transport from airport 
terminals, they can be 
picked up by the shuttle 
closest to them. 

Consulate closure 

The British consulate in 
Zorich Is to close on 
September 30 following a 
Foreign Office review. 

Trade promotion and 
inward investment work 
will be carried on at the 
embassy In Berne, An 
honorary consul, to be 


appointed in Zurich, will 
process notarial acts, such 
as certifying contracts and 
will provide assistance to 
UK citizens, such as the 
issuing of emergency 
passports. 

Paris air shuttle 

Paris has a new airport 
shuttle. Minibuses pick up 
passengers at Charles de 
Gaulle and Orly and drop 
them at city centre hotels. 
On the return journey to the 
airports they drop 
customers at the nearest 
terminal entrance to their 
check-in desks. The fare for 
single travellers is FFr120- 
You can book in advance 
(0033 145 38 55 72). The 


BUSINESS TRAVEL 


service runs every day. The 
only snag is that although it 
starts running at 0600 It 
shuts down at 1600. 

Hotel facelifts 

Two Copenhagen hotels are 
getting facelifts costing a 
total of 320m. They are the 
265-room Royal, 
overlooking the Tivoli 
Gardens and Denmark's 
largest, the 542-room 
■Scandinavia. Rooms will be 
refurbished and the latter’s 
conference facilities will be 
upgraded. Both are part of 
the Radisson SAS chain. 
Regional director for 
Denmark, Frank Fiskers, 
says: "The renovation 
project will give Is two 


practically new hotels”. The 
group promises to preserve 
the Royal’s Danish Modern 
style. 

Ireland in clover 

Dublin’s smart, recently 
refurbished hotel The 
Clarence, is offering a 
two-night special package 
until October 3L Two 
sharing get bed, full Irish 
breakfast, a dinner and - 
though it's probably not a 
good idea to plan an early 
meeting the following day - 
a “literary pub crawl”. The 
price is I£216 aperson. Hat 
compares with the lowest 
published room rate of 12168. 
per night - without 
breakfast 
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Bangkok bargain , 

The Oriental in B angk ok. 
haimt of Joseph Conrad, •_* 
Somerset Maugham and 
Graham Greene, suddenly 
looks an extraordinary 
bargain. Thailand's 
downward floating 
currency and a special 
grimmer business travel- 
package have combined to 
cut room rates there, to 
sterling terms, by 
around 40 -per cent. A single 
room at the hotel on the 
.Chao Phraya river, where 
there are roughly four 
members to staff to each 
guest* will cost 4J500 baht . 
until the end of September, 
a gn t nc t the usual 6,400 
baht. 
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Chips and charm 

Nigel Page looks at Taipei where dynamic 
development co-exists with tradition 



Taipei* like Hong Eong with secret charm 


Checking out Taipei’s hotels 


T aipei is an unmi stakably 
Chinese city. It is a beguil- 
ing paradox, where in 
spite of the awesome eco- 
nomic changes under way* tROC. 
the joke goes, should stand for 
Republic of Computers rather than 
Republic of China!, there is a lin- 
gering pride in tradition which 
strikes even short-term visitors. 

Take a 15-minute taxi ride from 
downtown and. tourists aside, the 
beautiful Lungshan Temple is a 
world away from late- 20th century 
Asian boomtown mentality. Taipei 
may be polluted, congested and 
ersatz-Eurotrash in places, but 
below tbe surface it remains one of 
Asia's most fascinating business 
destinations. Hong Kong with 
secret charm. 

The abiding impression is of a 
city reinventing itself as a sleek 
business destination little by little. 
Taipei's business and financial 
communities are on the verge of 
significant developments, as the 
government's drive for liberalisa- 
tion and deregulation gathers 
momentum. 

Dr C.V.Chen. senior partner of 
leading local lawyers and business 
consultants Lee & Li. explains: 
“The key change here is that 
Taiwan is in the process of apply- 
ing for entry to the World Trade 
Organisation. 

“So in preparation for this, we 
are seeing the liberalisation of eco- 
nomic activities which were previ- 
ously closed to foreign companies." 

This programme, geared to facili- 
tate WTO entry, encompasses 


infrastructure projects, telecoms 
and increased access to Taipei's 
capital markets for foreign finan- 
cial institutions. 

WTO entry, however, will not 
take place before China is admit- 
ted. underlining tbe intimate - and 
fraught - relationship between the 
countries. Taipei has watched 
Hong Kong’s return to China espe- 
cially closely. It is a litmus test of 
what might be to come. 

Taiwan is already the second big- 
gest investor in C hina (after Hong 
Kong), with more than 30.000 Tai- 
wanese companies having invested 
more than $30bn to date. 

Taiwan's proximity to C hin a 
explains tbe presence of such a 
well-established foreign business 
community, and Taipei has a thriv- 
ing expatriate scene. Foreign 
investments, which have been hit 
by high local costs and red tape, 
appear to be sta ging a recovery. 

Between January and April this 
year, they rose a year-on-year 17 
per cent, totalling $594m in the 
first quarter. Foreign investment 
in the electronics and electrical 
appliance industries led the way, 
accounting for 2208m - or 35 per 
cent. The leading investors into 
Taiwan continue to be Japan, fol- 
lowed by the US and Europe. 

Business meetings follow Greater 
Chinese lines, with the usual 
mutual respect shown to business 
cards (preferably translated into 
Chinese on the reverse). Avoid 
using red ink (unfriendly), accept 
that laughter often hides embar- 
rassment. allow your host to bring 


the meeting to a close and, if 
offered an invitation to a contact's 
home, take a gift 

Etiquette, however, is not obses- 
sively observed - Taiwan is rela- 
tively easygoing and tolerant of 
foreigners, as Tom McGowan, for 
15 years a Taipei resident and con- 
sultant with Russin & Vecchi Inter- 
national Legal Counsellors, points 
out 

“In business dealings, the Tai- 
wanese are very much two plus 
two equals five - both parties 
should expect to put tbe same 
amount down on the table and 
both should go into the relation- 
ship expecting to make money." 

When it comes to business deal- 
ings in Taiwan, another expatriate 
executive stresses that the Taiwan- 
ese do not typically place such 
emphasis on saving face as do 
other Asian business people. 

A nd David Ledertnan. a 
consultant with IP advis- 
ers Wang & Wang, 
observes: “This is an 
extremely friendly business envi- 
ronment - the Taiwanese are used 
to dealing with foreigners, they 
expect foreigners to say and do cul- 
turally unacceptable thing s.” 

Ledertnan underlines the need to 
cultivate local contacts in Taiwan 
and, ideally, to select a locally 
responsible agent to run business 
operations. 

Taipei situated in a basin sur- 
rounded by mountains and 
bisected by rivers in the north of 
Taiwan, is short on space. It is easy 


Accommodation in Taipei 
Five-star hotels in Taipei include 
the Ambassad or, where rooms cost 
from NTS4,300/£93 (00 88 62 551), 
the RiCz, where a standard room 
costs NTS4^00/£91 (00 88 6 2S97 
1234), the Hilton, where rooms 
cost from NTS4.100/E89 (00 88 6 2 
311 5151), and the Rebar Holiday 
Inn Crown Plaza. At the Holiday 
Inn rates wQl vary depending on 
the time of year, but rooms are 


to forget that the population is 
little more than 2J3m residents. 

The roads are packed and traffic 
jams can wreck carefully planned 
schedules. In time, the situation 
will ease - the first two of Taipei’s 
mass rapid transport lines are now 
open. 

Taxi fares are relatively painless 
- charges start at NTS65 (S2.40) for 
the first 1.65km. Few drivers will 
understand directions In any lan- 
guage except Chinese - hotel staff 
will write out addresses in Chinese . 


usually juiced around NTJ3300/ 
£85 (00 88 62 763 5656). The Taipei 
Fortuna Hotel is more 
competitively priced - a single 
room costs NT&850/£62 (0088 62 
563 1111). All prices exdude tax, 
which adds 10 per cent. 

Staying healthy: Visitors should 
check they have had vaccinations 
for polio and tetanus within the 
past 10 years, and should also be 
immunised against typhoid. 


There is no central business dis- 
trict in Taipei - at first impression, 
the sprawling mass of streets 
reflects an idiosyncratic evolution. 
This charming feature will appeal 
more to the tourist, however, than 
to the busy business visitor. 

Navigating Taipei can be confus- 
ing. although once the crucial 
northi south, east/west road grid is 
mastered it is relatively straight- 
forward. Addresses all specify 
where the b uilding s lie along these 
axes. 


A weight off the 
passenger’s mind 


A revolutionary baggage 
handling system offering 
enhanced security and sub- 
stantial energy savings is 
one of the innovative fea- 
tures of a £23m redevelop- 
ment at Jersey Airport. 
writes Philip Jeune. 

Developed by Matflex of 
France, the Telebag baggage 
system automatically sorts 
and screens all bags as it 
moves them from tbe 
check-in desk. They are car- 
ried in destination-coded 
carts driven by a linear 
motor from an induction 
track, similar to a system 
used on car production lines. 

Requiring 20 per cent less 
space than a conventional 
baggage conveyor belt, the 
Telebag system is also sav- 


ing Jersey Airport up to 30 
per cent in energy costs. 

Antoni Miziolek of project 
managers MDA Group, says: 
"It only draws power when 
it is in use. When there nn* 
quiet periods between flight 
movements it demands no 
energy whatsoever. It's a 
state-of-the-art system that 
pushes baggage handling 
Into the 21st century.” 

Originally built lu 1937. 
Jersey Airporl handles up to 
2m passengers and 150,000 
aircraft movements each 
year, making' it one of the 
busiest terminals in the Brit- 
ish Isles. About 35 per cent 
of the passengers flying in 
and out of the airport from 
some 39 destinations arc 
business travellers. 


Airlines’ joint ticket office 


The first real benefit of 
airline alliances was seen 
last week with a new type of 
airline ticket office opening 
in London's Conduit Street, 
writes QUUxm Upton. 

It is shared by four air- 
lines - United, Air Canada 
ar>d Lu fthansa, which are in 
already, and SAS which will 
be in by October. 

They are the main part- 
ners in the Star Alliance, 
one of tbe most powerful avi- 
ation groupings. The other 
partners - Varig and Thai - 
are staying put as their 
ticket offices are nearby. 


The opening reflects 
efforts this year to consoli- 
date various aspects of the 
partners’ combined ground 
facilities so passengers can 
enjoy a seamless Journey 
when flying on any partner 
airline.' 

Already operating in three 
locations are shared check-in 
desks between some of the 
partners (all in the US). Any 
headway at Heathrow will 
depend on the opening or 
Terminal Five: British Air- 
ways will move in there, 
leaving Terminal One for the 
Star Alliance. 
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DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Acetos & Hutcheson 4p 

Airflow Streamlines 6p 

Banco Real 1025% Nts 1997 S512.50 

Basque Country 3V496 Bds. 2005 

Y32.500 

Bett Brothers 1.9p 

Bradford & Bfogtoy Budding Society 

FRN. 1299 £161.44 

British Gov't. UJC MW Bds. 2001 

S87.50 

Burnish Costrat Si .008 
Fountain Forestry Htdgs. 0JS2p 
Goldaoorouqh Healthcare i.Ap 
Wscox2p 

Japan Airfines 5% Bds Y8Q0JW0 
London & Ass. Props. 0.73p 
Lonrho Finance FRN 1907 S17E31 
Morgan Stanley Equity (C.I.l Pf Equity 
Rd CXiarterty-Pay to Salnstxjry 5.506p 
Nippon Teteyaph and Telephone b% 
Nts 1999 S900 
Ptasmon ip 

Property Partnerships 6p 
Prospect 3 Class A Nts 2008 
£1 .825.03 

Texas Instruments SO. 17 
Tokyo Ges 5.596 Nts 199B $275.00 
United Drug IR3p 

Wete Fargo Sb FRN July 1997 5154.83 
Yokohama fOtv of) 6.594 Gtd Bds 
2005 58500 

■ TOMORROW 

British Govemmert Exchequer 1294 
1999/2002 £6.00 

Do Traaaxy 4*496 Index-Linked 2030 
E2349&OOOo Treasury 11*94 2003*37 


£5-875 
Caffyns 7.5p 

Cox Insurance Hldgs Zip 
FunJaiwa 40596 Nts 1997 Y436000 
Japan Airfines 5-596 Bds Jtey 2003 
Y550000 

Do 6*496 Bds 2003 S6&2S 

Kyushu Electric Power 69696 Bds 2003 

$312.75 

Locker (Thomas) 0.7p 
MEPC 525p 

National Australia Bonk AS0.45 
Rode & Nolan 3.8p 
Sodate Generate Equity (CJ.) +6gh 
Yield Pf Eqiity Rd 18.481 p 
Swadwi (Kingdom oQ 13.596 2010 
£87.50 

Taverners Tst 02p 

Tokyo T at amono 4.096 Bds 1998 

Y490000 

York Waterworks 8.6p 
Do ‘A’ 8-Bp 

■ WEDNESDAY JULY 23 
African Development Bank 11.2596 
Bds 2001 £562-50 

European Colour 
Fujitsu 3.9596 Bds 1997 Y395Q00 
rrOCHU FRN 1997 Y19373 
La Riches Stores J5p 
Lurrtrw 4.67p 

YTB Finance (Aruba) /LEC. Gtd Sb 
FRN 2003 $1625.87 

■ THURSDAY JULY 24 

Fleming Co n t i nent a l European tnv Tst 
4p 

Mid-States 024p 


Nippon Telegraph and Telephone 9V«96 

Nts 1997 S92S 

Ptarmigan Inti Cap Tst 

Redtand US Funcing $382.50 

Christian Sahresen 5.35p 

United Utfttie3 11.6259b Bds 2001 

£116250 

■ FRIDAY JULY 25 

Airsprung Furniture Group 

AHed Domecq 9.44p 

Anglo American Corgn of South Africa 

R5.40 

Avon Rubber 6.1 5p 

Bankers T9 New York Corpn 31-00 

Bristol United Press I0p 

British Government Treasury 131496 

2003/07 EB.875 

Brown (N)4.8p 

Burton Group i.4p 

Cambridge Water Gp 

Camellia 24 ijp 

Capitol Groip 3-2Sp 

Chambertn & M 5.5p 

Clyde Blowers 2.67p 

CPC Inti $0.41 

Debenhams 714% Unsec 202/07 
£3.625 

Do 79*96 Unsec 2002/07 £3-875 
Ooe VBMoy 1?.5p 
Do Non-Vtg 12_5p 

Ewrards Brewery 596 (3.596 net) Cm 
PI2.33p 

General Electric $0^6 
Gtanmorangie ’A 1 10.i75p 
Great Portland Estates 6. Ip 
HazJewood Foods 7.596 (525% net) 

Cm Pang Pf 4.375p 


Highlands & Lourtands Bhd MS0.135 
Housing Securities 8 V** 2019 £J 1875 
Hydro-Quebec 10 875% Debs. Senes 
Ha Sept 29 1998 $4*7.50 
Leicester City Courwl 7% Ln 2019 
£3.50 

London Scottish Bank 0.975p 

Motor 90.015 

Do Class -A’ $0,015 

Morgen Stanley Equity tC.fl PI Equity 

Red Quarterly to Royal $ Sun Alliance 

Series A 5.586p 

Muncy Income Tst 2.85p 

Osborne & Little I2p 

RbmrvNw Rubber Estates Brio MSC.17 

Sofosbury (J) 8. Bp 

Salford (City Coinctfl 796 Ui 2019 

C3.60 

SoUd State Supplies 2p 
3i Group S.7p 
Toy Options ^^p 


■ SATURDAY JULY 2B 
British Government Exchequer 
Treasury 2.596 Index-Linked 3tk 2018 
£23588.0000 Treasury 711% Loan Stk 
2012/15 £3.875 

Sahavnya Steel Industries 3 5% Cv 
Bds 2005 S35 00 

■ SUNDAY JULY 27 
Housing Finance Agency 2% 
index-linked Stk 2008 fREI 728.00 
Ireland (Republic cfl Exchequer 8.75% 
Bd 1997 IRC4 375 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

Cox Insurance, The Old Library, 
Lloyd's, One Lime Street, EC, 12.00 
Cranswfc k, Rowley Minor. Little 
WWghton. Beverley. E-YorioMre, 11O0 
INVESCO Asia Tet 11 Devonshire 
Square. EC_ 12.00 
Mld-Sbrtee, Harrington Has, 5-25, 
Harrington Gardens. S-W_ 3.00 
Porter Chadbum, Durants HotsL 26, 
George Street W.. 2.00 
Starting Industries, Cayzar House, i. 
Thomas Mara Street EL. 1200 
West 175 Enterpris e s. 12-20. 
Camomfle Street EC, 12.00 
80AR0 MEETINGS: 

Finals 

Crest Pa ckagin g 
PSTT 

SketcMey 

(too 

Interims: 

Ponralr 

■ TOMORROW 
COMPANY MEETINGS: 

Angfian Group, H usfa rd Manor. HoK 
Road. Hereford. Norwich. Norfolk. 130 
Caffyns, Hydro Hotel, Mount Road, 
Eastbourne . 9 sn 

Carpetright, Amberley House, New 
Road. Rahhan, Essex. 11JOO 
Dated Glass Associates, Hendon Hafi 
Hotel, Ashley lm. N.W., 3.00 
Foreign&CoioaW Private Equity Tat 
Exchsige Hae. Pnmro s e SL EC, 12.15 
Great Portland Esbrtea, Cafe RoyaL 
Regent Street, 1050 
Hambrae, 41. Tower HE. EC. 12-00 
INVESCO Korea Tst, 11. Devonshire 
Square. Ed. 12.00 
Proteus Inti, Chartered Accountant's 
Han, Moorgate Place. E.CX. 12.00 
Ruffe & Nolm, Chartered 
Accountant's Hall, Moorgate Place, 
EC. 12.00 

Stavdcy b ufr i nfrt s w , The Tower ThUtfo 
Hotel St Katherines Way. E. 1200 
Wyndeham Press. 135. Btshopsgaia, 
EC.. 10.30 
BOARD MEETINGS? 

FMs 

BartMie’ Index 
Co pyrigh t Promotions 
GOT 

H A G Pumtebfrig 
Meatmere Abbey 


M en rier Swain 
MWe 

Ogteeby & Butter 
Stage c oach 
WF Bee 
In te rim s: 

St. frlodw en Propertios 
Shut 

■ WB2NBSDAY JULY 23 
COMPANY MEETINGS: 

Aogflen Water, Prefor m ing Arts 
Centre, +Bncntngbrook School 
Hmtingdon. 11 JQ 

British Steel, Westminsta' County 
Hat. aw.. 11.00 

Ca ledonia Imre, Cayzer House. 1, 
Thomas Mora Street E. 12.15 
Chtoride Qreup, The Royal 
Aeomautica Society. 4, Hanfiton 
Place. W., n.00 

CJ»y of London PR Qnxqv The Qty o? 

London Club. 18. Old Broad Street. 
EC., 12.00 

CotalBuirie, London Marriott Hotel, 
Duke Street, W. ia4S 
De La Rue, Tbe Savoy Hotel Strand. 
W.C-, 12.00 

BM900 EngQsh A tnv Tst, 11, 
□wonahlre Square. EC. 12.00 
Jaamln,SeBaraWbod Drive, BUweL 
Nottingham. 1200 
Masthead Insurance Under w riti n g, 
41. Tower H9, EC.. 11.00 
Oabomo & Little, 49, Tenvertey Road. 
S.W.. 11.00 

Scosteh Power, Royal Concert Hofi. 
Sauehtehsfl Strea, Glas gow, nuo 
Victory Corporati on, Extfrange 
House, Primrose Street. EC- 10.00 
Votax Gram, The Copthoma. CUppera 
Quay. Salford Queys. Manchester, 

11J0 

Wafiman, Grand Hotel Calmer? Row. 
amting ha nt 11.00 
BOARD MEETINGS: 

FMs 

Matthew Cfarfc 
Pace Mi cro Tech 
Inearths: 

Btdksogh 

Mast head bmiranca 
Reuters 

Spergo ConsoNbtg 

■ THURSDAY JULY 24 
COMPANY MS 7 M 3 S: 

Boots, Queen Efizabath B Conference 


Centre. Broad Sanctuary, Wes to nln ste . 

&w„ 11.00 

Brockhampton Hklgs, Brockhampton 
Springs. West St, Hav art. Haras, 12.30 
btp. SBC Warburg Conference 
Centre, 1. Finsbury Avenue. EC., 

12.00 

Cteyhltha, Rtere Sports & Socto Club. 
MandevtBe Road. Aylesbury, Bucks, 
11.00 

CritcNey Group, i, Finsbury Avenue, 
EC- 9.30 

thummond Grerq*, NoricDi Gardens 
Hotel, Bradford. 10.30 
Geared Inoome Inv Tst, Cay at 
London Ctifo. 19, Okf Broad Street 
EC., E30 

Garrard Group, Atrium Bedding, 
Cannon Bridge 25, Dowpate H*. EC- 
12410 

Hogg Robinson. Setiridge Hotel 
Orchard Street W„ 3.00 
London Merchard Securities. Cariton 
House. 33, Robert Adam Sunt w„ 
12.00 

MU Kent Hokftogs, Great Danes 
Hotel HoOngboume. Kent 2.30 
Mimy E uropean Inv Tat, 20. 
Fardngdon Road, E.C., 2.00 
Norcros, Chartered Accoufflan's Han. 
Moorgate Place, EC., 11.00 
Northern Foods, jams Grange Park 
Hotel Wfflerby. near Hiti. 12JQ 
tntf, 1-11, Hay Hffl. W„ 10 00 
PEX, European Gallery of Art 8, 
GrOBvencr Ptaca, S-W- hjq 
P iktegton, Piloftgton Technology 
Centre. Hail Lane, Lathren, LmaisWre. 
11J0 

Portsmouth & Sunderland 

Newepepere, Echo House. Pwmywdl, 

Sunderland. 1200 

ReMreoiL The Barbican. Silk Street 

EC., 11.00 

Renoid, Renotd House. Styal Road. 
W y thenshawe. Manchester. 200 
Seapa, County Hotel Yew Tree Drive. 
Bteckbum, 12.00 

Scottish Hytho-BeObic, Perth City 
HaH St Johns Square. Perth, n.oc 
Stebe, The Daraheater How. Park 
Lane. EW.. 12.00 

Shenke & MOEwtei, Glasgtw Htton, 

1, Wiliam Street, Glasgow, ii.qq 
TR Property 4w Tst, 3. Finsbury 
Avenue. EC- 12.00 
Vodafone, Wcddari Hotel AMwych, 
W.C- 11J00 

Wynrutey Properties. Tho Royal 


Automoeee Club. 69. Pan Mall aw. 
12.00 

BOARD MS71NGS: 

Rna**: 

Bonks (SO 

Bolton 

Detyn 

Eudkaan 

Eve 

Interims: 

Coekson 
Total Office 


■ FRIDAY JULY 25 
COMPANY MST1NGS: 

Blacks Leisure. The Howard Hotel. 
Templo Place. W.C.. 1 1 00 
Chamberlain & Hi>, Chuckery 
Foundry. WaKafl. 12.30 
Cropper (James), Bumeside Mlfis, 
KandaB, 10.30 
Oanfca Buefrtess Systems, 
J^nesborough Hotel, Hyde Park 
Comer. S.W . 11.00 
Sw*ooomponente, The 
Jfw*orou»i Hotel 1, Lmosborough 
Place. S.W., 

Pu« Orole Industries, 1 17. The 
Headraw. Leads, 1030 
Htettng Pentecost, 19. Stairwell 
Road. Penorth. Vale of Qumanum, 
12.00 ^ 
JBafirams Systems Services. ». old 
Bailey. EC., 11.30 

Ryriar. The CardtH Mamoit Hcnel. MM 
Lone. Cardlh. Wales. 2.00 
Notional Grid, kuemaiionai 
&>mer«2nce Centre. 1. Brood Strr.n. 
Birmingham, 11.00 

Southern Electric. Pooto Arte Centro. 
Kmgtand Road. Pooto Dorset. ia .00 

? Tw «V h o um - Tower HA. 
EC.. 1 1 00 
BOARD MEETINGS: 

Interims: 

Bering Tribune Inv Tst 
Ux Service 


tot normally available until 
Optowfs.ikUety si* weaks afl 

wwd meoeng m approve t 

pmKmlnary re-suits 

TWs tel is not ne cessa rily 
00f 2r Bhonsh,e smoe compi 
™ J?’ 9 *' °W«90d ID notify i 
EMhan 8^ ot knmmoni anno 
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ARTS 



: LbitodR- 

A rare opport un ity hasariserTftg : 
the Tate Gallery to'Sbowc fiver*’'* 

80 wdrtc^byP^Mowirto' V V 

,(1872-1344). The tiS&iyi mate'; 


closure of the ••• *, , 

GemeentemusBiim i» The - r . . - s 
Hague, pravjdeqthe • '! 

opportunity ^several decades 
to see a representative r. • 
selection of. MondrWi's. •' * 
paintings in the UK* The-. . . - 

exWbttton ninsfrorri Saturday 
untiT the end of. November. 

At the Queen- Elizabeth- Hall to ' 

London, Uoyd hJevisbn. . 
presents another provocative 
dance-theatre pteoe with Hs - * 

DV8 compeny.The first night is 
Wednesday. Entitied Bcundto 
Please (right), you may draw . 
your own conclusions about >* 
what you WW sea. ; 



Ma^ McDonagh, aviiard-^ ': ** 
wfrthing author of The' Beatify' 
Queen of Leenane, oowjnakae 
; it f&e.fihrt third of a Laenane , 
trilogy, opening on Saturday at' 
theRc^al Court The second; ' c 
and ttilrd parts- are caUed-A- 
Staff foConcornare (a pficaffi 
WtedttprnBeckBd^Vl&ariff' 
,forGbcfo() and 77» Lonesome 
West vV j - 


Thotnds.AdfeXflowddt'HBr- **. 
f^ti^teiyeUort ft* way to • 
becornfng tbetnost wfdely- ‘ ' 

: performecf cgrwy p& rtB sh ' 
operas. After &s recent success ,1 
in Germany. it receives Rs US J 
premiere Infills Rockies resort 
on Friday- The canposer ; 
conducts a* stagingby Edward 
-8erkeley,w&h Make O’Brien in ; 
thecen^mie<rf4heDtK*iess . . 

, (rf Argyll- - 7 . ± • Vv.': • 

BAYREUTH 

-.The festive openson firfctoy - 
.wtSt Tristan uridjxifde^^ring 
. Siegfried jerusafemand 
- Wafeaud Meier. There arena 

. new productfcffis thl&yaar, - 
Xdstan^ and , M&starsinger are .%■ 
conducted lay Danta Sarenbplrp 
(right), wid themaii attraction - 
kr-77ifi JWag remains John *•* . .. 



ToTOfihson> Wofcm. 

DARTINGTON 

The Dartington into halipn ai: 
SummerSdtbol celebrates 50 


years of musto-Cnakingto south- 
•west England with five festive ‘ 
weeks ot wforksha ps and 
performances, starting on • 
‘.Sahstfay. This year's WghSghT 
Isaftfoduction of the first fijB.. 
operate be composed to 
; English; Louis Grabu’s 
Restoration aBegoryAfoton ' 
and Aibamus." 

CHICHESTER 

Ju8e Christie (right), who made 
her British *age debut only two 
years ego,- returns to fire stage - 
m&Waeklntha'Ghtehester ■ 
Minerva Studfc>.-The ptayis ; 
Susanna Andler. by Marguerite 
Duras, as translated by Barbara 
Bray. The oBrectpr, as to 
Christie's 1995 appearance (in 
Harold Piker'S. Qfcf 72masj Is. - 
Lindy Davies. The protfucbog 
opens torrionow. 



S ummer in Finland means 
midnight sun, escape 
from the city, communion 
with nature. It also 
means festivals - around 50 of 
them, in a country with a smaller 
population than London. Unlike 
the rest of the year, when Finn- 
ish culture revolves around Hel- 
sinki, July and August find the 
arts thriving amid the iai«m and 
forests to the north. There is a 
theatre festival in Tampere, a 
film festival at Sodankyla above 
the Arctic Circle, jazz in Pori, 
brass music in Lieska. 

And there’s Sav online a and 
Kuhmo. The two could hardly be 
more different - Savonlinna for 
opera, Kuhmo for chamber 
music; Savonlinna for crowds, 
Kuhmo for connoisseurs; Savon- 
linna for tradition, Kuhmo for 
adventure. But to compare them 
is unfair. Like all the best festi- 
vals, each draws its character 
from a potent visual setting, and 
each depends on strong commu- 
nity involvement. Savonlinna’s 
modern renaissance dates from 
the 1970s, when Martti Talvela 
was director. Kuhmo is the brain- 
child of Seppo Kimanen, cellist of 
the Sibelius Quartet, who was 
just 21 when he hatched his first 
festival in 1970. 

Savonlinna and Kuhmo com- 
plement each other so perfectly 
that the canny festival-goer jug- 
gles the diary to combine the 
two. It’s best to tackle Savon- 
linna first, before heading north 
for the rarefied atmosphere of 
Kuhmo: anything after Kuhmo is 
a let-down. This year there was 
added incentive to visit both fes- 
tivals. because each premiered 
important new works by Einoju- 
hani Rautavaara, Finland's 
senior living composer. 

Set in a popular holiday region, 
Savonlinna draws audiences of 
more than 2,000 a night to the 
courtyard of Olafs Castle, a rug- 
ged 15th century bastion with 
spectacular open-air acoustics. 
There's a canopy of sorts, but it 
doesn't keep out the wind or the 
bird-cries: the Royal Opera's 


A feast of festivals far away from it all 


There is a mixed bag of music in Finland this summer, says Andrew Clark 


Peter Crimes will feel at home 
when it visits next year. 

Wagner also suits the venue - 
no more so than in Tarmkduser, 
which offers a showcase for the 
magnificent Savonlinna chorus. 

This summer’s TamthOuser was a 
revival; Cav and Pag was new. 

Neither really worked. The festi- 
val is trying to shake off its repu- 
tation for conservatism by turn- 
ing to th>> younger generation of 
Finnish stage directors, but none 
has the experience in opera. 

It certainly showed in Tarm- 
hhuser. After last summer's tor- 
rent of criticism, little remained 
of Juha Hem&nus's staging, save 
for some bizarre designs: a red 
Carmen outfit for Venus, a scare- 
crow Madonna, a collection of 
plumed hats and sashes for the 
Wart burg courtiers. Characterisa- 
tion was Tninimal, anri there W8S 
do Venus berg bacchanals. The 
music fared better. Raimo Sir- 
kia’s TannMuser anri Elisabeth 
Meyer-Topsoe's Elisabeth sang 
with unfailing tonal beauty, with- 
out dislodging Matti Salminen's 
Landgrave as audience favourite. 

In Leif Segerstam’s hands, the 
Paris version sounded rich but 
vulgar. 

No such problem in Cav and 
Pag : Eri Klas conducted with 
Karajanesque flair (why hasn't 
the UK heard more of him?), and 
Kaludi Kaludow was a sensa- 
tional Turiddu - the only truly 
Italianate voice aD evening. The 
production was entrusted to Kari 
Heiskanen, a popular theatre 
director who made his name as a 
stand-up comic on Finnish televi- 
sion. It was a shocker of mesrner- 

ising-showmanship: swirling -cfao- r - - • - ■ Komsuomi Ky M*m Ko&o 

rus-choreography , extreme Malgorzata Walewska with Juha KotUainen as Alfio in ‘CavaUeria Rusticana’ 



emotional volatility, interludes of 
complete stillness. 

The two halves of the evening 
shared the same sleazy modem 
setting. CavaUeria Rusticana was 
exhilarating, thanks to Heiska- 
nen ’s crowd control and Juha 
KotUainen ’s Alfio - a total origi- 


nal, part rabble-rouser, part rock 
star, i Pagliacd was an anti-cli- 
max, too over-produced. But 
Heiskanen is a name to watch. 

The five-hour drive north to 
Kuhmo offers space for mental 
adjustment When you arrive, it 


seems like you've reached the 
middle of nowhere: there's a 
crossroads, a marketplace, a 
wooden church and little else 
Kuhmo focuses on the music 
rather than the performers. The 
programme runs from 11 in the 


morning to 11 at night, and has a 
habit of turning visitors into 
music junkies. You're reluctant 
to skip the next recital in case 
you miss yet another revelatory 
interpretation or repertoire dis- 
covery. in every concert I heard 


last week, there was something 
to confound accumulated prefer- 
ences and prejudices. Ears were 
opened, the mind was receptive - 
such is the uncluttered peaceful- 
ness of Kuhmo and the mix-and- 
match variety of Kimanen 's pro- 
gramming. Many have tried to 
copy his festival formula, but 
they doD't have Kuhmo's sense of 
isolation, the fresh salmon or the 
sauna parties. 

“Venice, Beethoven and Amer- 
ica" were this year's touchstones, 
treated in undoctrinaire fashion. 
George Crumb's Sonata for solo 
cello was framed by Beethoven 
piano sonatas; Ives rubbed shoul- 
ders with Prokofiev and Bartftk. 
The greater the contrast, the 
harder the music hit home. 

The biggest surprises came in 
American repertoire. Who would 
have imagined that Elliott Carter 
could sound like a New England 
neo-Romantic? Lucy Shelton sang 
his early 1940s settings of Whit- 
ipan and Robert Frost - beauti- 
fully crafted but worlds away 
from the complex, profound 
Carter we know. John Corigli- 
ano's Violin Sonata bubbled with 
ideas, spunky rhythms, quixotic 
charm: enormously appealing, 
and a suitable match for the go- 
for-it virtuosity of its interpret- 
ers. David Kim and Raija Kerppo. 

William Purvis belied Milton 
Babbitt’s reputation for “diffi- 
cult” music by playing his warm, 
humorous, unaccompanied 
Around the Horn. Hie Lions Gate 
Trio made poetry of the crazy, 
hazy cross-melodic lines of Ives’s 
early piano trio, and handled 
Beethoven’s “Geister” trio with 
rare classical restraint. Tsuyoshi 
Tsutsumi brought old-master 
musicianship to the Crumb cello 
sonata, Bach-like in its simplic- 
ity, soulfulness, songfulness. 

Not everything matched this 
level of inspiration. Ursula 
Oppens’s over-pedalled Ham- 
merklavier emerged as a blurred 
barrage of notes. The BartOk 


Quartet ironed out the edges of 
the composer's flm, second and 
fifth quartets: so delicate, so cul- 
tured. and yet after 40 years 
together these players have noth- 
ing left to discover in the music 
or each other. And even Scott 
Kluksdahl’s committed perfor- 
mance could not hide the dross 
in Ralph Shape y’s painterly cello 
sonata. 

Exactly how Kimanen compiles 
programmes for 94 concerts 
spread over two weeks, juggling 
250 musicians and 250 locally 
recruited volunteers, is a mys- 
tery. Three days in Kuhmo is too 
short. I wanted to stay to hear 
Walter Piston's piano quintet, to 
sample John Har bison's chamber 
music, to listen to the brilliant 
fiddle-playing Kuusisto brothers, 
to hear American flute virtuoso 
Carol Wincenc in Ravel’s Intro- 
duction and Allegro. 

And 1 felt like taking the beau- 
tiful Kuhmo concert hall , with its 
high ceilings and open foyer, and 
plonking it down somewhere 
nearer home. But the spirit of 
Kuhmo - its variety, its unpre- 
dictability, its humour - cannot 
be transplanted. 

A week in Finland - and not a 
note of Sibelius to be heard. With 
a few hours to spare in Helsinki 
between flights, the chance to 
visit Ainola, the composer's 
home, was too good to miss. 
Sibelius moved to Ainola in 1904 
and died there 53 years later. 
Everything from the Third Sym- 
phony onwards was composed in 
these surroundings of peaceful, 
wooded isolation. Apart from 
running water, which he refused 
to install, everything is much as 
he left it. 

Unlike some composer-houses, 
they don’t play Sibelius as back- 
ground music at Ainola - thank 
goodness. It's not necessary, 
because the atmosphere captures 
the source of the composer's 
inspiration - the landscape of 
forest and lake, the legends and 
patriotic ideals which lie behind 
the terse, meditative spirit of all 
great Finnish music. 


Proms / Richard Fairm an 

BBC series starts with 


A nyone looking for a real 
bull market should 
make for London’s 
Royal Albert Hall. The 
BBC Promenade Concerts' stock 
lias never been Iiigher the UK's 
biggest music festival is going 
into its second century with pros- 
pects as strong as at any time in 
its history. 

Maybe there have been more 
exhilarating first nights than the 
deeply-felt performance of Beeth- 
oven's Missa Solemnis which 
opened the 103rd season on Fri- 
day. but the Proms have never 
needed hype. At a time when 
other concert halls are doing 
somersaults to win converts to 
classical music, it is worth seeing 
how the Proms do it while keep- 
ing their feet on the ground. 


The key is a reputation for 
accessibility that no public rela- 
tions company could hope to 
manufacture. Friday’s audience 
looked as heterogeneous as ever 
and the opening concert was 
relayed live on Radio 3 and BBC2 
television. The BBC is not bash- 
ful any more about what it does 
for the Proms, which is probably 
a good sign. Any talk at BBC 
headquarters of downsizing this 
festival and there will be an 
army of Prommers at the barri- 
cades. 


That is the kind of fighting 
spirit we want to start the series, 
so the Proms might be really 
ambitious next year and try a 
20th century choral work or even 
a premiere on opening night. 
Some period instrument perform- 
ers have captured a white-hot 
evangelical drive in the Jiissa 
Solemnis, but Bernard Haitink 
belongs to the old school. His 
Beethoven breathes more deeply 
and speaks of a long acquain- 
tance with the music that has no 
truck with surface excitement 


For the first concert this gave 
one important pointer to the rest 
of the season. The BBC orches- 
tras and choirs bear the brunt of 
the work (the Proms are a good 
shop-window for the BBC’s 
undervalued orchestras) and it is 
a pleasure to encounter them in 
such cultivated music-making 
from the start. Under Haitink's 
temperate direction, the BBC 
Symphony played with the 
wanner sound of a central Euro- 
pean orchestra and the BBC Sym- 
phony Chorus, fortified by the 


fighting 

professional BBC Singers, lived 
up to its rank as probably the 
best of London's amateur choirs. 

Karita Mattfla's soaring Scandi- 
navian soprano led an able quar- 
tet, with Catherine Wyn-Rogers 
and Herbert Lippert the alto and 
tenor, and Anthony Michaels- 
Moore more a baritone than a 
fully- hedged bass. In its hushed 
devotional moments this perfor- 
mance probably came as close to 
the heart of the work as any 
so-called "authentic” rendering. 

On Saturday, the Proms pro- 


spirit 

vided one of those evenings of 
discovery they do so well. The 
hall was about half-to- two-thirds 
full, which is about 3,500 people, 
and I doubt there were many in 
the audience who had heard 
Schubert's Die Verschworenen 
before. This light opera, flirting 
with what was later to become 
the Viennese operetta style, is 
an adaptation of Aristophanes's 
Lgsistrata. which turns a bawdy 
farce into Austrian charm. 

Even at less than full stretch, 
Schubert could not help being 


himself and the music overflows 
with beautiful melodies and a 
dexterity with harmony that 
lesser composers would kill for. 
There was a well-chosen cast, 
headed by soprano Hillevi Mar- 
tinpelto and the characterful 
David Wilson-Johnson, together 
with soprano Lisa Larsson and 
mezzo Susan Bickley. The 
Orchestra and Choir of the Age 
of Enli g h tenment performed with 
the lightest touch under the live- 
wire Nicholas McGegan, appar- 
ently unnerved by his swooping 
at them from the podium. Despite 
what Spielberg may say, the con- 
ductor as pterodactyl is not yet 
an extinct species. 


Repeat broadcasts on BBC Radio 
3 today and tomorrow. 


|| International || 
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■ AVIGNON 

THEATRE 
Avignon Festival 
Tel: 33-4-9014 1414 

• Amphitryon: by Molfere. One of 
two productions brought by 
Anatoli Vessiliev as part of a 
Russian season. Cast includes 
Valerie Drfeville: at the Egfise des 
CekJSllns; Jul 21 . 22. 23, 25. 26 

• Chambre d'Hfitei dans la ViHe 
de Nn: adapted from Gogol and 
directed by Valeri Fokine; at the 
Usine Volponi; Jul 21, 22, 23, 

25. 26 

9 Chant pour la Volga: The 
Battle of Stalingrad. Written, 
dtrected, designed, and 
performed with puppets by Rdzo 
Gabnadze: at the ChapeWe des 
Penitents Blancs; Jul 24, 25, 26 

• K.I. du “Crime”: adapted from 
Dostoyevsky's novel by Daniil 
Guink. Kama Guintes directs; 
Oksana Missina stars; at the 
Usino Vdponi; Jul 21, 22 


■ LONDON 

CONCERTS 


BBC Proms, Royal Albert HaR 
Tel: 44-171-589 8212 

• Amsterdam Baroque Orchestra 
and Choir conducted by Ton 
Koopman in music by Bach; 

Jul 21 

• BBC National Orchestra of 
Wales: with cellist Steven Isseriis, 
conducted by Tadaaki Otaka in 
works by Mendelssohn, Elgar and 
Bruckner Jul 22 

• BBC Symphony Orchestra; 
conducted by Andrew Davis In 
the world premiere of Sea-Change 
by Iannis Xenakis, and works by 
Prokofiev and Strauss. With 
pianist John LUI; Jul 23 

• Paul Daniel conducts the 
Chorus of Opera North and the 
English Northern Philharmonia in 
Stravinsky's Petrushka and a 
semi-staged London premiere of 
Komgold's Vlolanta, directed by 
Nigel Lowery; Jul 24 

• Sir Peter Maxwell Davies 
conducts the BBC Philharmonic in 
the work! premiere of his new 
work Saits In St Magnus /, 
inspired by his friend the poet 
George Mackay Brown. Vassfly 
Sinaisky conducts works by 
Beethoven and Shostakovich. 

With pianist Stephen Kovaoevich; 
Jul 25 

• BBC Philharmonic: conducted 
by Richard Hickox in works by 
Britten, Grainger, Elgar and 
Jonathan Harvey, the world 
premiere of whose Percussion 
Concerto is performed with 
percussionist Evelyn Glennie; 

Jiff 26 

DANCE 

London Coliseum 
Tel: 44-171-632 8300 

• The Kirov Ballet Swan Lake - 


casts vaiy; Jul 21, 22. 23, 24 
• The Kirov Baflet Don Quixote 
- a highlight of flte month-tong 
season; casts vary; Jul 25, 26 


■ NEW YORK 
Lincoln Center Festival 97 
Tel: 1-212-875 5030 
CONCERTS 

• Expresiones Latinas: 
seven-day festival of Latin and 
South American muse, featuring 
musicians from Brazil, Mexico, 
Colombia, Cuba and Venezuela; 
at the Avery Fisher Hall; Jul 21 -27 

• Pomerium: a eappelia early 
musk; ensemble presents a pair 
of concerts designed to 
complement the festival's 
presentation of Pfitzner's opera. 
“Before the Council of Trent". Jul 
20. features music by Palestrina 
and his predecessors; “After the 
Council of Trent", Jul 27, places 
his muse alongside that of his 
contemporaries: both take place 
hi the Alice TuUy Han 

• The Intimate Pfrtzner 

musicians of the Center’s 
Otamber Music Society, the 
Orchestra of the Royal Opera 
House and the NY Philharmonic 
join forces to present this evening 
of chamber music and songs by 
Hans Pfitzner, at the Alice Tutfy 
Hall; Jul 23 

DANCE 

• The Royal BaHet at the 
Metropolitan Opera House: 

Cffiderelfa. Revival of Sir Frederick 
Ashton’s ballet, set to Prokofiev’s 
score; Jul 23, 24, 26 

• The Royal BaHet at the 
Metropolitan Opera House: Ravel 
Infixed Programme, with 


choreography by Ashton, 
Macmillan and Christopher 
Wbeeldon; Jul 22. 23, 25 

OPERA 

Palestrina: by Hans Pfitzner - the 
Metropolitan Opera House is the 
setting for the New York debut of 
London's Royal Opera and US 
premiere of Pfrtzner's opera. 
Tenor Thomas Moser leads the 
cast The conductor Is Christian 
Thielemann; Jul 21. 24, 26 

THEATRE 

IJmabatha: The Zulu Macbeth. 
Welcome Msomr's transposition 
of Shakespeare's tragedy is 
performed here in a dramatic new 
version by a cast of sixty-six 
drummers, dancers, singers and 
actors; at the New York State 
Theater; Jul 21-27 


■ ROME 

CONCERTS 

Accademra Nazionale di Santa 
Cecilia Tel: 39-6-6880 1044 

Orchestra and Choir of the 
Accademia NazionaJe di Santa 
Cecilia: conducted by Yuri 
Temirkanov in works by Borodin, 
Rachmaninov and Prokofiev; with 
piano soloist DmitriJ Alexeev and 
contralto Larisa DJadkova; 

Jul 24, 25 


■ Salzburg 

THEATRE 
Salzburg Festival 
Tel: 43-662-844501 
• Der AJpenkdnig und der 

Menschenfeind: by Ferdinand 
Raimund. Revival of Peter Stein's 
production, with sets by 


Ferdinand WSgerbauer. With 
music by Wenzel MODen at 
the Land est heater, Jul 22, 23, 24 
• Libussa: by Franz Grillparzer. 
New production directed by Peter 
Stein, with sets by Moidele Bickel. 
Libussa is played by D&rte 
Lyssewski; at the Pemer-lrtsel; Jul 
24, 25, 26 


■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 

• Arabella: Janice Watson sings 
the title role of Strauss's opera, in 
a new production directed by 
John Cox. The conductor is John 
Crosby; Jul 23 

• Semele: new production of 
Handel's opera, conducted by 
John Nelson and directed by 
John Copley. Elizabeth Futral 
sings the title role; Jul 25 

• Ash oka's Dream: world 
premiere of Peter Lieberson's 
opera, with a libretto by Douglas 
Peruck. Set in ancient India, it 
tells the story of King Ashoka's 
transformation from angry 
conqueror to enlightened 
governor. Conducted by Richard 
Bradshaw, in a production 
directed by Stephen Wadsworth; 
Jul 26 


■ SCHLESWIG- 
HOLSTEIN 

CONCERTS 

Music Festival 

Tel: 49-431-567080 

The Festival Orchestra performs a 

programme including works by 

Mendelssohn and Brahms. 


Conducted by Hartmut Haenchen, 
with violin soloist Miriam Fried; at 
the Theater, Itzehoe; JuJ 21 


■ TANGLEWOOD 

CONCERTS 
Tangle wood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra* 
conducted by Andr6 Previn in 
works by Mozart, Haydn and 
Ravel, with violin soloist Pamela 
Frank; the Shed; Jul 25 

• Boston Symphony Orchestra: 
conducted by Andr6 Previn in 
works by by Gould, Copland, 
Schumann and Gershwin, with 
clarinet soloist William R. 
Hudgins; the Shed; Jul 26 


■ VERONA 

OPERA 

Arena di Verona 
Tel; 39-45-800 5151 

• Aida: by Verdi. Conducted by 
Nello Sarrti in a staging by 
Gianfranco de Bos to, revived by 
Susy Attendoli. Casts vary; Jul 24 

• Carmen: by Bizet Conducted 
by David Gimenez, in a staging by 
Franco Zeffirelli. Agnes Baltsa and 
Jos£ Carreras recreate their 
famous double-act on Jul 19, 22 
&25 

• Macbeth: by Verdi. New 
production designed by Pier Luigi 
Pizzf, with choreography by 
Gheorghe lancu. Conducted by 
John NescWing; casts vary; Jul 26 

• Madarna Butterfly, by Puccini. 
New production. Conducted by 
Angelo Campon, with designs by 
Beni Montreson casts vary, 

Jul 23 
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Parliament puzzle 

The government's plans for devolution in Scotland and 
Wales could take a battering ram to Britain's constitution 


Familiarity breeds apathy. 
Tony Blair’s plans to redraw 
Britain's political map have 
been so often rehearsed as 
to seem entirely unremarka- 
ble. A parliament for Scot- 
land. an assembly for 
Wales: fine, but what about 
waiting lists in the health 
service. My guess is the 
White Papers preparing this 
seismic constitutional shift 
are destined to be as well 
read among the populace as 
Albert Venn Dicey’s flawed 
Victorian essays on the 
immutability of the West- 
minster way of government 

We should not be misled. 
Although it suits Mr Blair 
to talk of a measured and 
discreet recalibration of the 
division of power in the 
British state, his plans are 
as radical as anything since 
the 1832 Great Reform Act 
Home rule for Scotland and 
Wales has been proposed 
before. Many times. Home 
rule all round, or 
full-blooded federalism, was 
a call often heard at the 
beginning of the century. 
But there is a difference. 
Others have been broken on 
the rocks of constitutional 
reform. Mr Blair’s impreg- 
nable majority guarantees 
he can deliver. 

It is possible that Wales 
will reject in September’s 
referendum the stunted 
assembly proposed for Car- 
diff. It voted four-to-one 
a gains t devolution when it 
was last asked in 1979. 
Welsh nationalism is cul- 
tural as much as political A 
change of heart now would 
be built on the me-too prin- 
ciple: Wales cannot afford to 
be left standing when the 
music stops in this latest 
game of constitutional musi- 
cal chairs. No matter. It is 
the Scottish parliament that 
counts. And here a Yes vote 
is all but guaranteed. 

The implications extend 
well beyond the measure of 
self-rule for Scotland so 
obdurately denied, and thus 
ever more keenly sought, 
during 18 years of Conserva- 
tive government. Devolu- 
tion promises to be the cata- 


lyst for a momentous as- 
sault on the corrosive cen- 
tralism of the British state. 
It will serve as the midwife 
to English regionalism and, 
perhaps, as the precursor to 
a federal Britain. 

London is already prom- 
ised an assembly, the rest of 
England regional develop- 
ment agencies. Local gov- 
ernment will have elected 
mayors sooner than it 
thinks . As Robin Cook, the 
cabinet's great enthusiast 
for reform, remarked with 
undisguised relish not so 
long ago, devolution will be 
“the battering ram with 
whicb we knock down the 
ramparts of the British cen- 
tralised state". 

Mr Blair would not put it 
quite like that. He tells us 
he is committed as any to 
the new politics of plural- 
ism. Yet by temperament, 
he is a conservative, an 
Instinctive incrementalist. 
No doubt, he knows too 
that, if final victory is 
assured, the passage of the 
devolution legislation will 
be bruising. You cannot tin- 
ker with the hidden wiring 
of Britain's unwritten con- 
stitution and not expect the 
occasional shock. 

We have seen glimpses of 
the tensions during the cab- 
inet’s deliberations on the 
shape of the Scottish White 
Paper. Jack Straw, the 
home secretary, has held 
aloft the banner of England 

Devolution 
promises to 
be the catalyst 
for a 

momentous 
assault on the 
corrosive 
centralism of 
the British state 

v. /jv-i.v.-. 

'... La.:. .yfi 


and St George: some would 
say on Mr Blair’s behalf 

Thus Donald Dewar, the 
Scottish secretary, had to 
fight hard to preserve the 
funding formula which 
gives Scotland an extra 20 
per cent per head from the 
UK exchequer. Scotland will 
retain its 72 MPs (against 
the 60 warranted by its pop- 
ulation) at Westminster. 
But, at Mr Straw's insis- 
tence, the position will be 
subject to review. 

Mr Dewar has acknowl- 
edged too that were the new 

parliament to use its tax- 
varying power to lower 
taxes north of the border, it 
could expect a correspond- 
ing cut in the subsidy from 
the English. 

There are other, as yet 
untang led, sources of con- 
flict Mr Blair has decreed 
that abortion law remains 
the preserve of Westmin- 
ster. But 1 wonder whether 
the White Paper's careful 
delineation of powers will 
tell us if Scotland can make 
up its own mind about say, 
tobacco advertising or the 
age of consent for homosex- 
uals. And I am told the well- 
publicised skirmishes 
between Messrs Straw and 
Dewar have drawn a conve- 
nient veil over some caustic 
exchanges between the 
home secretary and Deny 
Irvine, the lord chancellor. 

More interesting, though, 
has been Mr Blair’s input. 
He has expunged from the 
White Paper the slightest 
whiff of separatism. He has 
personally overseen the pas- 
sages which reassert the 
commitment to the union. 
Devolution, in his terms, 
represents a democratisa- 
tion of the constitutional 
status quo, not a break with 
the 1707 Act of Union. 

Mr Blair has insisted too 
that on relations with the 
European Union the words 
are crystal clear. Edinburgh 
can have a voice In Brus- 
sels, but British ministers 
will take the decisions. 

In this the prime mtniatw 
has taken a Dice yean view 
of the untramelled power of 
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parliament. His answer to 
those who say devolution 
for Scotland win upset the 
fragile equilibrium of the 
constitution is straighfor- , 
ward: sovereignty devolved 
by Westminster is sover* i 
eignty ultimately retained. ! 

At a glance, this is hard 
to square with the declare- 
tion in the 1988 Claim of' 
Right, signed by Mr Dewar , 
and almost all of Scotland's j 
Labour MPs, that the 
nation's sovereignty resides j 
with its people. But the con- ! 
stitution has always lived ! 

and breathed with such I 
jg jtnri asymmetries. 

Thus the purists who oth- 
erwise brook no deviation 
from Dicey’s monolithic 
vision somehow accept that 
the will of the people of 
Northern Ireland, expressed 
in a referendum, would 
over-ride the sovereign 
authority at Westminster. 

Such constitutional 
conundrums win doubtless 
fill many days and nights in 
parliament between now 
and tViA eventual jnwwigp of 
the legislation at the end of 
1998. Even then, the fine 
balance between Westmin- 
ster and Edinburgh win not 
be settled. Custom and prac- 
tice will count for more 
than the legal fine print 

What matters is where Mr 
Blair’s adventure will lead. 
It is quite possible that 
within a decade or so Scot- 
land will demand its inde- 
pendence. England could 
not refose it Alternatively, 
England may acquire its 
own taste for decentralised 
democracy. If so. the politics 
of pluralism will take hold 
in a recast union. 

What we do know is that 
the future of the new settle- 
ment will rest not on 
debates in parliament or on 
the wrangling of the consti- 
tutional theorists, but on 
the unconscious judgment 
of the people. There, at 
least, nothing has changed 
since Dicey’s day. It was 
Gladstone, after all, who 
said that Britain's constitu- 
tion, presumes above all the 
good faith of its guardians. 


EC seeking common policy to 
resolve lorry ban problem 


From Mr Neil Kirmock. 

Sir, X noted with interest 
the article "Hauliers urge 
Brussels to curb lorry bans” 
(July 16) about the increas- 
ing number of lorry bans la 
the European Union member 
states ami and other coun- 
tries in Europe. 

It is clear that, although 
there are often good reasons 
for introducing restrictions 
on weekend driving and dur- 
ing public holidays, the frag- 
mented and unilateral 
actions that are now being 
taken on a large scale can 
have a very di s rup tive effect 
on international road haul- 
age and the economies 
which depend on tt_ 

Until recently, lorry bans 
have obviously been limited 
in number and effect and 
member states have made it 
clear that they consider 
national or local authorities 
to be best placed to judge the 
necessity for these kinds of 


restrictions. The Commis- 
sion has therefore not been 
in a position to develop, 
common policies in this 
field. 

The recent growth in the 
number of prohibitions and ‘ 

the increase in complaints, 
however, obviously stimu- 
late attention and an 
increasing number of mem- 
ber states are beginning to 
agree with the Commission 
that the proliferation of 
unco-ordinated bans is Jeop- 
ardising the operation of effi- 
cient International road 
haulage in the internal mar- 
ket 

This view was evident at 
the June meeting of the 
transport ministers' council 
and was subsequently con- 
firmed at an expert meeting 
which I instructed the Com- 
mission services to caD- AD 
but two menber states cur- 
rently support a degree of 
Community co-ordination. 


particularly for International 
road haulage 

The Commission is, there- 
fore, examining ways in 
which this Issue can best be 
tackled at the European 
level and will come forward 
with appropriate proposals 
In due course. 

It will be obvious that any 
action proposed by the Com- 
mission cannot quickly be 
turned into law. However, 
hauliers and others can be 
sure that the Commission is 
trying to alleviate the prob- 
lems caused by weekend and 
holiday bans on trucks, tak- 
ing into account the nature 
of particular loads and. of 
course, the wider Interests of 
the Community. 

NellKbmock, 

Member of the European 
Commission, 

Rue de la Loi 200, 

B-1049 Brussels, 

Bel gium 


US’s two options for world credibility 


From Mr Kurt Bassuener. 

Sir, In response to Edward 
Mortimer's incisive piece, 
“Clinton doctrine" (July 16), 
George Bush's Hew world 
order" foundered in Somalia 
due to US unwillingness to 
take up the mission’s man- 
date. which was to disarm 
the warring factions that 
precipitated the famine. 

It was only after a long 
interval that the deterrent 
force of US and other coali- 
tion firepower dwindled to 
the point that Somali fac- 
tions felt that they could 
again resort to their (uncon- 
fiscated) guns and “techni- 
cals". 

The same principle applies 
to the current fiasco in Cam- 
bodia: the disarmament of 
combatants was a crucial 
part of the Paris accords, but 
never occurred due to fear of 
casualties. The result is the 
total breakdown of order in 
the country, ami a return to 
the despotism of vile and 


unstable Hun Sen. If viola- 
toss of agreements aren't 
punished harshly, the entire 
mission becomes an inert 
charade. 

The parallels with Bosnia, 
where the Bosnian Serbs 
routinely flout the Dayton 
agreement without fear of 
wiiKW j nwww are unnerving, 
to say the least 

As to the Clinton adminis- 
tration's current fetish for 
“regional solutions" to cri- 
ses, it is sadly par for the 
course. Taking the path of 
least domestic political resis- 
tance has been the leitmotif 
for *hi« administration's for- 
eign policy from his inaugu- 
ration forward. 

It's also so fraught with 
inherent contradictions that 
it is (foamed to fail. Sani 
Abacha's Nigerian troops 
sh aping Sierra Leone's put- 
schists (his mirror image) in 
the name of democracy with 
tacit US support? Pushing 
disbursements of interna- 


tional reconstruction funds 
to support one Bosnian Serb 
proponent of ethnic cleans- 
ing over another? 

Absurd. But it has already 
happened. The US ready has 
two options if it wishes to 
have any global credibility: 
accept its “default mode" 
mantle as the world’s police- 
man by virtue of its abridged 
but still unrivalled power 
projection capability, or take 
the plunge and help create a 
standing UN foreign legion 
at the disposal of the Secu- 
rity Council available to 
enforce its resolutions and 
robustly undertake missions 
in future Somalias. Cam- 
bodias and Bosnias. 

Neither path seems “politi- 
cally viable" enough for 
Clinton to risk, unfortu- 
nately. 

Kurt W. Bassaencr. 

4205 Jenifer Street, NW 
Washington DC 20015, 

US 


Fingertip 

security 

From Mr John B. Harris, 

Sir, Geoff Naim's article, 
“The key to your identity" 
(July 15) is to be commended 
for its breadth and technical 
know-how, Fingerprint bio- 
metrics will certainly 
become commonplace in the 
next few years, bringing 
greater security and effi- 
ciency to a variety of appli- 
cations. However, Mr Naim 
has omitted one silicon chip 
technology which promises 
to reduce the cost of finger- 
print sensors even more 
tTi-tw the capacitive sensors 
he described. 

Thomson-CSF Semico n- 
ducteuxs Specifiques (Paris, 
France) has developed its 
FingerChipltm) technology, 
which measures the heat of 
a user's finger to create a 
fingerprint image. 

Our target cost will mean 
sensors can be integrated 
into car doors and home 
j security systems, aswell as 
palm-top computers and cel- 
lular phones. 

John B. Harris, 
FingerChipftm) product 
marketing, 

Thomson-CSF Semiconduc- 
teurs Specifiques (TCS), 
c/o Thomson-CSF Inc, 

99 Canal Center Plaza. 
Alexandria, 

VA 22314, US 

Terrorists 


From Mr Manuel Buena. 

Sir. Eta is not a “Basque 
guerrilla group", as you 
stated ou your front page 
(July 15). 

Eta is a terrorist group, 
which has murdered 733 
men, women and children in 
the past 30 years but never 
through what is commonly 
understood by “guerrilla 
warfare" 

Manuel Bueno, 

Argentaria, 

Paseo de Recoletos. 

10 28001 Madrid, 

Spain 


China’s revolution in play 

James Harding reports on the changing face of sport in the 
country, driven by broadcasting and sponsorship deals 
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As the mayor of Shanghai 
and government officials set- 
tled down last week to dis- 
cuss the latest dazzling set of 
regional economic statistics, 
one issue darkened the 
mood: the losing streak at 
Shanghai Shenhua, the city's 
leading football club. 

Like much of the nest of 
the country, China's largest 
city has fallen in love with 
football and Communist 
party officials were reported 
to be mulling over the same 
question that has echoed 
around factory canteens and 
schools all week - why has 
Shanghai lost the scoring 
habit? 

Sport, driven by the same 
economic liberalisation th at 
has furnished Shanghai with 
a new skyline and rapid 
growth, has taken off in 

Ghlna. 

In the past five years, tele- 
vision broadcasting deals 
and big ticket sponsorship 
have recast the landscape of 
Chinese sporting competi- 
tion. Sport’s appeal to an 
increasingly affluent audi- 
ence has created a realm of 
business opportunities. And 
c omm er cialis ation is throw- 
ing up a fresh breed of 
apolitical hero, endorsing 
the spirit of individual com- 
petitiveness and giving Chi- 
nese people a new form 
of home-grown entertain- 
ment. 

Football is by far the most 
popular sport and probably 
the fastest growing: last 
year's figure of 3.2m specta- 
tors at premier division foot- 
ball matches was nearly 50 
per cent higher than two 
years earlier. And that is 
despite typical ticket prices 
of $4 each - a hefty chunk 
out of the $100 average 
monthly Shanghai salary. 

Basketball is also making 
inroads, with two separate 
leagues - the China Basket- 
ball Association (CBA) and 
the CNBA - vying for fans' 
loyalty. More than 600,000 
people attended last season's 
CBA matches, up 21 per cent 
on 1995. • 

The mass audience, 
though, is in front at the 
television. The China Foot- 
ball Association calculates 
that the average weekly TV 
audience Is about 40m for 
premier division matches. 
The CBA also claims mil- 
lions at viewers for the 168 
basketball matches screened 


by China Central Television, 
the state broadcaster. 

Television has trans- 
formed the industry. Since 
the early 1990s, satellite sta- 
tions such as Star Sports and 
ESPN have given Chinese 
viewers a taste of interna- 
tional competition, increas- 
ing mass participation and 
whetting the appetite for 
star performers closer to 
home. 

Martha Benson, director of 
communications for sports- 
wear company Nike in Asia, 
says: “Television has helped 
grow the sports market in 
China ... so much has been 
linked to people’s exposure 
to international sports." She 
quotes a survey of Chinese 
schoolchildren three years 
ago. who named their heroes 
as Mao Zedong first and US 
basketballer Michael Jordan 
second. 

It was TV that drove the 
restructuring of Chinese 
football in 1993, with assis- 
tance from the sports man- 
agement company IMG. AH 
league matches are broad- 
cast on the state-run CCTV, 
and there Is regular cover- 
age on Star Sports for an 
undisclosed sum. 

IMG also secured P hilip 
Morris as title sponsor of 
China's reorganised premier 
division, now known as the 
Marlboro League. The 


multi-million dollar deal is 
widely viewed as a bargain 
for the US tobacco company, 
making its flagship brand a 
household name. BATs Hil- 
ton brand of cigarettes is 
chief sponsor of the CBA. 

In China's cluttered adver- 
tising environment, sports 
sponsorship is an effective 
way to stand out Such con- 
siderations have propelled a 
clutch of international 
names into sponsorship: 
Motorola, Ford, Nike, Canon, 
San Miguel, Kenwood, Bud- 
welser and Spalding are all 
involved. Each football and 
basketball team is named 
after a company and the 
players sport the brand on 
their shirts. 

The Inflow of hard cur- 
rency sponsorship has multi- 
plied players’ salaries. While 

a na ptain of S hanghai foot- 
ball club earned YnlOO a 
month in the early 1980s, 
Fan Zhiyi, today’s captain 
and China's best-known foot 
bailer, is understood to earn 
more than Ynlxn ($118£00) 
per year. 

Most advertising and spon- 
sorship revenue goes to the 
CFA and other sports bodies, 
but the dubs* proportion of 
the take is expected to grow 
along with new revenue 
sources such as merchandis- 
ing and transfer fees. Chi- 
na’s one-child policy has ere- 
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Fan Zhiyi: annoyed by press intrusions into his private life 


ated a generation of parents 
who spare no expense on 
their "little emperors". Giv- 
ing children what they want 
has driven demand for foot- 
ball strips. 

Meanwhile, some British 
clubs are understood to be 
sizing up Fan: an interna- 
tional transfer, if approved 
by China's conservative foot- 
ball authorities, would open 
a fresh stream of revenue for 
clubs. 

Yu Zhifei, chairman of 
Shanghai Shenhua, sees no 
reason why his dub should 
not go further. “Since 1994 
our profits have been slowly 
rising, “ he says. “If every- 
thing goes according to plan, 
we will list on the stock mar- 
ket next year.” 

Commercialisation has not 
been welcomed In all quar- 
ters. Ping Ping of the China 
Sports News, one of the 
growing number of Chinese 
sport publications, says: 
"Players are making more 
money, but they do not 
behave in a professional 
way. We are creating foot- 
ball aristocrats." 

Certainly, sports stars 
have eclipsed the heroes of 
China's Communist past. 
Today's idols are people 
such as Fan - but they are 
still shackled by socialist 
responsibilities. "Fan Zhiyi 
sometimes gets annoyed." 
says a Shanghai colleague of 
press intrusions into his 
romantic Ufa “He is a foot- 
baller, but he is expected to 
behave as a well-educated 
hero with good social moral- 
ity." 

Greater exposure to sport, 
and growth in leisure time 
since China started to move 
to a five-day week in 1995, 
has fuelled the surge in pub- 
lic participation. 

“The market's growth has 
been faster than any of us 
expected," says Nike, which 
estimates China's athletics 
goods market to be worth 
S2.Bbn annually and 
rising. 

The state silo of world- 
beating athletes - weigh Ulf- 
ters. gymnasts, swimmers, 
badminton and table tennis 
c hamp ions - remains largely 
insulated from the modem 
world of commercial sport. 

But even the state bas- 
tions of sport will not 
remain immune to business 
for ever. Commercialised 
sport is changing China, 
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Treating with 
terrorists 


There was precious little 
euphoria on the streets of 
Northern Ireland yesterday in 
the wake of Sinn FGtn/IRA’s lat- 
est ceasefire. Memories of how 
the last peace process exploded 
in the murderous bombing of 
London's Canary Wharf are 
fresh in too many minds to 
allow unbridled op timism now. 
Ulster's unionists are not alone 
in wondering whether this lat- 
est gesture from Republicans 
owes more to their perception of 
tactical advantage than any 
commitment to peace. 

The risks for Mr Tony Blair's 
administration are obvious. It 
has gone as far as any British 
government could in bending to 
Sinn Fein/IRA's terms for their 
entry into multi-party talks on a 
new political settlement. In par- 
ticular, it has effectively fudged 
the proposed timing of any 
decommissioning of terrorist 
weapons. Sinn F6in/IRA would 
be expected to hand over same 
weapons during the course of 
negotiations'/ but could not be 
excluded for dragging its feet. 

Meanwhile, Mr Gerry Adams 
and his colleagues in Sinn F6in/ 
IRA have proved themselves 
adept both at securing fresh 
concessions and at blaming oth- 
ers for Republican violence. The 
obvious danger now is that this 
second ceasefire is designed to 
win them maximum support - 
at home and abroad - ahead of 
a return to violence which 
would be blamed on the sup- 
posed obduracy of the British 
government and Ulster's union- 
ists. Sinn F6ln's pivotal support- 
ers in Washington are particu- 
larly susceptible to such tactics. 

Cautiously positive 

Notwithstanding such cave- 
ats, how should others respond 
to the ceasefire? The answer is 
positively, bat with great cau- 
tion. Positively, because even a 
temporary lull in Sinn F£in/IRA 
violence might prove self- 
reinforcing. The longer North- 
ern Ireland is free from sectar- 
ian murder and mayhem, the 
less likely: it is to return to .pre- 
vious levels of violence. With 
caution, because a strategy seen 
to accommodate terrorism will 
undermine any residua] faith In 
constitutional politics. 


Brussels on 
the brink 


The European Commission is 
due on Wednesday to decide on 
the proposed merger between 
Boeing and McDonnell Douglas. 
According to EU officials, only a 
miracle - in the form of further 
concessions by the US aero- 
space companies - will prevent 
the deal being vetoed on compe- 
tition grounds. If no such deus 
ex machina emerges, there is a 
grave danger of an uncontrolla- 
ble chain-reaction developing, 
which could severely harm 
transatlantic relations. 

Exactly how events would 
unfold after an EU veto is hard 
to predict However, it is quite 
possible that the companies 
would ignore Brussels’ decision 
and ask their shareholders to 
approve their merger, which 
has been cleared by US anti- 
trust authorities. Brussels 
would then have either to 
accept that outcome or carry 
out its threats to fine the 
merged group heavily and 
restrict its EU business. 

By that stage, legal and eco- 
nomic arguments would be aca- 
demic. and the issue would 
probably be reduced to a crude 
trial of political strength. 
Indeed, events are already mov- 
ing that way. The US Senate 
lust week unanimously con- 
demned Brussels' stance, while 
President Bill Clinton warned 
the US would retaliate if the EU 
blocked the merger. But Presi- 
dent Jacques Chirac of Franco 
and Mr GOnler Rexrodt, Ger- 
man economics minister, urged 
the Commission to stand firm. 

Regrettable 

These interventions underline 
the industrial interests at stake. 
However, they are regrettable, 
particularly on the European 
side. The Commission is sup- 
posed to have independent 
authority over mergers and to 
judge them strictly on competi- 
tion grounds. The statements by- 
Mr Chirac and Mr Rexrodt 
prompt suspicions that Brussels 
is under pressure to do the bid- 
ding of EU governments. 

Mr Karel Van Miert the com- 
petition commissioner, and his 
colleagues need to show clearly 
that that is not the case. More 
important, they need to con- 


sider what interest would be 
served by pushing their objec- 
tions to the Boeing deal towards 
open conflict with the US. 

Weak foundations 

Boeing has already gone some 
way to meet Brussels’ demands. 
The main outstanding differ- 
ence appears to be over the 
company's long-term exclusive 
supply arrangements with air- 
lines. But Mr Van Miertis hard 
line on this issue seems based 
on weak foundations. First, the 
supply arrangements have been 
concluded only with carriers in 
the US, not the EU. Second, 
there is no evidence of any air- 
line objecting to them - or, 
indeed, to the Boeing-McDonnell 
merger. The only strong indus- 
try complaints seem to be from 
the European Airbus consor- 
tium. Finally, the Federal Trade 
Commission, the US antitrust 
watchdog, which is concerned 
by the arrangements, plans to 
monitor than for possible anti- 
competitive effects. 

If Brussels tacks confidence in 
the FTC, it is hard to imaging 
effective transatlantic antitrust 
co-operation. For the EU to 
insist on dictating changes in 
the US market looks like an 
attempt to impose its laws uni- 
laterally on other countries. 
That undercuts EU criticism erf j 
extra-territorial US policies; it 
might also provoke Washington 
to interfere in future European 
competition cases over which 
the EU claims jurisdiction. 

For Brussels to veto the Boe- 
ing deal could create incalcula- 
ble political damage for no con- 
ceivable gain. It might well not 
stop the merger going ahead, 
and would procure no obvious 
advantages for airlines, passen- 
gers - or Airbus. Whatever 
throat the Boeing deal poses to 
Airbus is, in any case, small 
compared to the self-imposed 
handicap of the consortium's 
outdated structure. If Europe 
really cares about Airbus's com- 
petitiveness, it should spend 
more time removing the - 
largely political - obstacles that 
prevent it from becoming an 
efficient commercial business, 
and less time trying to thwart 
regrouping by it® US rivals. 


Moment of truth in France 

Moves on the public deficit outlined today by the government will 
be sifted closely both internally and in Europe, says David Owen 


Ms Marjorie Mowlam, the 
Northern Ireland secretary, has 
said she will hold early failles 
with Mr Adams. She would do 
well to emphasise also that his 
place at the multi-party taika 
still rests on Republicans meet- 
ing the conditions laid out 
many tfmgg by Mr Blair. 

Deed and word 

The ceasefire must be 
observed in deed as well as 
word - that means an end to 
surveillance and targeting and 
to punishment shootings. And 
Mr Adams must sign up to the 
six principles of democracy and 
non-violence ermru-fa ta d by Mr 
George Mitchell, the former US 
senator and Independent chair- 
man of the folks 

In his scheduled meeting 
today with Mr David Trimble, 
the leader of the Ulster union- 
ists, Mr Blair should also make 
it plain that the principle of 
consent - the right of the 
majority in Northern Ir eland to 
shape its destiny - is utterly 
Inviolate. Whatever the prom- 
ises or threats from sfar> win/ 
IRA. nothing must be allowed to 
chip away at it 

With those assurances (and a 
promise of the speedy establish- 
ment of the independent review 
body on arms decommissioning 
under the chairmanship of Gen- 
eral John de Chastelain) Mr 
Trimble should pause for reflec- 
tion. The moderate unionism 
which his party represents may 
have much more to lose than it 
might gain by carrying out its 
threat to walk out of the talks. 
The political representatives of 
the HarriTinn loyalist paramili- 
taries have already signalled 
their willingness to negotiate 
with Sinn F6in/IRA. 

It may be that unionists will 
need more time to assess Repub- 
lican intentions. If so, rather 
than force a showdown, Mr 
Blair might defer this week’s 
critical vote in the talks on 
decommissioning. 

The government can hardly 
expect unionists to presume 
Sinn Fein/IRA is acting in good 
faith. But it would be curious 
indeed if, by walking out, Mr 
Trimble seemed to leave Mr 
Adams standing on the moral 
high ground. 


F ifty days after the 
French left's unex- 
pected general election 
victory, the moment of 
truth has arrived for 
prime minister Lionel Jospin’s 
government 

Today the results of an Inde- 
pendent audit showing how far 
this year's public deficit is over- 
shooting its target will become 
public. At the same time, Mr 
Dominique Strauss-Kahn, finance 
minis ter. wfU set out the correc- 
tive action to be taken. 

The vigour with which Mr 
Strauss-Kahn attacks the prob- 
lem should provide the clearest 
indication yet of the balance the 
new government intends to strike 
between running a tight financial 
ship and tarfcHng France’s chron- 
ically hig h unemployment. 

But the Maastricht conver- 
gence criteria linking participa- 
tion in the planned European sin- 
gle currency to this year’s deficit 
- a level of no more than 3 per 
cent of gross domestic product is 
in theory required - mean the 
impact of today's announcements 
will reverberate far beyond the 
Fifth Republic. 

In essence, any decision by Mr 
Strauss-Kahn to jettison formally 
the previous centre-right govern- 
ment's 1997 deficit target of 3 per 
r**r>t of GDP would send s h ock 
waves around the Continent and 
be widely interpreted as damag- 
ing to prospects of launching a 
strong European currency on 
time in 1999. 

**The announcement of French 
intentions in terms of the deficit 
target is of crucial importance," 
says Prof Paul De Grauwe, eco- 
nomics professor at the Univer- 
sity of Leuven in Belgium. 

TT the French cannot come up 
with a dear intention to aim for 3 
per cent there is going to be hefi. 
The opposition to economic and 
monetary union in Germany win 
get a tremendous boost if the 
French say they wont go for 3 
per cent” 

The government's room for 
manoeuvre is extremely limited. 
Mr Jospin was elected on prom- 
ises to boost consumption and 
put many of France's mare than 
3m unemployed back to work. 
Any suggestion that the prime 
minister is switching priorities to 
concentrate more on single cur- 
rency qualification than on the 
battle for jobs is likely to be 
viewed very dimly .by the coun- 
try's electorate, made grumpy by 
years of sluggish growth and 
sta gnan t living standards. 

Memories of a similar U-turn 
by Mr Alain Juppd’s previous 
centre-right administration are 
still fresh. Nor is the need to 
"cohabit" for five years with the 
wounded and restless Gaullist 
president Mr Jacques Chirac 
likely to make Mr Jospin’s balan- 
cing act any easier. 

There are already signs that 
the Socialist party’s Communist 
coalition partners led by Mr Rob- 
ert Hue are unhappy with aspects 
of the new government’s record. 
This is in spite of plans unveiled 
this month to introduce by 
decree an emergency FFrllbn 
(£1.08bn) programme to meet 
some campaign commitments, 
including the creation of more 
than 60,000 jobs. 

Last week, Mr Paul LespagnoL 
a member of the Communists' 
national secretariat, pointedly 
underlined his party's opposition 
to privatisations - even "creep- 
ing or disguised" - just a day 
after Mr Strauss-Kahn indicated 



the state would let its stake in 
ThomsonCSF, the defence elec- 
tronics group, fall below 50 per 
cent 

On Friday, the government 
looked set to antagonise the Com- 
munists far ther when it cleared 
the way for the break-up and sale 
of GAN. the loss-making state- 
owned insurance group. Some 
ministers, meanwhile, expect to 
press ahead with the partial pri- 
vatisation of France Telecom 
later this year - a move that 
would raise funds to recapitalise 
ailing public companies. 

Besides adopting an increas- 
ingly pragmatic approach to the 
sale of state-owned assets, the 
government has also disap- 
pointed sometimes excessively 
high leftwing expectations, by 
increasing the minimum wage by 
“only" 4 per cent and apparently 
failing to save Renault's Belgian 
car assembly plant at Vilvoorde. 

Commentators note that the 
Communist party today is both 
more moderate and weaker than 
when it last participated directly 
in a French government in the 
1980s and suggest it will not 
threaten lightly to march out of 
office. Nonetheless, Mr Jospin 
depends on the 38 Communist 
MPs for his National Assembly 
majority and must tread some- 
what cautiously. 

In the words of Mr Dominique 
Molsi, deputy director of the 
Institut Fran pais des Relations 
Internationales, the government 
is not "a prisoner of the Commu- 
nists. but at the same time it 
does not want directly to offend 
them". 

A further restraint on the gov- 
ernment is Mr Jospin’s campaign 
promise that he would not imple- 
ment new austerity measures in 
order to achieve the strict Maas- 
tricht deficit target 

Any steps today to increase 


taxes on individuals will risk 
attracting charges that the gov- 
ernment ban acted in bad faith 
Initially, there were strong sug- 
gestions that well-off households 
would be among those hit by Mr 
Strauss -Kahn's new measures, 
but recent reports Indicate minis- 
ters may have backed away from 
such proposals. 

Observers nevertheless expect 
the treatment of the rich to 
emerge as one of the main differ- 
ences between the Jupp6 and Jos- 
pin administrations. According to 
Mr Molar “The previous govern- 
ment wanted to reduce the deficit 
by reducing state expenditure; 
the current government has the 
same aim but will achieve it 
through different means - asking 
the rich to pay". _ 

Government officials indicated 
an Friday that today’s package 
will seek to trim the deficit by 
about FFrSObn, enough to cut it 
by between 0.3 and 0.4 percentage 
paints as a proportion of GDP. 

Discussions on precise mea- 
sures are expected to continue 
almost until the last minute, but 
there is little doubt that the 
country’s increasingly profitable 
corporate sector will be asked to 
foot a big part of the bill. 

Moves said to have been dis- 
cussed include a sharp increase 
in the tax rate paid by companies 
on certain capital gains, a hike in 
employers' pension contributions 
and - most likely to be imple- 
mented - a rise of as much as 10 
per cent in corporation tax. This 
would take it to a rate of about 40 
per cent for a period likely to be 
restricted to 1997 and 1998. Such 
a move could by itself raise more 
than FFrl4bn in 1997 alone. 

Expectations that companies 
stand to be hit hard by Mr 
Strauss-Kahn helped trigger a 
sharp decline in the buoyant 
Paris stock market on Friday and 


have dismayed employers. The 
Patron at employers' federation 
says it is "worried” by sugges- 
tions of higher corporate taxes. It 
says French companies are 
already taxed more heavily than 
their counterparts in the UK, the 
US and Germany and warns that 
additional corporate taxes risk 
weakening growth. 

The government may also seek 
one-off contributions from some 
state-owned companies. On the 
spending side, there are sugges- 
tions that significant savings will 
be demanded from several minis- 
tries, particularly defence. P lans 
are for new measures to be 
debated and voted on at an 
extraordinary session of parlia- 
ment in early September. 

Of course, the impact that tax 
increases and spending cuts will 
have on the 1997 deficit expressed 
as a proportion of GDP win not 
become clear until the extent of 
the overshoot revealed by the 
audit is known. 

The most common expectation, 
encouraged by the government’s 
own comments, is that the two 
members of the independent 
Court of Auditors will have con- 
cluded that the deficit, swollen 
by Iower-than-expected tax and 
soda! security receipts, would hit 
between 3.6 per cent and 3.7 per 
cent of GDP without additional 
corrective measures. This would 
probably leave France heading 
for a 1997 deficit of more than 3-2 
per cent of GDP, even after allow- 
ing for Mr Strauss-Kahn 's new 
budget package. 

This would not necessarily sig- 
nal disaster for Emu. although it 
might alarm the markets and 
would probably make for some 
tense moments before the end of 
the year. Many already expect Mr 
Jospin to gamble that such a fig- 
ure would be enough to keep 
monetary union on track and 
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Trade 

summit 


■ Australia’s deputy premier 
and ftradfr mmiglPT Tim Fischer 

doesn't shirk mucb in plugging 
exports to Japan. Last year, on a 
food promotion trip to Tokyo, 
theever-enthnaastic minister 
downed a large. luscious oyster 
at a reception, ignoring his 
lffelong. allergy to the bivalve 
molluscs. Those who witnessed 
the consequences say they were 
predictably unpleasant 

This exploit and pictures of his 
beaming face at the controls of 
the shinktxrwen bullet train - 
another photo-opportunity - 
have endeared hi™ to ti» 
Japanese as the "boy-scout" 
mtotster from Down Under. Now 
the irrepressible Fischer says 
hers going to climb Mount Full, 

Ju jwn't Mglwirt mrmwfailn anrf 

best-known cultural symbol 
after hilaleFal ministerial talks 
in Tokyo next week. 

As far as anyone can 
remember, it's the first time any 
senior minister from anywhere 
has used the gruelling climb as a 
publicity ploy. But Fischer 
describes the two-day hike as a 
"marketing venture" and has 
dismayed Tokyo’s expatriate 
AustiuHanbusiitessconmnmty 

by exhorting hapless executives 
to tag along. There will belittle 
sympathy for those who cop out 
of the stunt citing health 


concerns. Fischer himself suffers 

badly from altitude sickness. 


School's out 

■ Malaysia has been busily 
wooing the UK’s prestigious 
Cambridge University to set up a 
campus in the state of Perak. 

But Observer hears that the 
courtship isn’t going too welL 

Renong, a leading Malaysian 
infrastructure company, has set 
out its plans far the campus 
bondings and Cambridge isn’t 
impressed. It wasn’t expecting 
“dreaming spires", but a source 
says Renang's plans “cut a lot of 
corners'’. 

Renang’s payback for building 
the university was to be a 
concession to develop a large 
area of land surrounding it But 
there are signs that the 
company, which is locked into 
several ambitious infrastructure 
projects, would welcome some 
quick cashflow from the project 
If that's the reason for the 
shoestring proposal, it might be 
same time before the branch 
campus becomes reality. 


As Soviet foreign minister, he 
was cultivated by several 
secretaries of state. Jim Baker 
took him for relaxed fishing 
trips in cowboy country. From 
George Shultz he got barbecues 
and spirited renderings of 
“Georgia’s Always on My Mfcnd’’. 

Now the US elite is becoming 
knowledgeable about the land of 
the Golden Fleece. As co-host 
(with AT&T) of a weekend river 
cruise in honour of 
Shevardnadze, Chevron 
Overseas president Richard 
Matzke quoted from a medieval 
Georgian epic and reeled off an 
anecdote from Shevardnadze's 
days as head of the Georgian 
Communist Party. 

On arrival in Washington, 
Sheva rdnadze said he’d decided 
either to learn En glish, or to 
teach the entire world his own 
country's rich but impenetrable 
lan g ua g e. There's no sign so for 
of either event - but with the 
smell of oil drifting from the 
Caspian to the Potomac, 
anything is possible, 


Net call 


Well oiled 


■ Georgia president Eduard 
Shevardnadze, indefatigable 
veteran of global stand-offs and 
small wars, was well acquainted 
with the A me ri can elite before 
his current trip to Washington. 


■ What is it about fish that 
leads usually level-headed 
ranariian po liticians to take on 
the world? Two years ago, the 
then fisheries minister Brian 
Tobin was “Captain Canada”, 
vowing to protect every last 
North Atlantic turbot from 
marauding Spanish trawlers. 


Now Glen Clark, the 
pugnacious premier of British 
Columbia, has become Canada's 
cheerleader-in-chief in a row 
with the US over salmon stocks 
in the north-east Pacific - 
Canada says the Americans are 
taking too many fish off Alaska, 
before they can. reach Canadian 
nets. He's called US fishermen 
“thieves, rustlers and pirates" 
and threatened to cancel a US 
lease on a torpedo testing range 
chi Vancouver Island. 

Calmer voices in Ottawa have 
counselled Clark against 
shouting at Washington, but the 
combative former trade unionist 
has a domestic audience to 
consider as his social-democrat 
government stumbles from one 
embarrassment to another. 

Fierce protests from 
Vancouver's business 
community forced it to scrap 
pro-union labour reforms last 
week - two days before Clark's 
outburst in the salmon war. 


Historic books 

■ The independent audit of 
France's finances, to be unveiled 
by prime minister Lionel Jospin 
today. Isn't just a 1990s. pre-Emu 
wheeze. Patrick Messerlin, 
economics professor at the 
Institut d 'Etudes Politiques de 
Paris, has found examples going 
back to 1860. It’s not for nothing 
that Jospin is often described as 
a traditionalist 


France a first-round single cur- 
rency participant For this to be 
so. Germany would almost cer- 
tainly have to end its efforts to 
meet the strict 3 per cent target 
and settle for a s imilar overshoot 

Such a scenario seems close to 
that expected by Mr Eric Chaney, 
senior economist with Morgan 
Stanley in Paris. He concludes 
that a cut of between FFr25bn 
and FFr30bn in the French deficit 
overshoot would result in an 
actual deficit of 3.3 per cent of 
GDP, "probably acceptable both 
by the European Monetary Insti- 
tute and the European Commis- 
sion for Emu qualification". 

But some predict that the over- 
shoot pinpointed by the audit 
will be lower than the expected 
.3.6 to. 3.7 per cent. Mr Philip 
Chi tty. an economist with ABN 
Amro Hoare Govett thinks 33 
per cent is likely. Mr Patrick 
Artus. chief economist at Caisse 
des Depdts et Consignations, a 
state-controlled financial institu- 
tion, says he finds it "difficult to 
devise calculations that give a 
deficit of more than 3.4 per cent”. 

If they are right, a package of 
about FFr30bn worth of new mea- 
sures could put the government 
within reach of the 33 per cent 
deficit level and Mr Strauss-Kahn 
may after an be able to surprise 
observers by insisting France 
remains well set to meet the 
strict Maastricht target 

Even Mr Artus acknowledges 
that further efforts will be 
needed if the deficit is to be kept 
at 3 per cent of GDP in 1998- He 
estimates that a figure of 3.8 per 
cent would be recorded without 
new measures and describes the 
government's growth assump- 
tions as “very, very, very opti- 
mistic". Ministers, it seems, 
would be wise to assume their 
room for manoeuvre will remain 
tight for some time to come. 




100 years ago 

Austrian Crown Currency 
The month of July has 
arrived without bringing with 
it the so anxiously-awaited 
measures for the resumption 
of specie payments in 
AustrchHungary. The 
different laws decreeing the 
introduction of the gold 
standard in the Dual 
Monarchy have, it wfil be 
remembered, been voted 
about five years. The precious 
metal has been flowing into 
the country in a m anner quite 
extraordinary. Yet no thing is 
being done as regards the 
gold standard. Not one wingit* 
gold piece is yet seen in 
circulation. 

50 years ago 

Easing The Power Load 
The Government considers 
that stocks of coal held by 
power stations should be 
sufficient to enable cuts due 
to lack of foel to be avoided 
for the most part during the 
coining winter. It cannot be 
said, however, that the 
capacity of the electricity 
generating plant, which will 
take two years to bring up to 
a satisfactory standard, will 
be sufficient to avoid 
occasional load shedding 
Although 3.000 Poles have 
been recruited for training in 

the mines daring the last ten 

weeks, objections from 
miners' lodges have prevented 

them being placed at the end ■ 

of the training period.- 
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Under-a-dollar stores thrive 
as Woolworth’s leaves stage 


US inflation poses no threat to the 99 Cents Only 
name, Christopher Parkes writes from Los Angeles 


T he great-grand-daddy of 
the five-and-dime store 
may have passed on. 
but the mfiatlon-adjnsted heirs 
of FW Woolworth’s are alive 
and prospering in Main Street. 

While the Woolworth group 
sets about closing its 400 
stores, the Los Angeles-based 
99 Cents Only chain and other 
deep-discounting entrepre- 
neurs will be window-shopping 
its property portfolio. 

Chains like 99 Cents Only • 
which sells nothing “ever" for 
more or less than the epony- 
mous price - have no intention 
of giving up on the lowest end 
of the LTS retail market. And 
adding new stores is crucial to 
growing their businesses. 

Mr Eric Schiffer. operations 
and finance chief of 99 Cents, 
plans to expand the 43-store 
chain by 20 per cent a year 
And he has no discernible con- 
cerns about inflation making 
him change their name. 

The company relies for its 
success as much on the end- 
less search by manufacturers 
for new marketing ploys as on 
the consumer's love of a bar- 
gain. Its stock-in-trade 
includes the discontinued, the 
redundant and the test-market- 


mg failures of leading-brand 
manufacturers. “Thank God 
for all those MBAs at the con- 
sumer goods companies," he 
says. 

When the makers of Sucrets 
throat lozenges switched from 
tins of 24 to plastic packs of IB, 
the 99 Cents Only chain was 
there to take up the old stock. 

It is also there to soak up 
surplus water. San Pellegrino 
and Perrier, for example, are 
among the biggest attractions 
at the Beverly Hills store on 
Wiltshire Boulevard. And while 
conventional supermarkets 
insist on sell-by dates up to 12 
months In advance on their 
supplies, it is no big deal for 99 
Cents to stock water with four 
months of shelf-life re maining , 
says Mr Schiffer. 

Adding to customer-appeal is 
the fact that it is not unusual 
to spot film stars trundling 
carts through the Wilshire 
shop's brilliantly lighted array 
of hot-sauce, plastic gee-gavra 
and dandruff shampoos. 

Food and soft drinks, Mr 
Schiffer says, account for 


about 40 per cent of total 
group revenues - $184m from 
43 stores last year. Selling 
such staples, he says, is one of 
the strategies which encour- 
ages one or two shopper-visits 
a week. 

The group's quirky taste in 
stunts also attracts regular 
media coverage. Store open- 
ings are routinely promoted 
with television sets at the 99 
cent price. Latching on to the 
Hong Eong handover and 
demise of the British Empire, 
it recently Issued free coupons 
entitling bearers to a consola- 
tory pack of English teabags. 

M r David Gold, 
founder of 99 Cents 
Only, launched the 
one-price-point concept In 1982, 
but since then rivals such as 
Dollar Tree and MacFrugal's 
Bargain Close-Outs have 
emerged and grown faster. 

Yet 99 Cents is still admired 
by its rivals for its consistency 
and its Jealously protected 
relationships with suppliers. 
"We are one of the few retail- 


ers who have never cancelled a 
purchase order," claims Mr 
Schiffer. Nor does the com- 
pany, unlike conventional 
stores, take stock on a sale -or - 
return basis. “We don't ask for 
promotional allowances or 
make charges for shelf-slots. 
We just want the bottom- 
bottom net price,” he says. 

As in real life, tbe best 
things do not last for ever. Mr 
S chiff er tries to keep the range 
consistent, so people coming 
for a specific item know they 
will find it. But this is not 
always possible. 

He remembers the Frank 
Sinatra brand of spaghetti 
sauce, a flop with the super- 
market trade. 

“The manufacturer went 
broke, we bought the whole 
lot. and our customers got the 
best of it for a year," he 
recalls. 

In the meantime, the brand 
was sold, the product 
relaunched as a gourmet speci- 
ality and It now sells for up to 
S5 a jar in speciality shops • 
but not in or at 99 Cents. 


Hopewell warns on rising 
costs of Bangkok project 


By Louise Lucas in Hong Kong 

Hopewell Holdings, the Hong 
Kong in f ras tr ucture company 
behind a US$3 ^bn mass tran- 
sit system for Bangkok, has 
warned that the devaluation of 
the Thai baht has pushed up 
costa by 15 per cent and set 
back the completion date. 

Hopewell, one of Asia's big- 
gest companies, said guaran- 
tees from the Thai government 
in May brought the Bangkok 
Elevated Road and Train Sys- 
tem (Berts) closer to full finan- 
cing, but “the situation has 
changed because of the decline 
of the economic climate and is 
further exacerbated by the 
devaluation of the baht". 

Funding for any project In 
Thailand was now harder, it 
said. In addition, the downturn 
of the property market and the 
low-fare structure of the com- 
munity train system had 
reduced future revenues, while 
project costs had increased. 

The result was an estimated 
15 per cent rise in total costs to 
$3.7bn, Hopewell said. “The 
international banks, which are 


“unequivocal ceasefire", simi- 



Sir Gordon Wm call for Thai 
government support 


committed to the project, now 
need to reassess the project 
financing structure.” 

The original completion date 
of December next year for the 
highway section - In time for 
the Asian Games - is also In 
doubt. “The project cannot be 
completed as originally 
planned." the company said. 

However, Hopewell said it 
remained committed to the 
project - signalling that closer 
co-operation from the Thai 
government would be required 
to keep Berts on track 

The project has been 
plagued by delays, many of 


Britain and Ulster. 

The government has said it 


which Hopewell has blamed on 
the government. Financing has 
also caused headaches, 
although last week Hopewell 
strengthened its resources by 
selling its remaining 20 per 
cent stake in Consolidated 
Electric Power Asia for 
US$l5Qm in cash. 

Cepa, which operates power 
plants in China and the Philip' 
pines, is now wholly owned by 
Southern Company, the US 
electricity group which bought 
an initial B0 per cent stake 
nine months ago. 

Berts has been the subject of 
frustration for Sir Gordon Wu, 
Hopewell's chairman, with 
wrangles punctuating prog- 
ress. The project, begun seven 
years ago, has so far cost 
Hopewell more than $50Qm - 
in return for which it is to 
receive revenue from adjacent 
property developments. 

But its patience appears to 
be wearing thin. “For Hope- 
well to complete this project, 
the Thai government must 
guarantee and support its orig- 
inal agreement with us," Sir 
Gordon said. 


will be expected to end punish- 
ment beatings, targetting of 
security personnel, training 
and recruiting. 


US looks at 
flight curbs 

Continued from Page l 


US and France would reopen a 
Franco- American dispute over 
air services that was narrowly 
averted last year. 

US trade experts say a row 
with the EU would be deeply 
unwelcome to an administra- 
tion that has taken pride in 
selling the Idea of negotiated 
trade arrangements to other 
countries and its own business 
community. 

But the US government has 
indicated it will complain to 
the World Trade Organisation 
if the Commission rejects the 
merger and imposes sanctions 
against tbe companies 
involved. 

A row over Boeing would 
throw light on the WTO's fail- 
ure to harmonise competition 
policy - and also make it 
harder for US companies to 
accept any international 
authority to regulate competi- 
tion. The WTO launched a 
study on trade and competi- 
tion last December, but has 
been bogged down by seman- 
tic disputes. 

“The WTO has deprived gov- 
ernments of most other tools 
to close a market, but if the 
EU takes action against us on 
grounds of competition, that 
could be more effective than 
tariffs,” said Mr Alan Wolf, a 
Washington trade lawyer. 

Some US policymakers 
believe the point of no return 
will not come on Wednesday, 
when the Commission pro- 
nounces its opinion, but only 
if the Commission goes ahead 
with fines or sequestrations. 


ERA ceasefire receives muted response 


Continued from Page l 


drawn on whether the cease- 
fire was “permanent". 

The IRA's statement, issued 
on Saturday, referred to an 


lar to its announcement In 
August 1994. That was broken 
in February 1996 with a bomb 
Ln London Docklands, followed 
by a string of attacks in 


will test republican sincerity 
in a six- week "decontamina- 
tion period", when the IRA 


FT WEATHER GUIDE 


Europe today 

Central eastern Europe will remain 
unsettled with further heavy rain and 
thunderstorms, although brighter 
and drier weather will move into 
northern Poland. Scandinavia will be 
dry and mainly sunny, apart from foe 
west coast of Norway which will be 
cloudy with drizzle. Western Europe 
will be mainly dry with sunny spells. 
Spain and Portugal will have mainly 
clear skies although there may be 
Isolated showers inland this 
afternoon. The Mediterranean 
countries will continue hot and 
sunny. 

Five-day forecast 

Most of Europe will have fine 
weather. Iberia and the western 
Mediterranean will have an 
increasing chance of thundery 
showers, and these will move Into 

France by the middle of the week 
Scandinavia will be mostly sunny 
and warm although cloudier weather 
will move into the north. Eastern 
Europe will become brighter and 
drier. 



TODAY’S TEMPERATURES 


Situation at midday. TomporstvH# madman tordgy. Forecasts by PA WaaffmCemtrB 


THE LEX COLUMN 

Battle of Boeing 


Listen to the hoo-ha from Airbus 
I and t he European Commission, and 
one could think the European air- 
craft consortium's viability was 
threatened by Boeing's planned 
merger with McDonnell Douglas. 
Otherwise, surely, people would not 
be risking a transatlantic trade war. 

Well, things are not quite that 
logical. Certainly, a Boeing/McDon- 
nell combination will be more pow- 
erful, but the effect on Airbus will 
probably be marginal. Douglas, 
McDonnell's civilian arm, is already 
a spent force ln the market for new 
jets - so there is no real change 
there. Boeing may now gain a slight 
edge in supplying its aircraft to 
Douglas’s customers. But the notion 
that airlines might have to buy Boe- 
ing jets in order to receive Douglas 
spare parts seems far-fetched. 

Boeing's 20-year exclusive deals 
with three airlines are more worry- 
ing. Though many airlines find tt 
convenient to buy from a single 
source, writing exclusivity into a 
contract for such a long time does 
look anti-competitive. Nevertheless, 
these deals are really nothing to do 
with the merger - which makes it a 
trifle puzzling why they have 
become the main stumbling block 

Scrutiny of Boeing by competi- 
tion authorities is fair enough. But 
Airbus should be focusing on win- 
ning tbe battle in the air. That 
means tur ning the consortium into 
a proper company. After years of 
discussing whether and how to do 
this. Airbus's partners - mainly the 
French (surprise, surprise) - are 
still dithering. 

And if the partners are worried 
that McDonnell ‘Boeing will be a 
more powerful force in supplying 
fighters, the answer to that is for 
Europe to consolidate its defence 
industry. Indeed, it is a bit rich for 
the Europeans to complain about 
bow Boeing's civilian business 
could gain an unfair advantage 
from access to McDonnell's defence 
technology. Many Europeans want 
to build Airbus into a civilian-cum- 
defence combine to tap similar syn- 
ergies. Tbe message is: Stop whin- 
geing and get on with iL 

High-tech stocks 

Oops, only an 89 per cent increase 
in earnings - how disappointing. It 
may seem churlish to knock 6 per 
cent off Microsoft's shares for a per- 
formance most companies can only 
dream of. In fact, US high-tech 
stocks had such a run-up ahead of 
their quarterly results that most 
ended up on last week despite Frl- 


Mariket values 


SBfl 



Source MoMnKV 


day's setback Microsoft has even 
overtaken Coca-Cola to become the 
market's second-most valuable com- 
pany after General Electric. 

At a time of low inflation, the 
sector's premium growth is support- 
ing premium ratings. Microsoft is 
on a dizzy -looking price /earnings 
ratio of 45 times for the current 
year. But adjust for profit-smooth- 
ing and quarterly earnings more 
than doubled - beating official fore- 
casts and matching the more opti- 
mistic “whisper numbers" that ana- 
lysts do not publish. Meanwhile, 
Intel - trading on a 1997 multiple of 
20 times - increased second-quarter 
earnings 58 per cent 

This latest batch of results has 
done much to remove the pall of 
Intel's shock profits warning in 
May. And rapid growth in network- 
ing products Is making the industry 
less dependent on cycles in personal 
computer sales. The same factors 
have propelled European tech 
stocks higher too. SGS-Thomson 
and Philips have tripled over the 
past year, with restructuring the 
prime driver in the latter case. 
After such runs, tech stocks are 
especially vulnerable if global stock 
markets correct. 

Grundig 

At first sight. Philips' “sale" of 
most of its Grundig stake to an 
investor group led by Botts & Co. 
the London Investment boutique, 
seems odd. The Dutch electronics 
giant does not receive any cash 
upfront and only receives part of 
the upside if the near-bankrupt 
Grundig is turned around. More- 
over, Philips still has to cover G run- 
dig's 1996 losses (though the exact 
sum is disputed) and buy the Max 
Grundig Foundation's 52 per cent 
stake in the company in 2004. 

In so Car as there is a rationale for 


the deal, it Is that there is now so 
much bad blood between Philips 
and Grundig that the Dutch group 
cannot enijage creative! j in 
restructuring the German company. 
Bolts, at least, does not carry such 
baggage. But that does not mean Its 
chances of reviving the group are 
great. Bits of Grundig are probably 
worth salvaging but it may need to 
be hacked back severely. And, 
while Botts seems prepared to raise 
funds to finance Crundig's working 
capital, that is presumably contin- 
gent on the management and Botts 
agreeing a turnaround strategy. 
Given that Botts has yet to hold 
discussions with the man age m ent, 
such meeting of minds may not 
occur. The mere act of “buying" the 
stake is not a great vote of confi- 
dence since it has not yet paid u 
pfennig. 

Executive pay 

Later this week Siebe will show a 
lonely good example and give share- 
holders a direct vote on its board 
remuneration policies. It is a pity 
that hardly any other UK compa- 
nies do the same, because the Siebe 
approach Is a good one. In most 
cases, shareholders unhappy with 
executive fat-cattery have no direct 
means of expressing discontent. 
They can vote against an overpaid 
director's appointment - but that is 
usually overkill. 

The classic case was Mr George 
Simpson's appointment at tbe Gen- 
eral Electric Company. Many share- 
holders felt the targets set ln his 
pay package were too soft, but were 
delighted at his arrival. That left 
them with no satisfactory means of 
making their concerns felt. As It 
happens, the GEC d£bdcle was so 
high-profile that the company was 
embarrassed into a partial retreat. 
But to expect the same public pres- 
sures in more common-or-garden 
cases Is unrealistic. 

Of course, companies could go 
even further than Siebe and give 
shareholders a vote on Individual 
directors' pay packages. But 
whether such micro-management 
by investors is really necessary 
must be doubtful, especially since 
this might undermine companies' 
ability to negotiate with some 
potential recruits. Nevertheless, to 
give shareholders a direct means of 
expressing lack of confidence In the 
remuneration committee seems a 
compelling middle way. It is a gap 
in the Greenbury Committee's 
recommendations which Sir Ronald 
Hampel could usefully fill. 


In-depth information on infiastxucture projects, potential business part- 
ners and the attractive investment climate under the new political and 
economic reality of Bulgaria. 


BULGARIA 

INVESTMENT 

FORUM 

Sofia , 22- 24 October 1997 

• Key addresses by Prime Minister Ivan Rostov and representa- 
tives of the EU, World Bank-, IMF, IFC, and EBRD. 

• Detailed presentations of investment opportunities in trans- 
port, tdecommunotions, chemicals, machine tods, textiles, food, 
tourism, and municipal infostructure projects. 

• Ministerial reports: on specific economic sectors followed by 
afternoon workshops on Bulgaria’s privatisation programme, economic 
reforms, banking system, capital market and investment incentives. 

• Case studies of successful investment in Bulgaria presented by 
European,' US and other foreign companies. 
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Be*ng 

Fair 33 

Caracas 

Fair 32 


Celsius 

Belfast 

Drzd 22 

Cardiff 

Fair 23 

Abu Dhabi 

Sun 40 

Belgrade 

Cloudy 24 

Casablanca 

Sun 26 

Accra 

Cloudy 28 

Berlin 

Rain 21 

Chicago 

Fair 30 
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Sun 31 

Bermuda 

Fair 30 
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Fair 24 

Amsterdam 

Fair 23 
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Fair 18 
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Fair 29 

Athens 

Sun 32 

Bombay 

Shower 32 

Dallas 

Sun 35 

Atlanta 

Rain 31 
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Far 23 

Delhi 

Shower 36 

B. Aires 
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Thunder 21 

Dubai 

Sun 36 
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Fair 24 
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Fair 23 

Dublin 

Cloudy 22 
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Cloudy 35 

Cairo 

Sun 37 
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Fair 26 
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Sun 26 
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Fair 19 

Edlntxrgh 

Fair 22 


.No global airline has a younger fleet. 


@ Lufthansa 


Faro 

Sun 29 

Madrid 

Sun 33 
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Frankfurt 

Thunder 25 
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Sun 29 
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Fair 15 
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Fair 23 
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Sun 31 
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Sun 24 
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Sun 28 
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Sun 24 

Metxxjme 

Fair 12 
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Cloudy 32 
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Sun 26 
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Fair 32 
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Sun 26 
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Fair 32 
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Sun 26 
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Cloudy 22 

Istanbul 

Sun 29 
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Fair 32 
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Fair 28 
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Fair 20 
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Shower 24 
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Sun 34 
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Fair 35 
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Fair 24 

Tokyo 

Fair 28 

Kuwait 

Sin 44 

Naples 

Sun 27 

Toronto 

Shower 22 
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Sun 24 

Nassau 

Far 33 

Vancouver 

Rain 21 
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Sun 28 

Now York 

Fair 30 

Venice 

Fair 24 

Uma 

Fair 25 

Nice 

Sun 29 

Vienna 

Rain 18 

Lisbon 

Fair 28 

Nicosia 

Sun 35 

Warsaw 

Thunder 21 

London 

Sunny 25 

Oslo 

Fair 24 

Washington 

Fair 32 

UouBovg 

Tlxrder 21 

Paris 

Fair 24 

Wellington 

Shower 11 

Lyon 

Sun 24 

Perth 

Sun 21 

Winnipeg 

Sun 26 

Madeira 

Fair 25 

Prague 

Ram 18 

Zurich 

Cloudy 19 


for registration and Junker details contact: 



3, Sveta Sofia Str , 1000 Sofia 3 Bulgaria 
teb +359 2 980 0918; fax: +359 2 980 1320 


E-mail: fiatygpobizxom; internet- wurmgeobiz.com/fia 
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IN BRIEF 


Joint ventures in China also suffer persistent start-up problems 

targets Germany | Siemens hit by Indian losses 

MmnanioB V — . S' 


British companies are so longer the most 
favoured targets for foreign Inves tmen t in 
Europe, having been replaced by their German 
counterparts. In the first six months of 1997, 
$14.7hn (£&8bn) of foreign investment flowed 
into Germany, while in the UK Investment fell 
40 per cent to SlLSbn. Page 18 

Portucd moves back into the Mack 

Portacel Industrial, Europe’s biggest producer of 
eucalyptus pulp, achieved a strong tumround in 
the first half of 1997, lifting profit to Es752m 
(54.1m) from a Es2.9bn loss in the sawn* period 
last year. The Portuguese government is expec- 
ted this month to announce a restructuring of 
the country's pulp and paper industry. Page 20 

Japanese carmakers lift exports 

The weaker yen led to higher exports for 
Japan's five main carmakers, with growth of 
between 12.4 per cent at Toyota and 50.3 per 
cent at Honda in the first half The figures are 
likely to reinforce criticism by US carmakers 
that the weak yen and tax increases in Japan 
are encouraging Japanese manufacturers to sell 
more cars overseas. Page 20 

FI float runs Into problems 

The plan to float Formula One Holdings ran into 
another slick patch with the disclosure that SBC 
Warburg, the Swiss-owned investment bank set 
to play a central role in the issue, had recently 
provided advice to Mr Bernie Ecclestone, the 
company’s chief executive. Page 20 

Capital gain to lift Volvo profits 

Volvo, the Swedish car and truck maker, is 
expected tomorrow to report first-half pre-tax 
profit in the SKr7.3bn-SKr8.2Sbn ($L06bn) range, 
up from SKr3.86bo- The estimates include a cap- 
ital gain of SKr3.03bn from the sale of its stake 
in Pripp-Ringnes. Page 22 


By Graham Bowtey In Berta 

Siemens, the German 
industrial group, said yester- 
day that its Tnrflan operations 
would show a loss this year. It 
blamed economic slowdown in 
the country - one of its biggest 
Asian markets - and the sharp 
rise in interest rates: 

It also reported persistent 
start-up problems with joint 
ventures in China, including 
difficulties with its local part- 
ners. 

Mr Gflnter Wilhelm, a board 
member responsible for the 


Asia-Pacific region, said the 
problems meant Siemens 
would record a loss on its 
bus iness thig year after 
rapid growth over the last four 
years. 

Mr w iin elm. speaking on the 
eve of Siemens’ annual press 
conference in Berlin, forecast a 
profit of about DM300m 
($1 66.6m) from business in 
Asia this year, unchanged 
from last time. 

Be stressed, however, that 
the profit would have been 
higher but for slower growth 
and higher interest rates in 


India. “We have a big problem 
in overdue payments [from 
Indian customers] and also on 
the borrowing we have made.” 

Siemens, which has been in 
the Indian market for about 75 
years, has about 10 factories in 
the country. Mr Wilhelm said 
the slowdown meant some 
were now “under-utilised". 

Siemens would also make no 
profit in China thig year. One 
reason was difficulties with its 
Chinese partners, which had 
added to start-up costs. “We 
have sent the wrong managers 
or we have the wrong partner. 


or both,” he said. “We will 
need some time to make a 
profit." 

Even so, Mr Wilhelm still 
described Siemens* perfor- 
mance in China - one of the 
company’s fastest growing 
markets - as “reasonable". 
Siemens had DM3bn new 
orders in China this year, he 
said. 

The company founded 
about 35 joint ventures in 
China over the past five yeais- 
But Mr Wilhelm said it would 
slow the pace of new joint ven- 
tures to curtail the rise in 


start-up costs. “Now we have 
to consolidate. We will do 
some more [joint ventures] but 
investment will now go into 
the successful joint ventures, 
he said. 

S tem eng expects new orders 
of about $10bn in the Asia- 
Pacific region this year. By 

2000, it expects the region to 
generate about $15bn annually. 
It bas invested 52b n in the 
region to date and is expecting 
this figure to reach $4bn by 

2001. 


Divisions reorganised. Page 20 


Business 
‘forced to 
embrace 
the euro’ 


By Wolfgang Mtachau, 

Economics Correspondent 


Diabetes drag ‘worth $1.67bn a year* 

The International Diabetic Conference in Hel- 
sinki will hear clinical evidence supporting the 
effectiveness of troglitazone, a diabetes drug 
being developed by Glaxo Wellcome of the UK. 
Warner-Lambert of the US and Sankyo of Japan. 
Analysts say troglitazone will create a market 
worth more than £lhn ($L67bn) a year. Page 18 

Placing to value SHL at £100m 

SHL, the UK group which provides psychomet- 
ric testing for job applicants, is p lanning an 
autumn flotation, by way of a placing, which 
will value it at more than £10Qm (2167m). Psy- 
chometric tests measure ability, personality, 
motivation and competence. Page 18 

Terex warns UK suppliers to cut prices 

Terex, the US construction equipment maker, is 
planning a large increase in production at its 
Scottish plant but bas warned its UK suppliers 
that they must cut their prices as part of the 
battle to combat the rising pound. Page 18 

Brazil the weak point In Latin America 

A revival in the economic fortunes of Latin 
America has put the region back in the spot- 
light, but Brazil remains a weak point Page 22; 
Stock market fall a correction. Page 24 

IM to outsource computer business 

Israel Military Industries, the state-owned com- 
pany, will outsource its computer unit to Elec- 
tronic Data Systems, the US computer group, in 
a deal worth S35m. page 20 

Japanese debut for stock options 

Individual stock options made their debut on 
Japan's two main stock exchanges on Friday, 
making it the third-largest options market in 
the world. Page 20 
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Many UK companies may be 
forced to switch much of their 
billing And payment systems 
from sterling to euros in 1999, 
whether the UK joins mone- 
tary union or not, according to 
Barclays Bank 
Several UK suppliers have 
already been warned by large 
continental companies to 
switch price lists from sterling 
to euros from 1999. 

British companies which 
trade in the EU may pass on 
their own currency exposure 
to their UK-based suppliers, 
creating a knock-on effect for 
the European currency inside 
the UK. say bankers at Bar- 
clays. 

Mr Bernd Euler, finance 
director of Siemens UK, the 
British arm of the German 
engineering company, said 
that if many companies 
switched to euros, “this could 
accelerate UK membership of 
Emu". 

Since there is no effective 
way of hedging against the 
euro - especially for small 
companies - businesses will 
have to pass the risk on to 
their own suppliers, thereby 
“forcing the euro down the 
supply chain", said a senior 
banker. 

Mr Gordon Brown, the chan- 
cellor, is aware that the euro 
may enter the UK through the 
back door. Last week started a 
national debate about the 
impi ^KpnK for the UK of the 
euro, saying it would affect UK 
companies whether the UK 
joined Emu or not 
The government and senior 
bankers are alarmed at the 
complacent attitude most UK 
companies are taking towards 
the euro. A survey by Barclays 
says 75 per cent of UK firms 
have made no preparations at 
all for monetary union. 

The extent to which the euro 
Is likely to enter into the UK 
will he subject to large 
regional and sectoral varia- 
tions. Automotive suppliers 
are thought to be most 
affected, and so would regions 
with a high concentration of 
automotive industries. 

Mr Euler said that the extent 
to which continental compa- 
nies would force their suppli- 
ers into accepting euros as the 
currency of choice would 
depend on the volatility of 
sterling, which has been 
extremely strong recently. 

Moment of truth. Page 15 


German exporters gain from weak currency 



Market ponders D-Mark slide 

T 


he D-Maxk, sliding 
steadily for a year, has 
recently begun to nose- 
dive. It 1ms lost 15 pfennigs 
against the pound in the last 
month, and has fallen more 
than 5 pfennigs against the 
dollar in a fortnight. “You 
could almost call that a deval- 
uation." said Mr Peter von 
MaydeH, senior currency econ- 
omist at Union Bank of Swit- 
zerland. 

The question in the market 
is whether Germany win do 
anything to stop the slide. The 
answer seems to be no. 

Since last August the 
D-Mark has dropped 32 per 
cent against the pound to 
around DM3.00, and IB per cent 
against the dollar to about 
DML80. The forces behind this 
move seem set to remain in 
place. German interest rates 
are well below those in the UK 
and the US, prompting a flight 
out of Germany in search of 
higher yields. Also, the forex 
market believes that in 18 
months’ time the D-Mark will 
merge into a weak single Euro- 
pean currency. 

Hie market’s assault on the 
currency has paused briefly, 
far fear that the Bundesbank 
and other central banks might 
counter-attack by buying 
D-Marks. The Bundesbank is 
famously obsessive about infla- 
tion, and a weak D-Mark raises 
the price of imports. 

Yet the market increasingly 
believes far now Germany is 
happy with the D-Mark’s leveL 
Mr Helmut Kohl, the German 
chancellor, said on Friday that 
its fall was "not earth shatter- 
ing" and noted the boost it had 
given to exports. Mr Peter 
Hntigmann, the government 


spokesman, last Wednesday 
also sounded relaxed about the 
currency’s slide, saying: 
"There is no need to dramatise 
recent developments on for- 
eign exchange markets." 

Mr Holger Fahrinkrug. 
Frankfurt-based economist at 
UBS, commented: “It was a 
very soft stance.” Policy- 
makers seemed scarcely con- 
cerned about the D-Mark 
because unit wage costs were 
falling and import price rises 
not being passed on to con- 
sumers. 

Mr Hausmann also said Ger- 
many was in contact with its 
partners in the Group of Seven 
leading industrialised coun- 
tries, which felt currency rates 
should not move too far out of 
line with economic fundamen- 
tals. That echoed co mme nts 
from Mr Theo WaigeL German 
finance minister , and Mr Hans 
Tietmeyer, Bundesbank presi- 
dent 

But strategists now think 
such remarks were meant 
chiefly to give the market a 
sense of two-way risk, stopping 
the D-Mark collapsing. Mr Fah- 
rinkrug said: “Germany is 
happy with the present leveL 
but a bit concerned about the 
momentum and the possibility 
that this could get out of con- 
trol.” He doubted whether Ger- 
man worries would increase 
much if the dollar moved 
above DM1.80, as long as the 
move was not too rapid. 

The Bundesbank is in any 
case known to be sceptical of 
intervention. When economic 
fundamentals seem to point 
one way, central banks usually 
cannot move a currency the 
other way. Bear Stearns, the 
US bank, said: "The G7 knows 


that cash intervention is 
pretty pointless." 

German exporters are bene- 
fiting from the weak currency, 
as are buyers of German 
shares, which have roared 
ahead this year. Inflation is 
under control and without the 
currency stimulus to exports, 
the German economy would 
have little to keep it going at a 
time of flat domestic demand. 

Since there is a lag of about 
nine months before exchange 
rate moves affect exports, Ger- 
man companies are now profit- 
ing from D-Mark levels at the 
end of last year. The impact of 
present rates will carry them 
through to early 1998, by 
which time they hope export 
growth will be accompanied by 
stronger domestic demand and 


capital investment. Only then 
is the Bundesbank likely to 
consider raising rates. 

“Inflation is on an even 
keeL” said Mr Gernot Nerb. 
economist at Salomon 
Brothers in Frankfurt “There 
is little reason to do anything 
in the short term to raise 
rates." 

Mr Tietmeyer said earlier 
this month that the D-Mark's 
correction was “undoubtedly 
at an end". Mr Brian Marber, 
an independent currency ana- 
lyst said that if this was true 
he would eat his own hat Mr 
Tietmeyer’s and Mr Tiet- 
meyer’s lederbosen. 

Simon Kuper and 
Andrew Fisher 


Float set 
to value 
demerged 
Billiton 
at $7.8bn 

By Kenneth Gooding, 

Mining Correspondent 

Shares in Billiton are expected 
to be priced at about 225p 
tomorrow, analysts say, valu- 
ing the mining and metals 
group being demerged from 
Gencor of Soutb Africa at 
£4-7bn (S78bnl. 

This will make Billiton one 
of the 50 biggest groups listed 
on the London stock exchange, 
qualifying it for the FTSE 100 
Index. It is understood tbe 
group will join the index on 
September 22. 

The expected price is in the 
middle of the 210p-240p range 
outlined at the beginning of 
July in a pathfinder prospec- 
tus. Billiton will raise £843. 7m 
gross from the flotation by pla- 
cing 375m new shares. 

Analysts suggest that, after 
successful international road- 
shows over the past two 
weeks, the offer was about 
twice subscribed. Conditional 
dealings in the shares will 
begin tomorrow and uncondi- 
tional trading starts on the 
London and Johannesburg 
exchanges next Monday. 

One analyst said: “The 
shares are fully valued at 225p 
but they will go higher in the 
short term while Billiton is 
waiting to go into the FTSE 
index - possibly to 250p or 
260p. But there will be some 
sales by South African holders 
who will be taking profits." 

The group has estimated its 
attributable profit before 
exceptional will be at least 
£204m for the year to the end 
of June, with a pro forma divi- 
dend of I2p. For the first nine 
months, sales totalled £2.6bn, 
and net operating assets were 
£3-37bn on March 31. 

At present more than half of 
Billiton's operations are associ- 
ated with aluminium produc- 
tion, and 70 per cent of its net 
assets are in South Africa. 
However, the London listing 
wifi give it the firepower to 
build up in other parts of the 
world and in other minerals. 

It has already agreed to 
merge its nickel division with 
QNI of Australia to form a 
$1.8bn entity of which Billiton 
will have 55 per cent 
The group is associated with 
consortium that acquired a 
stake in CVRD of Brazil, the 
world’s number two iron ore 
producer, and another consor- 
tium looking at CVG. the Ven- 
ezuelan aluminium producer. 


BT chief travels to US for 
talks on fate of MCI deal 


By Paul Tayior 
in London 

Sir Peter Bonfield. British 
Telecommunications' chief 
executive, will fly to MCI’s 
Washington headquarters 
today to discuss the future of 
BTs bid for the 80 per cent of 
the US long distance carrier it 
does not own. 

The deal, announced last 
November, has been thrown 
into doubt after MCI warned 10 
days ago It would lose 8800m 
this year and next on its 
attempt to break into the 
SiOObn US local telephone mar- 
ket 

This prompted some institu- 
tional investors in London to 
call last week far a renegotia- 
tion of tbe terms of the merger 
agreement, although such a 
move would be certain to lead 
to legal action against 
BT. 


Indeed most industry ana- 
lysts in tbe US do not believe 
the deal can be renegotiated. 
They believe it would collapse 
if BT attempted to change the 
terms. 

But they accept there might 
be room for a face-saving com- 
promise. It might, for example, 
involve MCI scaling back its 
investment plans, which could 
be justified on the basis of 
the changed regulatory situa- 
tion in the US telecoms mar- 
ket 

Meanwhile there were signs 
in London and the US that 
both sides were trying to “cool 
down" the debate. 

Sr Peter spent the weekend 
ai BTs London headquarters 
reviewing the options with Mr 
Robert Brare, finance director, 
Mr Bert Roberts, chairman of 
MCI. and Mr Gerald Taylor, 
MCTs chief executive. 

The four are believed to be 


keen to find a compromise 
which can be put to the rest of 
the MCI board during meet- 
ings in Washington beginning 
today. 

Despite the recent decline in 
BTs share price - toe shares 
lost lO’/ip to dose at 430p on 
Friday - down from a year- 
high of 5Q2&p - the deal still 
looks attractive to MCI share- 
holders. 

BTs original offer, based on 
exchanging each MCI share for 
5.4 BT shares and $6 cash, 
would have cost BT about 
S20bn - a figure which it still 
uses when describing tbe 
deal 

Based on BTs share price on 
Friday and current exchange 
rates, tbe deal is now worth 
around about $45 a share - 
well above tbe original $35440 
estimates and MCTs own share 
price, which dropped S2ft to 
dose at $33% on Friday. 
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Introducing a brand new chemical symbol. 


For more information on tbe new Ciba Specialty Chemicals 

fax +41 61 636 3019 or visit Our Website at http://www.dbasc.com 
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Terex warns UK suppliers to cut prices 


By peter Marsh 

Teres, tba US construction 
equipment maker, is plan* 
r <ng a large increase in pro- 
duction at its Scottish plant 
but has warned its UK sup- 
pliers that they must cut 
their prices as part of the 
battle to combat the rising 
pound. 

By 2000, the plant in 
Motherwell is scheduled to 
make 1,000 large trucks 
annually for construction 
and quarrying, compared 
with 750 this year. 


Output from the plant, 
which employs a workforce 
of 600, is worth about 
£113.7m ($190m) a year. 
Terex claims the plant 
makes the biggest trucks in 
Europe, each weighing up to 
100 tonnes and costing as 
much as $600,000. 

But with 90 per cent of 
production from Motherwell 
exported, Terex is warning 
that its $i8m five-year 
investment programme to 
push up production could be 
jeopardised uni«« UK sup- 
pliers reduce their costs. 


Like many UK-based man- 
ufacturers, Terex has been 
hit by the large rise 
in sterling over the past 
year which makes exports 
from Britain more expen- 
sive. 

But the company also 
argues that the surge in 
sterling has cut the prices of 
imports. As a result, it is 
trying to persuade many of 
its 300 UK suppliers that 
they should pass on to Terex 
savings on any imports 
needed to make their 
products. 


Savings in the past year 
have been substantial for 
any UK supplier making, for 
instance, sub-assemblies or 
plastic items which rely 
either on German-made 
parts or which rely on chem- 
icals priced in D-Marks 
rather than pounds. 

Mr Bill Buchan, president 
of the truck arm of Terex, 
hinted that failure by UK 
suppliers to cut prices could 
mean the company imported 
more components to take 
into account sterling's 
strength. 


Of the Motherwell plant's 
Siaan a year purchasing bill 
for components, about half 
comes from the UK. “This 
could come down a bit," said 
Mr Buchan. 

As part of Terex's plan to 
increase production from the 
UK, employment at the 
Motherwell plant is expected 
to rise by up to a -fifth over 
the next three years. 

Apart from trucks, Terex 
also makes other construc- 
tion machines such as 
cranes. About 60 per cent of 
its trucks are made in Scot- 


Strategy again called into question 

NatWest is reluctantly back in the spotlight. George Graham reports 


L ast week’s breakdown 
of merger talks 
between National 
Westminster Bank and Pru- 
dential Corporation has 
thrown the battered clearing 
bank back into a spotlight it 
has struggled in vain to 
escape. 

Although tbe talks were 
initiated by Prudential, the 
UK's largest publicly held 
life assurer, it is NatWest's 
strategy, not Prudential's, 
that investors are once again 
calling into question. 

Little more than a year 
ago. Mr Derek Wattless, Nat- 
West's chief executive, 
appeared finally to have con- 
vinced fund managers that 
the group had a settled and 
coherent strategy. 

NatWest Bancorp, the 
group's US banking subsid- 
iary. had been sold oft leav- 
ing the group's retail bank- 
ing operations firmly 
focused on the UK. On the 
investment banking side, a 
series of targeted acquisi- 
tions had addressed weak- 
nesses in fund management, 
bond markets and mergers 
and acquisitions. 

Lombard, the UK’s domi- 
nant finance and leasing 
house, and Goutts, the lead- 
ing private bank, were to 
form the other two pillars of 
the group. 

In a matter of months, 
investors’ belief in that strat- 
egy has unravelled. 

First came the discovery 
in February of pricing errors 
in NatWest Markets' interest 
rate options division, leaving 


a lass of £77m. That led to 
the resignation of Mr Martin 
Owen, the investment bank's 
chief executive, and a review 
of the operation. The out- 
come is expected to be 
announced with NatWest's 
interim results next 
month. 

The discovery that Nat- 
West's merger approach had 
been rebuffed by Abbey 
National, the former build- 
ing society, led to further 
confusion. 

NatWest's explanation to 
analysts that the combina- 
tion would have reduced its 
dependence on volatile 
investment h ankin g earn- 
ings left a sour taste. In the 
previous 12 months it had 
spent close to £ibn on acqui- 
sitions intended to build up 
those investment h ankin g 
earning s. 


The sickr man of the sector 

Share price relative to the FFSE Retail Banks index 
105 1 : 


Merger tafts with 
Pru break down ■ 


Martin Owen 


Buys Gartonoie 
for £4 72m 


Abbey National rebuffs 
merger approach 


Buys Greenwich 
Capital forS590m 


Buys back £450m 
of its own shares 


A ll NatWest's belea- 
guered senior man- 
agement now wants 
is to be left alone to sort out 
the future of NatWest Mar- 
kets - still short of a chief 
executive - and to get on 
with managing their busi- 
ness. free from distract- 
ions. 

And distractions is the 
right term, for NatWest's 
problems lie not in its size or 
its line-up of businesses, nor 
even in investment banking, 
whose shortcomings have 
commanded most recent 
attention. 

Its problems lie essentially 
in the retail banking busi- 
ness at the heart of the 


Dec 19 1995: 

_ sells NatWest 
75 Bancorp, US ratal 
bank, for $3.6bn 


Scut* OoMtmmflCV 

group. The UK branch bank, 
together with its Ulster asso- 
ciate, accounted for 56 per 
cent of group pre-tax profits 
last year - a good one for 
NatWest Markets. This year 
its contribution is forecast 
by Dresdner Kleinwort Ben- 
son. the German-owned bro- 
kers, at 65 per cent. 

NatWest has launched a 
programme which will close 
350 branches and shed 10,000 
jobs, but competitors and 
some of its own managers 
say that by the time it com- 
pletes that programme, the 


Bonk announces 
10,000 Job cuts 


Uncovers £77m loss 
an options trading 


Formula One float runs 
into another slick patch 


By Clay Harris 

The plan to float Formula 
One Holdings ran into 
another slick patch yester- 
day with the disclosure that 
SBC Warburg, the Swiss- 
owned investment bank set 
to play a central role in tbe 
issue, had recently provided 
independent advice to Mr 
Bemie Ecclestone, the com- 
pany's chief executive. 

FOH, owned by family 
trusts of Mr Ecclestone's 
wife, markets broadcasting 
rights for the Grand Prix 
motor sport 

Warburg, one of four 
global managers for the 
issue, confirmed it had com- 
pleted an unspecified “exer- 
cise" at the request of Mr 
Ecclestone and Mr Max Mos- 
ley, president of the Federa- 
tion Internationale de 1’ Auto- 
mobile. the motor sport's 


non-profit governing body. 

This raises new questions 
about Mr Ecclestone's rela- 
tionship with Salomon 
Brothers, the US investment 
bank which has had a con- 
tract for 10 months to act as 
his “exclusive financial 
adviser” and is leading the 
project to bring the company 
to market later this year. 

Salomon said it bad been 
assured by Warburg there 
was no question of a “rival 
plan" to the flotation, for 
which the US bank is to act 
as global coordinator. The 
work done for Mr Ecclestone 
bad been “quick and infor- 
mal”, and was completed a 
month ago. Warburg 
restated its commitment to 
the flotation plan. 

The FIA owns the rights 
which FOH markets, under a 
contract which extends until 
to the end of 2021. It is possi- 


ble that Mr Ecclestone and 
Mr Mosley asked Warburg to 
explore alternatives if the 
flotation did not proceed. 

Yesterday was the second 
time in six days that Salo- 
mon was forced to seek 
assurances from one of its 
partners. Last week, it asked 
BZW, the Barclays invest- 
ment banking subsidiary 
also planning to act as a 
global manager, to confirm 
that privileged information 
given to its syndicate depart- 
ment had not been passed on 
to another client. 

This followed the disclo- 
sure BZW was helping Brit- 
ish Sky Broadcasting, the 
satellite television group, to 
assess a possible rival plan 
to the Salomon-backed flota- 
tion. Salomon later said 
BZW had acted “entirely 
properly" and was a “valued 
member" of the syndicate. 
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PAYMENT OF DIVIDENDS FOR 1996 

Notice Is hereby given to shareholders that tbe dividend for the 1996 financial year 

approved by the Annual General Meeting held on June 25, 1997, subject to 
withholding tax, amounts to: 


- Lire 20 per ordinary share, against presentation of securities ana detachment or 
coupon no. 21; 

- Ural 50 per convertfote » non-cOTvartible savings share, induding Lire KM as 
arrears of preference dividend relating to 1994 aid 1995, against presentation of 
coupon no. 4. 

The dividends will become payable as from July 21 , 1997 at the Compares 
Securities Office (Via Cerva 28, Milan), at the offices of Monte THrii Spa for the 
securities it administers, and at branches of the various accredited banks. 

Montedison Spa 

Registered Office • Piazzetta M. Boss 3, Mian 
Capital stock: Lire 5,71 6,444.832,000 foBy paid-in 
Milan Company Register No. 310653 
Tax Code 01 1740301 53 
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targets will have moved 
ahead of it once more. 

NatWest's problems are 
relative. Despite the prob- 
lems in investment h anking , 
the group is still forecast to 
make pre-tax profits in 
excess of £1.7bn this year. 
That represents an underly- 
ing return on equity of about 
17.5 per cent, a level many 
other sectors can only dream 
of. 

That is still not enough to 
satisfy institutional inves- 
tors, however, in a year 
when only the converted 


building societies will pro- 
duce less than 20 per cent 
and when Lloyds TSB will 
show that it can sustain 
returns above 30 per cent 
post-tax. 

What institutional inves- 
tors are now asking, 
although they are not brave 
enough to do so openly, is 
whether Mr Wanless and his 
chairman. Lord Alexander, 
are the right managers to 
bring NatWest’s perfor- 
mance up to the level they 
have come to expect from 
the banking sector. 


Glaxo’s high hopes 
for diabetes drug 


By CBve Cookson, 

Science Editor 

The International Diabetic 
Conference in Helsinki this 
week will hear powerful clin- 
ical evidence for the effec- 
tiveness of troglitazone, a 
diabetes drug being devel- 
oped jointly by Glaxo Well- 
come of the UK, Warner- 
Lambert of the US and 
Sankyo of Japan. 

Analysts predict that trog- 
litazone, the first new diabe- 
tes treatment for a genera- 
tion, will create a new global 
market worth more than 
£lbn a year for the three 

cnmpflnipfi 

Sankyo discovered trogli- 
tazone but has licensed 
European marketing rights 
to Glaxo and US rights to 
Warner-Lambert 

Glaxo researchers will 
present new clinical data to 
the conference, showing that 
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troglitazone decreases the 
risk of kidney and heart dis- 
ease, a leading of cause of 
death in diabetic patients. 

The drug is aimed at 
people with Type 2 or adult- 
onset form of the disease, 
which accounts for 90 per 
cent of. diabetes cases. In 
Europe, 16.5m people have 
Type 2 diabetes. 

Dr David Eckland. Giaxo's 
head of metabolic diseases 
research, said the results 
“are very encouraging. They 
suggest that troglitazone 
will have a significant 
impact in preventing some 
of the complications of Type 
2 diabetes." 

Troglitazone was approved 
by regulatory authorities in 
Japan and the US last win- 
ter. Glaxo expects the first 
European approval late this 
year in the UK; annual Euro- 
pean sales are expected to 
reach E30Qm ($50 Lm) by 2002. 


land, with other plants 
mainly in the US. 

It is gTnnn g the world's 
biggest makers of large 
trucks. Its competitors 
include Volvo of Sweden. 
Caterpillar of the US and 
Japan's Komatsu. 

A large proportion of its 
sales from the UK are mar- 
keted in joint ventures with 
companies such as Kawasaki 
of Japan and o&K of Ger- 
many. It also has a large 
man ufacturing project in 
China, which sells about 70 
trucks a year. 

CVC bid 
£540m for 
Littlewoods 
outlets 

By Peter Pearse 

CVC Capital Partners, the 
UK venture capital com- 
pany, emerged yesterday as 
(me of the groups that in 
late May expressed an inter- 
est in acquiring Littlewoods’ 
135 high street stores. 

In a letter dated June 2 to 
Mr James Ross, Littlewoods’ 
chairman, Mr Michael 
Smith, CVC chairman, made 
a revised offer of £540m 
(5902m) cash, with £40m of 
that sum to be reinvested by 
Littlewoods in the new com- 
pany. It is believed that the 
offer has not been with- 
drawn. 

The emergence of this let- 
ter follows the circulation 
on Friday of an unsigned 
letter accusing the Little- 
woods management of keep- 
ing shareholders in the dark 
about CYC’s bid. It was then 
thought to have been writ- 
ten by shareholders 
unhappy with the £192.5m 
sale of Littlewoods 1 main 19 
stores to Marks and Spen- 
cer, which was announced 
last week. 

The unsigned letter critic- 
ised the proposed sale, 
claiming it would lead to at 
least 3,500 job losses and 
redundancy costs of £10m. 

Littlewoods said yesterday 
it had never had **a clean 
cash offer of £540m which 
would enable the group to 
exit the retailing business". 
It would have to reinvest 
£40m of CVCs offer in the 
retailing business as a con- 
dition of sale, and It is 
thought that it would Incur 
a further charge of more 
than £50m, reducing its 
final tally to about £450m. 

Littlewoods said the sale 
to M&S, combined with a 
number of initiatives on the 
remaining stores, induding 
sale and leaseback deals, 
would create a better return 
for shareholders, all mem- 
bers of the Moores family. 

However, the regularly 
held shareholder forum 
meets tomorrow. A formal 
voting procedure is sched- 
uled for early September. 
Littlewoods said yesterday 
tbat Mr Ross had “broad 
support” from shareholders. 

Talks last month between 
Littlewoods and Kingfisher, 
owner of Woolworths, 
Comet and Superdrug, col- 
lapsed when Kingfisher 
reduced its indicative, offer 
for the stores to about 
£500m. Littlewoods then 
announced it bad decided to 
restructure the chain with a 
view to possibly floating the 
business in two to three 
years. 


NEWS DIGEST 


Fairplace plans 
£3m Aim debut 

later this month, in a move that B ^ 

company a maiket capitalisation of about £3m (85m) 

It will issue 33.3m ordinary shares at 3p f° “J?* 
of new financing, representing 27.1 per ““fj ? Je 


Siark Allsup. executive chairman, 
and his wife, and Mr Colyn Gainer a nonexecutive 
director. After the placing 

to hold 23.5 per cent of the enlarged share capital. The 
shares being placed In total represent 29./ per cent of the 
enlarged capital _ _ _ 

Mr Allsup, who became chief executive of DC Gardner 
on its USM flotation in 1988. and Mr Gvdntft, 
executive -h«irman of DC Gardner, founded Fairplace In 

1992. 

Fairplace’s business is the provision of advice mid assis- 
tance - in such areas as executive counselling pro- 
grammes, Interview skills and job search - primarily to 
clien t in the financial services sector, though it . has 
br oa der-based ambitions. Gary Hwiutf 

Getty buys Aarons’ work 

Getty Communications, a provider of still and moving 
images to worldwide media, has bought the work of Slim 
Aarons, the distinctive “paparazzo of class" for an undis- 
closed price. 

Aarons' work ranged from portraits of show business 
and political personalities to coverage of world events. He 
worked for US magazines including Life and Yank, the 
army publication, during and after the second world war. 

Mr Stephen Mayes. Getty creative director, said he 
thought Hit* collection would interest all of Getty's clients, 
“especially those in the publishing and magazine sectors, 
as well as those outside the US where it has not been 
marketed before”. 

Getty, traded on Nasdaq in the US, has made a string °F i 
acquisitions since its foundation 19 months ago by Mr ! 
Mark Getty, chairman, and Mr Jonathan Klein, chief 
executive. Son Coulthord 

JBA raising £12.4m 

JBA Holdings, the business applications software vendor, 
is raising £12. 4m ($20.7m), net of expenses, though a share 
placing at 800p with international institutional investors. 
Part of the proreeds of the placing, organised by Klein- 
wort Benson Securities, will be used to repay the £5.6m 
borrowings incurred in April, when JBA acquired the 
French Presys group. 

Mansfield Brewery purchase 

Mansfield Brewery has acquired seven managed houses 
from McManus Taverns in Northampton for £S.5m 
($Hj2m) cash, equivalent to their asset value. In the last 
full year to April 27 1997, the pubs generated a barrel 
of 4m 

The deal increases the number of the company's pubs 
in Northampton to 17. 

Lucas Aerospace controls buy 

Lucas Aerospace, a division of LucosVarity. the Anglo-US 
engineering group, has acquired the engine controls busi- 
ness of Smiths Industries for an undisclosed amount, 
believed to be less than £i0m. 

Lucas Aerospace said the acquisition consolidated its 
leading position in the manufacture of electronic controls 
tor gas turbine engines. 

Northern Rock float cleared 

Northern Rock, the last of the five building societies 
converting to banks this year, has received clearance to 
proceed by the Building Societies Commission. Mr Leo 
Finn, managing director of the Newcastle-based society, 
welcomed the announcement, saying Northern Rock 
remained firmly on course for flotation on October 1. 
Each of its 900.000 members will be eligible for 500 free 
shares, a windfall of up to £2,000 ($3,340). 

Norman Hay sells site for £7m 

Norman Hay. the metal processing and equipment sup- 
plier, is to sell Its 7.2 acre site at Heathrow to Allied 
Commercial Exporters for £7m ($u.7m) subject to share- 
holder approval. The net profit will be £Llm while the 
revaluation reserve of about £4.9m will be released to the 
profit and loss reserve, restoring the ability of the com- 
pany to pay dividends. The net proceeds of £6. 6m will be 
applied to eliminating debt and providing working capital 

Friendly Hotels £5m deal 

Friendly Hotels has entered into an agreement with the 
Scottish American Investment Company for the sale and 
leaseback of its 95-bedroom Milton Keynes Quality Hotel 
for £5-28m ($&8m) cash. 

Net asset value of the hotel in Friendly’s accounts was 
£4-6m and profit before interest of the hotel for 1996 was 
£580,000. 


SHL plans autumn flotation 


By Peter Pearse 

SHL, which provides 
psychometric testing for Job 
applicants and career devel- 
opment, is planning an 
autumn flotation, by way of 
a placing, which will value 
the group at more than 
£100m ($167m). 

Psychometric tests mea- 
sure ability, personality, 
motivation and competence. 

SHL was co-founded by 
psychologists Professor 
Peter Seville, chairman, and 
Mr Roger Holdsworth, group 
managing director, in 1977. 


The placing is expected to 
raise between £30m and 
£40m, including £5m-£10m of 
new money. 

Prof Saville currently has 
a 29 per cent stake, while Mr 
Holdsworth and his ex-wife 
each have 5 per cent. 

Mr Holdsworth has 
already sold a large part of 
his stake to venture capital- 
ists Royal Bank Develop- 
ment Capital, which now has 
20 per cent The balance is 
held by other directors, 
employees and international 
partners. 

In the year to September 


30, SHL made pre-tax profits 
of £7jBm (£6. 8m) on turnover 
of £32m (£27. lm), some 45 
per cent of which derived 
from overseas operations. 

In the current year, profits 
are expected to grow to 
£8.4m an turnover of £38. 4m 
with the overseas proportion 
rising to 50 per cent. The 
group operates in 36 coun- 
tries. 

Mr Holdsworth said yester- 
day the float was intended: 
to enable the group to 
increase its penetration in 
various markets - particu- 
larly the US - by acquisi- 


tion; to motivate key 
employees, especially inter- 
national partners who have 
swapped their original joint 
venture shares for those in 
SHL; and to gain a higher 
profile for the company. 

Sales of testing products is 
SHL's most profitable busi- 
ness area, thrni gh the group 
also provides training - so 
that the client companies' 
staff can use the tests them- 
selves - and consultancy 
services. 

NatWest Markets is spon- 
sor to the issue and BZW 
broker. 


Foreign funds target Germany 


By Gary Mead 

British companies have 
fallen from their pedestal as 
the most favoured targets for 
foreign investment in 
Europe, replaced by their 
German counterparts. 

In the first six months of 
1997, £14.7bn (£SLSbn) of for- 
eign corporate investment 
flowed into Germany, a six- 
fold increase on the $ a . abn 
invested there in the same 
period in 1996. In the UK, by 
contrast, the first half saw a 
40 per cent decline - the first 
for three years - from 


I19.8bn to $11.6bn. 

This is the first time in 
nine years of KPMG Corpo- 
rate Finance's annual survey 
of cross-border mergers, 
acquisitions and strategic 
investments that Germany 
has attracted larger total 
inward corporate investment 
than Britain. 

However, in terms of the 
total- number of deals, the 
UK is still m front, with 213 
acquisitions and strategic 
Investments in the first half, 
compared with 140 cross-bor- 
der deals in France and 117 
in Germany. 


KPMG's figures support 
evidence from MA Interna- 
tional, a German consul- 
tancy, which showed that 
the number of acquisitions 
of German companies by for- 
eign investors jumped to 267 
in the first half, against 223 
in the same period for 1996. 
US investors bought 108 Ger- 
man companies - up from 60 
the year before - while UK 
companies almost doubled 
their German acquisitions, 
from 23 to 42. 

Mr Stephen Barrett. UK 
head , of mergers and acquisi- 
tions at KPMG Corporate 


Finance, said: “The UK m 
be losing some of its pulli 
power as a magnet I 
inward .investments in 
Europe. Some intematior 
companies may have be 
deterred from buying he 
by the strong pound ai 
Britain's approach to the si 
gle currency." 

British companies ha 
also reduced their level 
overseas investment: in t 
Brat six months the tol 
was S13.5bn ($i7.9bn). les 
lug Swiss companies 
Europe’s biggest intern 
tiona] investors. 
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mek? 


The Wall Street Journal 
1996 All-Star Analysts Survey 


M 


A any people would put special empkasis on tke 
numker of All- Stars wko were konored for 


stock picking. Tkat, after a 11, is tke ultimate purpose 
of securities analysis. In tke stock-picking category, 
Oppenkeimer was tke dark-korse winner. Witk a 
researck staff considerakly smaller tkan tkose of its 
giant rivals, Oppenkeimer placed 13 people on tke 
All-Star list for tkeir stock-picking success. 77 


? no . 1. • ■: 


T he Wall Street Journal 
1997 All-Star Analysts Survey 3 


C^ppenkeimer kad tke most stock-picking 


All- Stars, witk 16. It was tke second year in a row 
tkat Oppenkeimer kad keaten a couple of dozen larger 

rivals in stock picking. 77 
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COMPANIES AND FINANCE 


Japanese car-makers lift exports 


By Beihan Hutton hi Tokyo 

Tl,e weaker yen led to higher 
exports for Japan's five main car- 
makers. with growth of between 12.4 
per cent at Toyota and 50.3 per cent 
at Honda in the first half of the year. 
Domestic data were more patchy. 

The figures are likely to reinforce 
criticism voiced last week by US car 
manufacturers that the weak yen 
and tax increases at home are 
encouraging Japanese manufactur- 
ers to sell more cars overseas. Japa- 
nese car exports to the US in June 
rose 38.5 per cent, according to trade 
figures released on Wednesday. 

Domestic sales were up 3.1 per 


cent at Toyota, but down slightly at 
Nissan and Mitsubishi. Mazda 
reported domestic sales up 12.0 per 
cent overall, and passenger car sales 
up 32.8 per cent, compared with the 
same period last year, when Mazda's 
sales were at record lows. The popu- 
larity of the Demio. a small “utility 
wagon" launched last August, 
helped Mazda beat the trend. 

Honda reported an 8 per cent 
improvement in sales, and took a 
record 103 per cent share of the Jap- 
anese market 

Mr Matthew Ruddick. auto analyst 
at HSBC James Capel in Tokyo, said: 
“Honda's market share was up in 
the first half, but sales have weak- 


ened in recent months. The reason 
they have done so well in the last six 
months is the popularity of recre- 
ational vehicles. Honda's Step WGN 
and S-MX have done extremely 
well." However, the Step WGN was 
released a year ago. so sales are 
likely to slow. Mr Ruddick added. 

Honda's latest mini-car, the Life, 
has also posted strong sales, as It is 
the only new mini-car on the mar- 
ket. Other manufacturers are delay- 
ing new models until new safety reg- 
ulations are introduced next year. 

Car sales in Japan were boosted in 
late 1996 and early 1997 as consum- 
ers brought forward purchases to 
beat the consumption tax increase 


from April l this year, but sales 
dropped sharply after the increase, 
and have not yet recovered. 

“Sales were expected to recover in 
July, but they do not appear to be 
recovering much at all, and are still 
down more than to per cent” said 
Mr Ruddick. 

• Honda’s share price fell Y310 to 
Y3.390 in Tokyo on Friday, after 
reports that it was being sued for 
$llbn in the US by a group of car 
dealers who allege that- Honda failed 
to supply popular car models to deal- 
ers who did not pay ki ckba cks Ana- 
lysts said it was unlikely that the 
company would end up paying such 
s ubstantial damages. 


Debut for 
stock 
options 
in Japan 

By Gwen Robinson in Tokyo 

Individual stock options 
made their debut on Japan's 
two main stock exchanges 
on Friday, making it the 
third -largest stock options 
market in the world. 

The Osaka and Tokyo 
exchanges began options 
trading on 33 Japanese 
stocks, with seven issues 
traded on both exchanges. 

They include blue-chip 
exporters such as Sony, 
financial institutions such as 
Bank of Tokyo-Mitsubishi 
and Industrial Bank of 
Japan, telecommunications 
giant Nippon Telegraph and 
Telephone, retailer Seven- 
Eleven Japan, and game- 
maker Nintendo. 

The move was treated 
with caution as investors 
hesitated ahead of Japan's 
three-day holiday weekend 
and uncertainty over the 
direction of the new market 
However, brokers expect the 
new options trading to build 
momentum and add vigour 
to the cash stock market. 

Trading focused on high- 
priced stocks that perform 
strongly on the cash market 
Sony was actively sought. 
The stock's call option with 
a strike price of Yll.000 rose 
YSO from its opening price of 
Y22Q to finish at Y270. On 
the cash market the stock 

ended flat at Y 10.700. 


Unravelling a family empire 

Dutch-based SHV is selling its European cash-and-carry stores 


M r Paul Fentener 
van Vllssingen. 
chairman of SHV 
Hol dings , the privately held 
Dutch retailing and energy 
group, has never shied away 
from bold strategic moves. 

While other International 
groups have been divesting 
entire units in recent 
mouths, he is preparing to 
shed the largest chunk of his 
wealthy family's heritage. 

By selling the Makro 
cash-and-carry outlets in 
Europe to the Metro retail- 
ing group of Germany, SHV 
is disposing of activities that 
represented more than half 
its turnover last year. SHV 
Makro had sales of FI 213bn 
(SlO.Tbn) in this period - 
most of which came in 
Europe - compared with 
F18.4bn at the SHV Energy 
operation. 

Metro already owns up to 
40 per cent or Makro’ s Euro- 
pean self-service stores. The 
company's retail activities in 
other countries, from China 
to Venezuela, were excluded 
from the latest negotiations 
with Metro, but SHV said it 
would consider selling them 
as well at a later stage. 

In line with its reputation 
as one of the country’s best- 
kept entrepreneurial secrets, 
SHV declined to explain the 
motives behind the unravell- 
ing of the family empire, or 
what it -would do with the 
proceeds of the sale, which 
may reach up to FI 4bn. 

Analysts said SHV had 
£bo&gn,,the right- time to 


SHV Holdings 

Net sales. FI bn 
30 


Net profits, R m 
350 



1992 S3 
SOurae Compaq 

divest, but they were puzzled 
by the company's strategy. 
Some believed SHV would 
focus more strongly on the 
energy trade, while others 
suggested it would be gradu- 
ally transformed into an 
investment firm. 

To a large extent, the deal 
signifies a retreat to the 
energy business that made 
the fortune of the Fentener 
van Vlissingen family - 
listed last year as the coun- 
try's third -richest behind the 
Brennirikmeyers of C&A and 
Mr Alfred Helneken, the 
brewer. It still owns about 60 
per cent of the company's 
shares, while the rest is 
spread among managers and 
former directors. 

The famil y started amass- 
ing its fortune when Paul's 
grandfather, Mr Frits Fente- 
ner van Vllssingen II. who 
assisted at the birth of sev- 
eraL-W^l-knpwn Dutch mul- 
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tinationals, exploited a 
monopoly on coal imparts 
from Germany. When the 
coal trade collapsed in the 
1960s. SHV switched to 
liquefied petroleum gas. 
acquiring stakes in the domi- 
nant brands Primagaz and 
Calor. 

H owever, it was with 
the creation of 
Makro that SHV 
started diversifying on a 
large scale. With a concept 
similar to US warehouse 
stores - shoppers are 
required to show a special 
’‘passport** - the Makro 
chain has swollen to more 
than 170 stores in 19 coun- 
tries. Last year it reported 
profits of FI 380m against 
FI 225m for the energy busi- 
ness. 

Since he assumed the 
helm in 1983. Mr Paul Fente- 
ner vaq VUssmgen. % self- 


declared adept of “creative 
chaos", has taken several 
strategic turns. He started 
by selling SHV*s activities in 
shipping and co m puting to 
concentrate on the core busi- 
ness of retailing and energy. 
Later he split the group into 
two autonomous units. SHV 
Makro and SHV Energy. 

The split four years ago 
enabled Mr Fentener van 
Vlissingen, 56. to leave the 
daily running of the group in 
the hands of two non -family 
managers, while he moved 
to Scotland to read philoso- 
phy. write poetry and com- 
pile a 2, 000-page book about 
the company's history. Nev- 
ertheless, he is still regarded 
as the brain behind the strat- 
egy of SHV. 

At the time, it was 
suggested that the split was 
partly aimed at solving the 
problem of succession at the 
top of the company. None of 
the nirw* children of Mr Fen- 
tener van Vlissingen, nor his 
two brothers. Frits in and 
John, were in line for the 
leadership. 

Left in the dark about the 
group's intentions, some 
commentators suggested the 
sale of Makro may be closely 
linked with this problan. as 
the family faces enormous 
succession rights. In his lat- 
est book. Entrepreneurs art 
Donkeys. Mr Fentener van 
Vlissingen himself pointed 
to the tax-man as the worst 
enemy of a family business. 

Barbara Smit 


Portucel 


moves 
back into 
the black 

By Peter Wise in Lisbon 

Portncel Industrial, 
Europe’s biggest producer of 
eucalyptus pulp, achieved a 
strong turaround in the first 
half of 1997, lifting net con- 
solidated profit to Es752m 
(S4.lm) from a Es23bn loss 
in the same period last year. 

The remits come ahead of 

an expected government 

anwiwnywiiwit thts month of 

an important restructuring 
plan for Portugal’s pulp and 
paper industry, one of the 
country’s leading industrial 
sectors and currently domi- 
nated by state-controlled 
companies. Portucel said a 
15 per cent increase in total 
sales to Ks 2 fi- 2 hn was almost 
exclusively because of stron- 
ger demand, as average pulp 
prices remained virtually 
unchanged over the two 
periods. Production grew 22 
per cent to 311,000 tonnes. 

Shares in the group, 
which closed at Es 1,490 on 
Friday, up Just under 0-5 per 
cent an the previous dose, 
gained 46 per cent in the 
first half of 1997. 

Pulp prices fell sharply in 
the first quarter of 1997, 
leading to a build-up of 
stocks, but recovered 
strongly from March and 
stocks had been reduced to 
the equivalent of one week's 
production. Portucel said. It 
forecast buoyant prices for 
the rest of 1997 and 1998. 

Improved productivity 
enabled the group to 
increase its average gross 
sales margin from 3 per cent 
in the first six months of 
1996 to 16J> pm- cent this 
year. Portncel said. Operat- 
ing profits rose to Es742m 
from a Es24Rm loss in the 
first half of 1996. Financial 
costs fell from Es409m to 
Bsl68m. 

Variable unit production 
costs for eucalyptus pulp 
were down 8 per emit as a 
result of cost-cutting, more 
efficient energy use and an 
increase in production 
capacity use to 94 per cent, 
Portucel said. The company 
invested Es3-2bn in the first 
half of this year and paid 
Esl-5bn in dividends. . _ - 



iMTFRMA-nONAL NEWS DIGEST 


Siemens plans 
drives revamp 

Stamens, the German electrical and 

announced a reorganisation of us automation and Utdus 

trial drives businesses. The move to reshape ' ■vto fe Sl^ 

mens' second-largest business - ahead of the puhhcauon 

of the group's third-quarter results next week - 

changes in technology and market demand, the group 

Sciid 

It said it had formed a new unit which 
together the group’s existing core 
businesses from two other divisions. A new lops 
nation unit has also been created, in part to 
date its test-growing postal automation 
the acquisition of AEG Electrocom from Daimler-Benz 
earlie? thtayear. Graham Botcley . Frankfurt 

M DIGITAL RECORDING 


Underwriters boost Nice offer 

The underwriters or Nice Systems' public share 
have decided to exercise an option to purchase an addi- 
tional 397,500 American depositary shares (ADS), the 
Israeli digital recording and retrieval systems manufac- 
turer said yesterday. This will bring the net amount 
raised by Nice in its offering to $97 m. 

Nice Systems last week priced its offering of -»ru 
Ameri ca n depositary shares at 534.50 each. The offering 
will finan ce Nice's current operations, particularly its 
highly suc c e ss ful call-centre market. Nice reported a. 
surge in first-quarter net income, from $640,000 to $2.2m. 
Earnings per share rose from 9 cents to 28 cents. 

Judy Dempsey . Jerusalem 

U DEFENCE 


IMI in $35m outsourcing deal 

Tsr wfl Militar y Industries, the state-owned company, will 
outsource Its computer unit to Electronic Data Systems, 
the US computer services group, in a deal worth $3Sm. 

The five-year agreement reflects the gradual restructuring 
of IMI as it seeks to become more competitive 
IMI had sales of more than $550m last year but was 
heavily in the red. During the first quarter of this year, it 
reported a net profit of 58.4m. compared with a loss of 
more than $t7-4m in the same 1996 period. EDS will 
upgrade all of IMTs computerised hardware and software 
systems. Judy Dempsey 

M LIECHTENSTEIN 


First life insurer established 

GT Bank in Liechtenstein, controlled by the Liechtenstein 
royal family, and Bare, one of Austria’s biggest insurance 
companies, have set up Capital Life. Liechtenstein's first 
life insurance company. It win have a capital of SFrlSm 
(510.8m) and specialise in life assurance and annuities. 

Liechtenstein, keen to diversify as a financial centre, 
passed its first insurance legislation in January 1996 and 
wants to capitalise on its low-tax advantages and mem- 
bership of the European Economic Area to build up an 
insurance industry to balance Its private banking and 
trust company business. Six companies have taken advan- 
tage of the new legislation, but Capital Life is the first 
independent entity to be established. 

William Hall Zurich 
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Manorial Slock Exchange of India commenced 
capita! market operations in November. 1994. Today 
it is the largest exchange in the country with a 
network that trades 1400 equity stocks and 700 debt 
securities, id the vigorous tune of US S 400 million 
and US S 100 million. Mot surprising because India 
is a natural for cvberspace operations, last and 
varied. With vast potential vet untapped. That is why 
\SE losi no time in reaching out. Today it brings 
together over 150 of India’s cities and towns into 
one seamless trading ‘floor using siate-of-lhean 
communication and information technologv. With 
iis captive network of 1500 VSATs across various 


locations monllored 24- hours a day. giving millions 
of eager investors a ringside seat. (Complete, with 
a 24-hour helpline for trading members!. No wonder 
it has won the best IT users award. Equally important. 
NSE has backed its geographical spread with an 
equally unmatched network of service. It's 
subsidiary, MSCCL, is India's only clearing operation 
that guarantees financial settlement and offers 
clearing operations in India's four large metros. NSE 
is the only exchange In India to offer depository 
trading and settlement. NSE oFfers you a unified 
single market. Log on. And discover the power of 
India's largest slock exchange 



NATIONAL STOCK EXCHANGE OF INDIA LIMITED 

We are only living up to our name 

Write to its at: National Slock Exchange of India Ud . Mahmdra Towers. Wurii. Mumbai - 18 Into 
Tel: 91-22-4960525 Fax. 8I-22-4935B31 
visit us at: www.nselndia.com 

Tha adverbsement is drected at PrafeaGtond Investors ont*. 
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The 2nd FT 

Diamonds 

Conference 

27 October 1997, Hotel Inter-Continental, London 

BuOding on the success of the 1996 event, FT Conferences are organising a 
second major one-day Diamonds conference. 

This year’s conference will provide a high-level forum to review mining, financing 
and marketing, and to discuss trends in major consumer markets. 

Confirmed Speakers Include: 

Mr Stephen C Lussier, Director, Consumer Marketing Division. De Beers 

Dr Joseph Lazarevich, Director of Mineral Resources 
Department of Indian Affairs and Northern Development, Canada 

Mr Mike A Mitchell, General Manager, Rough Diamond Sates Division, Argyle Diamonds 
Mr Ashish K Mehta, Partner, KantilaJ Chhotalai 
Mr Mark Cockle, Editor, Diamond International 
Ttooigmilsersrmeivatoe right to alter the pngramme as may banecatoaiy 

Issues to be Discussed Include: 


Botswana; The World’s Leading 

Diamond Producer 

Update on Russia 

Canada on the Brink of Production 


New Initiatives in Diamond Finance 

Strategies for Marketing Diamonds 
Worldwide 

Developments in the Indian Market 


Diamond 


7b register NOW fax this form to us on: (+44} 171 S96 2696/2697 


London, 2? Octtte rar 
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In the Latin American retail sector 



means more 


focus 


More strategic insight into global trends 


CIFRA 

Cifra, SA de CLV 


and 


Wal-Mart Stores, Inc. 


have agreed to merge their Mexican joint venture operations 
into Cifra with Wal-Mart receiving Cifra stock and acquiring 
an additional interest through a subsequent tender offer 
for a total transaction value of US$3, 900,000, 000 


The undersigned provided a fairness opinion to 
the Board of Directors of Cifra, SA.de C. V. 


JPMorgan 


Binding 




Liverpool 


Kmart Corporation 

and 

El Puerto de Liverpool, SA de C.V 

have sold their respective interests in 

Kmart Mexico, S A de C.Y 

to 

Controladora Comercial Mexicana, S A de C.V 

for US$HS, 500,000 


The undersigned assisted in the negotiations and 
acted as financial advisor to Kmart Corporation and 
El Puerto de UntrpooL SA. de C.l. 


JPMorgan 


April 1997 


J.P. Morgan has provided seli-side advice for the four largest retail 
transactions in Latin America in 1 997. In-depth industry and local market 
expertise is one of the reasons why, for the fourth year in a row*, our 
clients have made us the number one Latin America M&A advisor. 

They know that no other firm will do more to help them succeed 

We offer more sound ideas. More objective advice. And, with 
experienced teams around the world, more insights and more 
strategic opportunities across industries and geographic borders. 


/rotr trmfit' 

Inmobiliarias Algeciras Limitada 

and related parties 

have sold 121,962,406 shares, representing 
36.96 % of the outstanding shares, of 

Santa Isabel S A 

and minority participations in certain related companies to 

Velox International Investment 

for US$230,000,000 


The undersigned acted as sole financial advisor to 
Inmobiliarias Algeciras Limitada 


JPMorgan 


July 1997 


Sears, Roebuck and Co. 

has sold a 60 % controlling interest of 

Sears de Mexico, S A de C.V. 


to 


Grupo Carso, S A de C.V 

for US$103,000,000 


The undersigned assisted in the negotiations and 
acted as sole financial advisor to 
Sears, Roebuck and Co. 


JPMorgan 

April 1997 

But our clients don't choose J.P. Morgan because we're first. They 
choose us because we put them first. 

For information about how we can put our market leadership to work 
for you, please call Charles H. Le Bret at (44-1 71) 325 5606 
or your local Morgan representative. 


JPMorgan 


strategic advice • mergers & acquisitions • debt & equity- capital raising • swaps & derivatives • credit arrangement & loan syndication • sales & trading • asset management 
©TStJJ? nrabrr JSIPO by d» SFA JP. . a.™**** for J J>. & &». hunnrai for h. 
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Global Investor / Philip Coggan 

Brazil reawakens Latin doubts 
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It was only two years ago 
that enthusiasts for Asian 
stock markets were sneering 
at the naivety of investors 
who were bailing out of 
emerging markets following 
the Mexican peso crisis. 

Asia Is nothing like IjHh 
A merica, they argued. It has 
sounder finances, a better 
trade position ami stronger 
currencies- Two and a half 
years later, Asia appears the 
poor relation, with Latin 
America the place to be. 

A revival in its economic 
fortunes, combined with a 
change in investor sentiment 
towards the region, has 
allowed the IFC's Latin 
American index to more 
than double, in dollar terms, 
from its low point in March 
1995. The IFC's Asian index 
has underperformed Latin 
America by 28.5 per cent 


since the start of the year. 

The currency turmoil that 
has swept Asia in recent 
months has highlighted 
some of the flaws in Its eco- 
nomic policy approach. Gov- 
ernments have stuck to a 
rigid prrrhang p rate regime, 
which meant that their econ- 
omies expanded too rapidly 
in the early 1990s, only far 
the policy to become too 
restrictive in recent years. 

The recent weakness of 
the yen has also meant that 
many Asian countries, 
which have linked their cur- 
rencies to the dollar, have 
lost competitiveness with 
Japan. This, allied to slug- 
gish economic growth in the 
region's main markets, and 
signs of overcapacity in 
important sectors such as 
electronics, caused a sharp 
slowdown in export growth. 


An annual growth rate of 35 
per cent in early 1995 fell to 
nil by late 1996, according to 
HSBC James CapeL That has 
led to a simil ar slowdown In 
Corporate warnings growth. 

Arguably, the region could 
have been more effective in 
dealing with the problem. 
The Thai government's stub- 
bornness In resisting a 
depreciation of the baht was, 
no doubt, partly influenced 
by the problems of its finan- 
cial sector, which has bor- 
rowed heavily overseas. But 
it eventually bad to swallow 
its medicine and speculators, 
having tasted blood, moved 
to other targets. 

Meanwhile, Latin America 
is on the upswing, having 
been though the recession- 
ary worst after the peso cri- 
sis. Inflation, if not con- 
quered, la under reasonable 


control; economic reforms 
have continued, despite the 
political temptations to 
abandon the market model; 
and exports have rebounded. 

Mexico, the catalyst for 
the 1994-95 crisis, is in the 
forefront of the revival It 
even managed to survive the 
confidence test of an elec- 
tion, in which the FBI party 
lost control of congress for 
the first time in 70 years. 

Liquidity has played an 
Important role in the rally 
with Latin America repre- 
senting a favourite port of 
call for US investors tempted 
to take profits after Wall 
Street’s phenomenal rise. 
That means that the region 
could be vulnerable if Wall 
Street plunges - causing 
investors to pull out of high 
risk areas - or if US interest 
rates rise substantially. 


It would be foolish to 
think that all of ijtin Amer- 
ica's problems are behind it 
In Brazil, the Bovespa index 
fell heavily last week as 
traders feared that the gov- 
ernment would devalue the 
currency. Brazil still has a 
weak budget and balance of 
payments position and it bad 
previously been the stron- 
gest of the region’s markets 
so far this year; the tempta- 
tion to take profits must be 
overwhelming 
Another problem is that 
Latin America flattered 
to deceive before. On several 
occasions in the last TOO 
years investors have piled 
e ft pit« i into ths region in the 
belief that it was about to 
fulfil its potential, only to be 
frustrated by debt repudia- 
tions and devaluations. 
Despite the relative change 


Latin America/Asia 


!FC indices mbasad (In $ terms) . 



in fortunes over the last cou- 
ple of years, Aslan economic 
growth rates remain signifi- 
cantly higher than those in 
Latin America. 

A function of the world’s 
stock markets in the last 
couple of years has been that 
momentum, once estab- 
lished, is hard to stop. It has 
been better to stick with the 
winners t h an to try to “bot- 
tom fish” in the hope of find- 
ing value; until last week. 


tjUti America was motor- 
ing. The key may be whether 
it quickly rebounds from the 
sudden plunge in Brazil, or 
whether the speculation rea- 
wakens fears about the 
region's stability. 

In an extensive research 
note, HSBC James Capel 
argues that “although Asia 
is cheap on virtually all 
absolute historic valuation 
measures and also cheap rel- 
ative to Latin America, it is 


difficult to argue that Latin 
America is absolutely expen- 
sive. Indeed, in terms of both 
the dividend yield ratio and 
the earnings yield ratio, 
Latin America still looks 
extremely attractive on a 
valuation basis. Aslan mar- 
kets are likely to continue to 
und erperform within the 
emerging markets universe 
until the period of earnings 
downgrades is perceived to 
be over." 



Volvo set 
to benefit 
from large 
capital gain 

Volvo, the Swedish car and 
truckmaker, is expected 
tomorrow to report first-half 
pre-tax profit after excep- 
tional in the SKr7.3bn- 
SKr8.26bn ($i.06bn) range, 
up from SKr3.B6bn a year 
earlier. 

The estimates include a 
capital gain of SKr3.03bn 
from the sale of Volvo's 
stake in Pripp-Ringnes, and 
SKr22lm from the sale of the 
stake in Scandinavian Air- 
lines System. 

Analysts expect Volvo 
Cars to report sharply 
higher first-half results, after 
a stable second quarter com- 
pared with a year earlier and 


strong first-quarter gains. 

They said the key issue 
will be how Volvo Trucks 
was developing in North 
America, and whether the 
company was closer to solv- 
ing its problems there, with 
some analysts saying an 
acquisition by the unit could 
be imminent. 

■ Siemens, the German 
electrical and electronics 
group, is expected today to 
report net profits of 
DMl.66bn-DMl.68bn for the 
nine months to June, 
slightly up from DML65bn a 
year earlier, with sales ris- 
ing from DM64.5bn to 
DM67.6bn-DM68£bn- 

Siemens predicted it would 
at least match last year's net 
profit of DM2.49bn on sales 
of DM94.4bn. A faster rise In 
sales in the nine-month 
period is partly doe to the 
first-time consolidation of 
about DMTOOm in sales gen- 
erated by postal automation 


operations acquired from 
Daimler-Benz unit AEG last 
year, said one analyst 

■ international Business 
Machines is expected today 
to reveal a rise in second- 
quarter earnings per share 

of $1-33-6150, up from $125 a 
year earlier, driven by con- 
tinued solid growth In ser- 
vices and hardware and 
some possible improvement 
in European PC perfor- 
mance. 

Its hardware business 
should continue to perform 
above industry average 
growth given positive reac- 
tion to the high-end UNIX 
systems. 

The stronger dollar will 
continue to be a factor for 
IBM going forward, given 
the 4 percentage point 
Impact on its first-quarter 
earnings, but analysts said 
the impact in the second 
quarter Is difficult to esti- 
mate. 


Boeing 

Sum puce rataUve to 
1f» SSP Composite 
,105- — ! ^ 



■ Boeing is expected to 
report second-quarter earn- 
ings per share of 60 cents 
tomorrow, up from 42 cents 
a year earlier, with most of 
the improvement deriving 
from a surprisingly large 
number of aircraft deliveries 
during the recent quarter. 


SatithKnne Beedram 

Share price relative to the 
FFSE AB-StarotKtax 
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based mainly on a brisk 
delivery schedule,” said one 
analyst. During the recent 
quarter, Boeing said it deliv- 
ered 93 of the 340 aircraft it 
expects to deliver this year; 


expected to report a more 
modest year-on-year 
improvement in quarterly 
profits when it releases its 
results on Thursday. 

A survey of u analysts 
produced a second-quarter 
EPS mean estimate of 95 
cents. A year earlier the 
company earned 87 cents pc 
share. McDonnell Douglas 
should see its booster rock- 
ets development costs sub- 
side. and its earnings 
improve, during the third 
and fourth quarters. 

■ Banco Central Hlspa- 
□oamericano will on Thurs- 
day report first half net 
profit after minorities of 

Pta23.5bn-Pta27.9bn ($i85m) 
up from Pta20.42bn a year 
earlier, according to ana- 
lysts' estimates. 

Earnings growth will be 
fuelled by a strong perfor- 
mance from domestic 
operations, where the struc- 
ture of its loans and deposits 


are weighted so that net 

income wwrgirni improve as 

short-term interest rates 
decline. 

Since the beginning of the 
year, the Bank of Spain has 
cut its key Interest rate by l 
percentage point to 5.25 per 
cent. 

With the bank’s shares 
trading at above Ptas.ooo. 
BCH may announce a 2-fijr-l 
stock split, analysts said, 
noting that the bank has 
expressed its interest in 
undertaking such an opera- 
tion. 

■ Banco Bilbao Vizcaya is 
expected to report a first-half 
net profit after minorities of 
Pta57.3bn-Pta60bn ($397m), 
up from PtaMJbn a year 
earlier, according to ana- 
lysts’ forecasts. 

BBV’s results will con- 
tinue to show sustained 
profit growth, with first half 
earnings boosted by a sharp 
rise in revenue from trea- 


sury operations, analysts 
said- They added that the 
increasing contribution from 
its Latin American 
operations, as well as the 
consolidation of BBV’s 
Industrial holdings through 
the equity accounting 
method, will help boost net 
Interest income. 

■ SmithKllne Beecham's 
second-quarter results on 
Tuesday should provide a 
further demonstration of 
both the effect of a strong 
pound on the financial per- 
formance of multinationals, 
and of the increasing profit- 
ability of pharmaceuticals 
companies. 

Second-quarter turnover is 
set to flail slightly from 
£132bn to £L85bn ($S.08bn) 
thanks largely to the contin- 
ued strength of sterling, 
especially against continen- 
tal European currencies. Pre- 
tax profits should be about 
£370m. up from £342m. 


The expected quarterly 
results improvement is 


in the first quarter, it deliv- 
ered just 69. 

Meanwhile, McDonnell 
Douglas Corp, Boeing’s 
intended merger partner, is 



Valeo 


STRONG INCREASE IN VALEO’S 
HALF-YEAR RESULTS 


V aleo's Board of Directors, meeting on July 10, 
1997, ruled the consolidated accounts for the 
first half of 1997. 

In the first half of 1997 Valeo's consolidated sales 
were up 14.6% 
over the first half 
of 1996, includ- 
ing 6 percentage 
points related to 
the net extension 
of the Group's 
reporting entity 
and 3 percen- 
tage points to 
fluctuations in 
exchange rates. 

S International 
sales grew by 
18% and sales 
in France by 7%. 

International 
sales accounted 
for 70% of Group 
sales during the 
first half of 1997. 

31 OEM sales 
were up 18% 
while aftermarket 
sales rose by 4%. 

ff Gross margin grew by 14.9% to FF 3,469 million, 
that is 20. 1% of sales, after integrating the lower 
margins of newly acquired activities and the 
effects on operations of the rationalization plan 
currently being implemented in Europe. 

9 Research and Development expenses increased 
by 1 9% to 6. 1% of sales, against 5.8% for the same 
period of 1996. 

S Operating income less net financial charges 
amounted to FF 1 , 1 1 8 million, accounting for 6.5% 
of sales, as in the first half of 1996. 

3 Group net income for the first half rose by 1 5.7% 
to FF 774 million. After deduction of minority 


interests it amounts to FF 740 million, up by 12.8%, 
and accounts for 4.3% of consolidated sales. 

K Cash flow increased by 15.1% and accounted 
lor 10.5% of sales. It more than financed the Group 

capital expendi- 
tures, up 29.1% 
in the fust half. 

fiS Valeo's globa- 
lization accele- 
rated during the 
first half, boost- 
ed in particular 
by the launching 
of 1 1 new indus- 
trial activities, 
including joint- 
ventures in 
C hina and India, 
a Distribution 
activity in the 
United States 
and the acquisi- 
tion of Univel, 
Brazil's leading 
manufacturer of 
door locking 
systems. 

Outlook for the second half 199Z 

B On the basis that the European automotive 
market should pick up in the second half and 
assuming a slowdown in foe American market, 
which should nevertheless remain at a high level, 
Valeo aims at achieving sales in'excess of 
FF 32 billion in 1997. 

fi 1997 and 1998 are two watershed years for Valeo 
given major restructuring in Europe and the size 
of its capital spending plan. In 1997, capital 
expenditures wifl increase to FF 3.2 billion (+40% 
compared with 1996). This two year period will 
also see the integration of newly acquired 
companies. 


Consolidated atx«Mint« 

(in FF millions) 

1st half 
1992 

1st half 
1996 

% change 
1992/1996 

Sales 

17,260 

15,060 

+ 14.6% 

Gross margin 
(in % sales) 

3,469 

20.1% 

3,020 

20.1% 

+ 14.9% 

Operating income 
less net financial charges 
(in % sales) 

1,118 

6.5% 

980 

6.5% 

+ 14.1% 

Group net income 
(in % sales) 

774 

4.5% 

669 

4.4% 

+ 15.7% 

Net income 

(after minority interests) 

(in % sales) 

740 

4.3 % 

656 

4.4% 

+ 12.8% 

Cashflow 

1,819 

1,580 

+ 15.1% 

Capital expenditures 

1,415 

1,096 

+ 29.1% 

Employees (as of June 30) 

35,700 

31,000 

+ 15.2% 


at 06,30 
1997 

at 12,31 
1996 


Shareholders’ equity 

11,551 

10,556 


Net financial indebtedness 

808 

673 
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Mandate pressure raises 


Possession might be 
nine-tenths of the law, but it 
does not guarantee that 
investment bankers can 
sleep easily at night 

The spat between Salomon 
Brothers and BZW over the 
latter’s role in the flotation 
of Formula One Holdings 
offers an Insight into the 
Insecurities of investment 
bankers when their man- 
dates are threatened. 

Tensions in the equity 
underwriting business are 
particularly acute, with 
banks operating at razor- 
thin margins. Although fees 
in the European corporate 
sector have not fallen to the 
levels banks are prepared to 
accept in emerging markets, 
competition is still fierce. In 
a business where some 70 
banks are competing for 
mandates, compared to just 
20 two years ago, hackles are 
easily raised. 

Salomon, global coordina- 
tor for the FOH issue, had 


threatened to remove BZW 
from the flotation syndicate 
unless it stopped talking 
with BSkyB, its client, about 
taking an equity stake prior 
to the flotation. The UK 
bank's apparent dual role 
raised questions about con- 
flict of interest, Salomon 
claimed, and was “very un- 
blue chip behaviour”. 

Alter talks on Wednesday, 
however, Salomon backed 
down, accepting that there 
had been a misunderstand- 
ing. Unusually, it Issued an 
apology admitting that: 
“BZW has acted entirely 
properly and we regret any 
imputation to the contrary.” 

The particular features of 
the dispute aside, bankers 
said it highlighted the 
intense pressure among 
investment banks aspiring 
to close the gap with “bulge 
bracket” global participants, 
a largely self-appointed dub 
of US houses which domi- 
nate the top end of the 


underwriting business. Nei- 
ther Salomon nor BZW is a 
member, though the former 
claims to be dosing the gap 
quickly with its bigger 
rivals. 

Some banks have built 
equity capital markets teams 
at substantial cost, usually 
by poaching personnel from 
rivals, and are "fi&w under 
intense pressure to perform. 
That will be easier for some 
than for others, as recent 
problems at Nat West Mar- 
kets suggest 

“NatWest has put a lot of 
scrutiny, externally and 
internally, on cost and per- 
formance,” said a London- 
based executive at a US 
investment bank, “This has 
happened earlier than I 
expected. I thought it mi ght 
take another year." 

The dispute also demon- 
strates the extent to which 
an investment bank’s 
appointment to lead-manage 
a primary equity issue in 


hackles 

Europe can still be vulnera- 
ble up to the pre-marketing 
stage. 

“In the US, once a filing is 
made with the SEC, that’s it. 
you have either won or lost 
a mandate." said an execu- 
tive at another US bank. 
Ground rules can be mare 
difficult to establish in the 
more diverse European mar- 
ket, and banks often seek a 
“letter of engagement" from 
a client setting out an 
investment bank's precise 
role. That “draws a line In 
the sand,” the banker said. 

Most investment bankers 
agree there is more business 
than ever to be won, as pri- 
vatisations and corporate 
restructurings continue and 
valuations rise. 

In a business hitherto 
accused of excessive discre- 
tion, this cut-throat competi- 
tion suggests Investment 
banks might now be more 
walling to tread on rivals’ 
toes. 


FT/S&P ACTUARIES WORLD INDICES 
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CONSICLIO Dl BORSA . 

ITAUAN STOCK EXCHANCE COUNCIL 

NOTICE 

OF THE PRIVATE PLACEMENT, 

BY MEANS OF COMPETITIVE TENDER, 
OF THE ENTIRE SHARE CAPITAL OF 
BORSA ITALIANA S.P.A. 


L Descri p tion of the offer 

In accordance with art 56(5) oflegislative decree do. 415 of 21 July 1996 (hereinafter the "Decree"), Consiglio di Borsa ( the 
Italian Stock Exchange Council, hereinafter foe "Stock Exchange Counrir) intends to dispose of its holding erf the entire share 
capital of Borsa Italiana S.pA (hereinafter "Borsa Italians"), a joint stock company incorporated under the laws of the Republic 
of Italy on 7 February 1997, with an issued and outstanding share capital of ITL 2,000,000,000 (two bflhonX fully paid-up, divided 
into 2,000,000 (two million) ordinary shares of nominal value ITL 1,000 (one thousand) each (hereinafter the "Shares"). Borsa 
Italians (to which the Stock Exchange Council, on 27 March 1997, conferred the assets and legal relationships connected to the 
organisation and management of the securities markets) has, as its principal objects, the organisation and management of the 
Italian stock exchange (hereinafter the "Stock Exchange "), the Mercat Ristretto , the market for the trading of the 
instruments referred to m article 1, paragraphs 1(f) and (i) of the Decree (the Italian Derivatives Market or "IDEM”) as well as, 
more generally, the markets for the trading of other financial instruments defined under I talian and European Union legislation. 
The disposal of the entire share capita] of Borsa Italiana shall take place through a private placement (hereinafter the "Private 
PlacemeqQ. in the form of a single competitive tender (hereinafter the ’Tender”), pursuant to the provisions set out in the decree 
dated 4 July 1997 issued by the Ministry of the Treasury of the Republic of Italy (hereinafter the "Ministry of the Treasury) and in 
accordance with the terms and conditions set out in paragraph 3 below. 

Interested parties which fall within one of the categories set out in paragraph 2 below may participate in the Tender by submitting 
binding and irrevocable offers for the acquisition of Shares. 

Shares of Borsa Italians shall be sold in minimum lots of 1,000 (one thousand) Shares per lot (each a ’Tot”), equivalent to 0.05 
(zero point zero five) per cent, of the share capital of Borsa Italians. No offeror win be allocated mem than 100 (one hundred) Lots, 
equivalent to 5 ( five) per cent, of the share capital of Borsa Italiana. The offer price for each Lot shall in no event be inferior to ITL 
20,000,000 (twenty million). 

The financial and legal advisers to the Stock Exchange Council in connection with the Private Placement are respectively: 

KPMG Consulting S.pA Grimaldi e Clifford Chance 

Via Vittor Pisani 25 Via Gesu 3 

20124 Milan, Italy 20121 Milan, Italy 

2. Parties whicb may particqrate hi tbe private placement 

Parties which, as at the date of submission of their offer for the Shares, foil into any of the following categories may participate in 
the Private Placement. 

(a) Italian securities dealing firms (societa di wermediazione mobUiare or "SIMs") and non-EU investment firms duly enrolled 
in the register referred to in article 9(1) of tbe Decree, which are authorised to deal in financial instruments on the Italian 
securities markets for their own account and/or on behalf of third parties in accordance with article 21 of the Decree; 

(b) EU investment firms duly enrolled in the annex to the register referred to in article 9(l)oftbe Decree, which are authorised to 
deal in financial instruments on dtehali&nsecuritiesaiariuxs for their own account and/or on behalf of third parties in accordance 
with article 2] of the Decree; 

(c) Italian banks and Italian branches of EU or non-EU banks duly enrolled in the register referred to in article 13(1) of 

legislative decree no. 385 of I September 1993 ("Decree 385/1993"). which are authorised to deal in financial instruments 
on the Italian securities markets for their own account and/or on behalf of third parties in accordance with article 21 of tbe 
Decree; - - 

(d) EU banks in respect of which the competent authorities of their home country have submitted to the Bank of Italy foe 
relevant notification referred to in article 16(3) of Decree 385/1993 in connection with tbe dealing in financial instruments by 
such entities for their own account and/or on behalf of third parties, as well non-EU banks which are anfoorised in accordance 
with article 16(4) of Decree 385/1993 to deal in financial instruments on the Italian securities markets for their own account 
and/or on behalf of third parties in accordance with article 21 of the Decree; 

(e) licensed stockbrokers (agent i di cambio) enrolled in the national register kept by the Ministry of the Treasury, with the 
exception of those parties which have applied for their withdrawal from the register; 

(0 management companiesof open-ended cdlectiveinvestmentfundsauthoreed in accordance with article 1 of Law no. 77 of 23 
March 1983; 

(g) management companies ofdosed-ended collective investment funds authorised in accordance with artidel of Law no. 344 of 
14 August 1993; 

(h) investment companies with variable share capital (societa di investment a capitate variabile or "SICAV") authorised in 
accordance with legislative decree no. 84 of 25 January 1992; 

(i) SIMs,EU and non-EU in vestment firras duly rostered inlhe register or lire annex referred to in article 9(1 )of the Decree but 
which do not fell within categories (a) and (b) of this paragraph 2; 

(j) Italian banks and Italian branches of EU and non-EU banks duly registered in the register referred to in ankle 13(1) of 
Decree 385/1993, EU banks in respect of which the competent authorities of their home country have sent to the Bank of 
Italy the notification referred to in article 16(3) ©(Decree 385/1993, as well as non-EU banks authorised in accordance with 
article 16(4) of Decree 385/1993, in each case which do not fall within categories (c) and (d) of (his paragraph 2; 

(k) insurance companies whose registered offices are situated in Italy and insurance companies with registered offices in a 
non-EU member state, in each case which are authorised bylstituioperla Vigilanza suReAsskurazioni Private e di Interesse 
Coilettivo (the Italian Institute for the Supervision of Private and Public Insurance Companies) m accordance with legislative 
decree no. 174 of 17 March 1995 ("Decree 174/1995") and legislative decree no. 175 of 17 March 1995 (Decree 
175/1995”); 

1 1 ) insurance companies whose registered offices are situated in a EU member state which are qualified to cany out activities in 
Italy pursuant to the permanent establishment rule in accordance with the provisions set out in article 69(2) of Decree 
174/1995 and article 80(3) of Decree 175/1995; 

(m) insurance companies whose registered offices are situated in a EU member state which are qualified to cany out activities in 
Italy pursuant to the principle of freedom to provide services in accordance with tbe provisions set out in article 70(2) of 
Decree 174/1995 and artide 81(3) of Decree 175/1995; 

in) companies and entities which are issuers of securities traded on the Stock Exchange and tbe Mercato Ristretto, with tbe 
exception o£ 

- the Italian Treasury; 

- companies and entities whose securities are suspended from trading; 

- panics which fell within any of the categories (a) to (m) of this paragraph 2 

(0) companies entirety owned by parties which fell within any of foe categories set out above, which have as their exclusive or 
prevalent corporate objects the acquisition of shareholdings in management companies of regulated securities markets. 

Panics which are subject to extraordinary or liquidation proceedi n gs by the competent supervisory authorities or to any of the 
procedures set out in decree no 267 of 16 March 1942 may not participate in the Private Placement. 

51 per cent, of the share capital of Borsa Italiana shall be reserved in the Private Placement to offerors which fen within categories 
(a), (h). (c), (d), and (e), of this paragraph 2, whereas the remaining 49 per cent of the share capital may be allocated to parties 
which fall within any of foe categories (a) to (o) inclusive of this paragraph 2. 

Rir further information in relation to foe Private Placement, please contact: 

Consiglio di Borsa - Piazza degli Afferi, 6 - 20123 Milan 
Tel: + 39 2 72 42 63 77 or + 39 2 72 42 62 69 - Rix: + 39 2 72 42 62 86 

Don. Photo Ciccarelli DotL Giampaoto Ferrari DotLssa Gisella Imrozzi 

3. Procedures of the Private P l a cemen t 

During tbe period commencing 21 July 1997 up to and including 26 August 1997, interested parties may obtain from the Slock 
Exchange Council at Piazza degli Affari 6, Milan (Italy) information relating to Borsa Italiana. subjecLto foedelivery, by hand or 
bv fax. of the application form which contains a confidentiality undertaking. Application forms may be obtained from the Stock 
E xchange Council. Alternatively, application forms may be sent to interested parties by fex upon request to be made either by 
telephone or by fex to foe above numbers. 

Information to be supplied will indude, inter dm: 

(1) an information memorandum on Borsa Italiana prepared by foe Stock Exchange Council and Borsa Italiana in connection 
with foe Private Placement: 

t li) the By-Laws and Deed of Incorporation of Borsa Italiana; 

(iii) a sample form of offer. 


Interested parties may submit only a single offer (hereinafter tbe "Offer”), set out in foe form of the sample referred to in 
sub-paragraph (iii) above and containing, inter aim. details of the offeror, foe number of Lots requested and the relative unit price 
per Lot Such unit price must be the same for all of foe Lots requested. 

The Offer shall be binding on tbe offeror notwithstanding that the offeror is not allocated all of the Lots requested by it, and shall be 
unconditional, irrevocable and valid up until 3 October 1997. 

The Offer must contain an undertaking by tbe offeror to subscribe for increase^) in share capital, in proportion to the Shares 
allocated to it. in order that the capital of Borsa Italiana may be increased to up to ITL 10 bilUon in accordance with article 5 of the 
By-Laws of Borsa Italiana and in compliance with article 3(1) of Commissiane Nazionale per le Societa e la Borsa (the Italian 
Stock Exchange Supervisory Authority or "CONSOB") resolution do. 10247 of 1 October 1996 pursuant to which tbe minimum 
capital of management companies of the securities markets must not be inferior to ITL 10 billiotL The offeror shall also undertake, 
in foe event of any sale by it of Shares allocated to it prior to such share capital increase, to procure that the relevant transferee or 
assignee subscribe for such share capital increase or, foiling which, to subscribe for such share capital increase itself. 

For foe purpose of participating in the Tender, each offeror must deposit in an escrow account, with a primary Italian bank or an 
Italian branch of a primary foreign bank (in each case other than tbe offeror itself), in favour of the Stock Exchange Council an 
amount not inferior to the overall offer price for tbe requested Lots (the "Escrow Deposit"). Simultaneously, die offeror shall give 
such bank or branch an irrevocable instruction in accordance with article 1723(2) of foe Italian Civil Code (the "Irrevocable 
Instruction"), to pay to the Stock Exchange Council an amount, out of the Escrow Deposit, equivalent to the overall price of the 
Lots allocated to the offeror, by such means and within such period specified by the Stock Exchange Council in the allotment 
notification to be sent pursuant to the provisions herein. Tbe Slock Exchange Council hereby declares its interest in accordance 
with the provisions set oui in artide 1773 of foe Italian Civil Code in connection with the constitution of foe Escrow Deposit Such 
Escrow Deposit and foe Irrevocable Instruction must be valid for a minimum duration of up until 3 October 1997. 
Commencing from 9.00 aan. ( Italian time) on 2 September 1997 and up to 12.00 noon (Italian time) on 8 September 1997, parties 
interested in acquiring Shares of Borsa Italiana must send the following documents, in a closed envelope which reads " Offertaper 
Vacquisto delle azioni della Borsa Italiana S,pA.” (Offer to purchase Shares of Borsa Italiana S.pA), addressed to the Stock 
Exchange Council c/o DotL Alfonso Ajello, Studio Notaio Ajello-Sonnam, Via Cordusio 2, Milan, Italy: 

(i) the Offer, duly completed and executed by tbe legal representative of foe offeror, 

( ii) declaration by the legal representative of foe offeror, with the signature of the legal representative duly authenticated by a 
notary public, stating: (i) which of the categories in paragraph 2 above the offeror belongs to; and (ii) foal the offeror is not 
subject to any extraordinary or liquidation proceedings by the competent supervisory authorities or any of the procedures set 
out in decree no. 267 of 16 March 1942; and 

(iii) a letter issued by a primary Italian bank or an Italian branch of a primary foreign bank confirming that foe offeror has mart* 
an Escrow Deposit with such bank or branch as weD as a grant of anlrrevocable Instruction by the offeror in relation to such 
deposit in each case as set out above in this paragraph 3. Such letter of confirmation should furthermore state that foe bank 
or branch acknowledges, in accordance with article 1773 of foe Italian Civil Code, foe interest of the Stock Exchange 
Council in connection with foe constitution of the Escrow Deposit 

Alternatively, the document referred to in sub-paragraph (iii) above may be sent to tbe Stock Exchange Council c/o Studio 
Notaio Alfonso Ajello, in a dosed envelope which reads "Offerta per Vacquisto delle azioni delia Borsa Italiana S.p.A. - Deposit 
vincolato "(Offer to purchase Shares of Borsa Italiana S-p.A. - Escrow Deposit) before 12B0 noon (Italian time) on 9 September 
1997. 

Offers which are submitted after tbe deadlines mentioned above, or in respect of which the relative form of offer has not been duly 
completed, or in relation to which any of foe requested documentation is lacking, win not be taken into consideration for the 
purposes of the allocation. 

Any Offer in respect of which foe relative form of offer is completed in a language other than the Italian language wiD not betaken 
into consideration. 

The documents referred to in sub-paragraphs (ii) and (iii) above should be written in Itali^. If they arc written in a language other 
than Italian, such documents must be accompanied by a sworn Italian translation of their contents. 

Offers submitted on behalf of third parties will not be taken into consideration. 

4. Allocation 

Upon expiry of the deadline of 12.00 noon (Italian time) on 9 September 1997, foe Stock Exchange Council acting through its legal 
representative, in the presence of tbe inspection committee ( Comitat di riscontm) referred to in foe decree of foe Ministry of foe 
Treasury dated 28 February 1996, shall proceed to select the allottees and to draw up the allocation list 
Allocation of foe Lots shall be made on tbe basis of foe unit price indicated by each participant, in descending order of foe unit 
prices offered, subject to the allocation of L020 Lots (equivalent to 51 % of the share capital of Borsa Italiana) to offerors which fall 
within categories (a), (b)Jcl (d). and (e) of paragraph 2 above; 

Where foere is an excess of demand with respect to foe reserved Lots or the overall Lots offered. Shares will be allocated, in the 
event of an equality in unit prices offered, to the offeror which has requested the greater (or greatest) number of Lots. In the event of 
any further ties, lots will be drawn at random in such a manner as to enable proper verification, including foe fairness, of the 
all oca lion procedure. 

Any Lots which have not been allocated shall revert to foe Ministry of the Treasury which shaU arrange for their placements at such 
time and in such a manner as it deems suitable 

Allocation, as well as preparation of foe allocation list, shall take place in foe presence of notary public Alfonso Ajello who shall 
also draw up minutes to record foe allocation process followed. A copy of the minutes and Ihe allocation list shall be sent to the 
provisional director of Borsa Italians, the Ministry of tbe Treasury and CONSOB the latter of which shall ascertain that the 
allottees satisfy foe integrity requirements. 

Parties which have been allocated Lots pursuant to the minutes must pay foe relevant price within 5 business days from receipt of 
foe allocation notification to be sent by foe President of foe Stock Exchange Council to tbe allottees and the banks/branches which 
have received foe Irrevocable Instructions by fex (such notification by fex to be followed by registered letter with 
acknowledgement of receipt). Following payment of foe relevant price, foe allottees shall be registered in foe register of 
shareholders of Borsa Italiana. 

In the event foal payment of the price for the Shares is not made for any reason whatsoever within foe above-mentioned period, the 
Stock Exchange Council shaft, without prejudice to any right of claim against foe non-performing offeror for the recovery of 
riamwgps declare the forfeiture by foe allottee of its right to acquire foe Shares in question. Tbe Stock Exc h a n g e Council shall 
forthwith proceed to allocate such Shares to foe offerors which follow on foe allocation list and shall notify tbe Ministry of the 
Treasury, the provisional director of Borsa Italiana and CONSOB accordingly. 

This Notice and the receipt of any Offer by tbe Stock Exchange Council does not constitute, in any rircn m stances, any obligation 
or undertaking to transfer Shares by the Stock Exchange Council in favour erf the offerors, nor shall it give rise to any daim or right 
of action by tbe offerors for the performance of any deed or action by the Stock Exchange Council on any ground whatsoever, 
including, without limitation, tbe reimbursement of expenses and costs and foe payment of any amount whatsoever by the Stock 
Exchange CoundL 

This Notice does not constitute an offer to the public pursuant to artide 1336 of the Italian Civil Code, or a solid tation erf tbe public 
savings under artide 1/18 of Law no. 216 of 7 June 1974, as subsequently amended and supplemented. 

Die Shares have not been and wBI not be registered in the United States and may not be offered or sold in tbe U rated States 
except pursuant to an exemption from such registration requirements. 

The Shares may not be offered or sold, whether directly or indirectly, as part of their initial distribution or at any 
there afte r to any indi vkliiafa nr legal entities located in the Netherlands and GaTuanyotiiertiiannKBvMtaals or legal anting* 
which trade or hi vest m securities in the conduct of their profession or trade (which indudes banks, brokers, dealers, 
insur ance companies' pension funds, other tnsthutional investors and commensal enterprises which regtdarfy, as an 
anrfflaiy activity, invest m securities). 

Tbe Shares do not comply with the condhiod fcnposed by French law for public offeraigs, sofidtathms and advertising 
w ithin France mid wffl not be offered, directly or indirectly to the pubfic in France. 

The Italian text of this Notice prevails over any other text published in a l anguag e other than the Italian language. 

This Notice and the Private Placement referred to herein are governed by Italian law. The court of Milan shaft have exclusive 
jurisdiction to determine any and all disputes arising out of or in connection with this Notice or foe Private Placement. 

Reference in this Notice to any law, decree or legislative decree is, unless otherwise stated, to such law, decree or legislative decree 
of the Republic of Italy, as subsequently amended or supplemented. 
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“Hurriyet is the first and only Turkish national newspaper to receive 

the ISO 9001 certificate...” 




Apart from our devoted readers in five continents and our sales exceeding any other Turkish newspaper, 
there is now a third indicator of our dedication to quality: The ISO 9001 certificate. 

And ail we had to do for it was what we have been doing for the past 49 years. 

If you have any intention of investing in Turkey, make sure you invest on quality. 

Make sure you choose the opinion leading and best selling Turkish newspaper: Hiirriyet. 


Hurnye 




The Leading Turkish Daily Newspaper 

visit our web site at www.hurriyet.com.tr 
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<°M> 28983 +00031 970 - 986 3X154 28917 28689 -3.7 

PI 470811 +0804 312 • 071 474880 470822 472834 -4i 476248 

W 1-1178 +08051 167-188 1.1212 1.1144 1.1173 08 1.1158 

U 282188 +016 87B - 396 2835.73 290888 2S2186 08 2921.62 

81-8183 +00811 710 - 576 822420 818030 61.7333 38 618883 

38753 408017 738 - 7BB 38839 23705 3XB81 3-6 33442 

INKl} 123923 400123 876-869 124522 123996 123593 21 122988 

j“) 302615 +0343 492 - 139 304813 302437 3026S8 08 302.129 

PS} 252468 +0.141 322-610 252900 252070 232.151 18 25JA01 

(SKf) 120238 *00301 145 - 331 13-0682 129647 128963 25 12937S 

2.4679 -00085 665 - 803 2/487D 24630 2457 
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15737 +00026 732 - 741 
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22 20423 22 

3.6 99X183 3.7 

03 11X329 04 
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OB 9.7656 06 

06 2883 06 

-07 480616 -2.7 
0.7 1.105 1.1 

OO 2819.03 0.1 

06 506193 07 

3.7 02482 08 

3.0 120206 26 
0.0 290041 IX 

1.7 Z47X31 22 

06 106813 2X 
5.4 03342 5 A 


1X284 1X168 1X155 26 1X083 2X 14743 26 
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89.1 
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902 
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JollS 

Enrage 

Austria 

BeigPum 

Danmark 

r-niiM ii 

Renee 

Germany 

Greaoe 

Irataid 

Italy 

Luxembourg 

Nettertanda 

Nonwy 

Portugal 


Sweden 

Switzerland 

UK 

Ecu 
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1.8770 
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Argentina 
Brad 


Closing Change BttMtor 
mid-poW on day spread 

petfl 12X689 -06105 960 • 017 
(Bftl 386800 -0632 600-000 
(pKr) 6X203 -06086 IBS • 213 
(FMJ 53910 +06022 885 - 935 
(FFr) 00505 -06056 496-616 
(DM) 1.7907 -0.0015 903 - 910 
5>) 281300 -032 130-270 

(Q 14900 -0X04 970 -990 
(U 1744X5 +224 420 - 550 

(LFr) 36X800 -0632 600-000 
(FQ 26168 -060Z7 153 - 183 
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(SKr) 7.7782 +06038 745 - 819 
[6R) 14730 -0607B 734 - 744 

|E) 1.6744 +00031 740 - 746 

- 1.1025 +06017 020 - 030 
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06996 -06003 995 -996 
[R$ 16812 +06009 811 - 613 


Day's raid 
nigh low 
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Rare *PA 


Throe months One yarn JX Uarmn 

Rare *Pft Fare %pa hoe* 


12X035 12X780 12X749 
37.1550 36X950 38X05 
8X545 6X045 6X08B 
5X156 5X705 5X795 

ft was tMw ft mo 

1X005 1.7855 1.7889 
283X90 280X30 282495 
1X020 14020 14972 

175262 1740.70 1746X2 
37.1550 38X950 38X05 
.26285 26105 26118 

74475 7X710 7X865 

191.770 190X90 180X14 
151X30 150X30 150.735 
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UK INTEREST RATES 


LONDON HONEY RATES 

Jid 18 Over- 7 days 
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DanWi Kitnw. Ranch Rant, kfcnre0an Krorar. and SwedUi Kronor par 1ft Barton Fre Tan. Escutto, Lba red Peseta par IDO. 
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+0X025 

- 

- 

1 
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Interbank Staffing 8-6% 6% - 8% 6,1 - 7/, - 8,1 7% - 7% 7% - 7% 

Staring CDs - - 6% - B}i s3 - 6^ 7ft - 7ft 7% - 7ft 

Treasury BBS - 6,1 - 6ft G% - 8% 

Bank BOB - • 8fi - 6Ji (ft - 6g 7* - 7* 

Local authority dope. 8% - 6% 6% - 6% ajl - fiB 7 - «# 7* - 7ft 7* - 7% 

Dbcaxit Marker daps 6% - 8% 6% - 6% 

UK clearing bank base bracing rata 6% per cant from Jid 10. 1997 

Up to 1 1-3 3-6 64 9-12 

moral i month months months months 

Core of Tre dap. (£100600) 2% 5% 5 5 4% 

Carta of Tre dap. undw £100600 is 2*2pc. Deports udt htkiw ni for cosh 1 Lpc. 

Ana. render ntt otdaeoua on JU IB. 8£774pc.BCQD tad rare SUg. Bqnrt Fkretca. Mdse 
up day Jun 30, 1997. Agaed cate for pared 41 as. 1997 to Aug 25, 1997, SUwtna Bl 7XBpo 
IMw n ce raw far patted trey 31. 1997 to JfilO. 1997. Bdwrare W A VB.73ape.Fmee 
House Bare Rate 7pc (mot JU 1. 1997 

BANK OF ENGLAND TREASURY BILL TENDER 

Jri 18 Jul 11 Jd 11 Jri 11 
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Ponuguase Esc. 5% 

Spanfeh Peseta 5ii 
Staring 
Swiss Franc 
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FT OUDE to WORLD CURffiNCES 

The FT Guide to World Currencies 
tableman be found an the Markets 
page in today's edition. 
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9 Den norske Bank 

(Formerly Bergen Bank A/S) 

(Incorporated in the Kingdom ef Norway mih limited liability) 

U.S.$75, 000,000 
Floating Rate Notes Due 1997 

(with the right to subordinate) 

Notice it hereby given chn the I merest payable on (he relevant Interest 
Payment Date. August 18, 1997 for the period February IB. 1997 to 
Aiqpisc 18. 1997 agalnsi Coupon No. 24 In respect of UX.S5.000 
nominal of the Notes will be UX.S15I.I7 and In respect of 
UXS250/XM nominal of the Notes w» be UXX7X58X0i 

LX J | J997 

By Gdank. NA. (Cbrpoma Apncy A Tna}. Agent Bark CmBANKO 


BASE LENDING RATES 


Adam & Company 175 
Aked Irish Bank (GB) 175 
■Henry Ansbachar 6.75 
Bank o! Baroda 6.75 
Banco BXao Vizcaya 6 75 
Bank cl Cyprus 575 
Bank of Ireland 175 
Bankotlnda 175 

BankofScrareti 6.15 
Bandars Bank 175 
Bril Bk ol MW East 650 
•ftcwr Shptey 8 Co LK 175 
CdfaankNA 175 

dydesdtie Bank 6.75 
The Coopatarvo Bank6.75 
CotteRCo 6.75 

Cyprus Popular Bank 6.75 


•Si 

Duncan Lawne 6.75 
Exeter Bark Limited 7.75 
Fnanoat & Gen Bank 750 
•Robert Fleming S Co6 75 
•Guinness Mahon 5.75 
Habb Bark AG Zurich 6 75 
•Harare Bar* 6.75 
Hemabie & Gen Inv Bk.6.75 
C Hoard S Co 6.75 
Hongkong & Shanghai 6.75 
tnvesrat Bail. 'UK) Lid G. 75 
Jitan Hodge Bank 175 
•Leopold Josech 8 Sons 175 
Lloyds Bank 575 

Mtdttnri Bank 175 

NatWestmlnsier 675 
•Hea Brothers 675 
Royal Bk ol Scotland 175 


Scotfish WkkwB Bank 175 
•Srager £ Fnedlander 6.75 
•Smflh e warmsn Secs a 75 
Sun Baring Corp L>d 175 
TSB 175 

Unrted Bank a Kuerad.175 
Unity Ti\si Bank Pic 160 
Western Trusi ISO 
Whseaway Laxtaw 6.75 
Ycttehke Bank 175 

• Members of London 
Investment Banking 
Association 
* In aUiramlia Bon 


Union 


(Limited 
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MARKETS: This Week 




INTERNATIONAL 




Brazilian fall seen as correction 


First the Czech Republic was 
forced to devalue its cur- 
rency. Then came a clutch of 
Aslan countries led by Thai- 
land. Could Brazil, the 
powerhouse of the Latin 
American economy, be the 
next emerging market in the 
speculators’ firing line? 

After falling 15 per cent 
last week, the Sao Paulo 
stock market will be under 
intense scrutiny over the 
next few days. Us perfor- 
mance will determine 
whether the sharp drop last 
week was just the natural 
correction of a market which 
has soared since the begin- 
ning of this year, or whether 
a continued fall in share 
prices win start to erode the 
confidence of international 
investors in Brazil's new- 
look economy and pat its 
currency under pressure. 

The spotlight has turned 
on Brazil because it shares 
some of the problems of the 
Asian economies. Inflation is 
under control but Brazil is 
financing a large fisrat defi- 
cit with high interest rates 
and economists believe the 
currency is over-valued- 
Even the government admits 
this policy mix is not sus- 
tainable in the long-run. 

Brazil is also running a 
current account deficit 
expected to top 4 per cent of 
GDP this year - which 


means It needs inflows of 
more than $30bn to maim up 
the difference. As a result, 
some economists believe the 
Real is a prune candidate for 
speculative attack. 

However, most analysts 
say that, rather than acting 
as a warning signal about 
Brazil’s economic fragility, 
the Asian crisis provided an 
excuse for a bout of profit- 
taking on the Brazilian mar- 
ket which, even after last 
week, is still more than 70 
per cent up since January. 

According to Mr Robert J. 
Pelosky. chief strategist for 
Latin America at Morgan 
Stanley in New York, last 
week's fall was "a healthy 
correction for a market 
which had run up too far”. 

Analysts believe the expla- 
nations for last week's share 
price plunge are economi- 
cally benign. One of the 
main reasons for the mar- 
ket’s rise this year has been 
the growth of the Brazilian 
retail equity investor. 

Unusually for I .a tin Amer- 
ica, Brazil has a huge 
mutual fund industry with 
an estimated $120bn In funds 
under management, but 
because of the high interest 
rates offered an government 
securities, these funds have 
traditionally focused on 
bond markets. At the end of 
last year, 96 per cent of 


Braztt 


Bovespa index 

14,000 - 


12,000 /-| 


WOO -J 

MOO -J- 


Oouca DatraroteirtCV 


mutual fund assets were in 
fixed income funds. 

Since the beginning of this 
year, retail Investors have 
begun to pour money into 
equity funds because of soar- 
ing share prices. By May, 10 
per cent of mutual fund 
assets were in equities. This 
shif t in asset allocation, in 
turn, spurred the stock mar- 
ket to new heights. 

However traders say that 
many of these new share tip- 
sters took fright last week, 
initially because of the 
Asian currency crisis and 
then because of front-page 
headlines in Brazil when the 
market started to fall. 

“There is no macro- 
economic reason for the drop 
in the market. It has been 
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World (449) 

Latin America 
Argentina (22) 

1 885)2 

131-83 

-7.32 

-4.95 

—3.73 

-3.62 

+237 

-0.63 

+ 1 21 

-048 

+2881 

+24.70 

+1729 

+2325 

Brazil (22) 

388-93 

-56.99 

+12.78 

-1623 

-4.01 

127^0 

+49.00 

Chfle{21) 

220.67 

-7.07 

-3.10 

+1.74 

+080 

+5822 

+35.B4 

Colombia (12) 

239.68 

-1j62 

-0.67 


-1J39 

+6526 

+3729 

Mexico (26) 

1 13.54 

-3.68 

-3.14 

+1020 

+9^8 

+31.86 

+3901 

Peru [12j 

1.294.82 

-82.15 

-587 

-81.51 

-522 

+287.61 

+28.55 

Venezuela O) 

91.16 

- 2.88 

-3.06 

+1288 

+16.45 

+28.88 

+4822 

Latin America (122) __201.Q2 

-17.15 

-7^6 

+046 

+023 

+5751 

+40.08 

Europe 

Czech Rep.(l 8 ) 

75-80 

-1.15 

-1.50 

-822 

-989 

-28.48 

-2721 

Egypt (16) 

193 S3 

-Z48 

-1.26 

-3 TO 

-121 

+44.14 

+29.47 

Greece (19) 

160.63 

-755 

-L26 

-5.33 

-3.05 

+5722 

+5124 

Poland (28) 

283£2 

-24.75 

-8.03 

-37.72 

-11.74 

-80.12 

-17.49 

Portugal (IQ 

193.57 

-6.04 

-255 

+3.84 

+187 

+5229 

+3524 

Russia (9) 

435.38 

-17.14 

-3.79 

+8258 

+23.40 

+25625 

+143.19 

South Africa (28) 

147.65 

+1.39 

+035 

+2.63 

+126 

+17.77 

+1328 

Trakey (27) 

179J5 

- 8^1 

-AM 

+1928 

+ 12.11 

+5421 

+43.43 

Europe (163) 

141^0 

-2A1 

-1 .68 

MAI 

+2A 5 

+3226 

+19.40 

Asia 

China (33) 

72.67 

+650 

+ 10£0 

+8.07 

+12.48 

+16.19 

+2827 

Indonesia 028) 

15629 

-554 

-3.62 

-623 

-3.79 

+126 

+1.19 

Korea (27) 

92^7 

-2.30 

-243 

-3.85 

-3.99 

+1126 

+1328 

Malaysia (20) 

209.74 

-10.91 

-4.94 

-25.07 

- 10.68 

-7028 

-25.21 

Pakistan (12) 

8728 

+4.85 

+5^9 

+14.93 

+20.63 

+28.82 

+4921 

Phffltpplnea (22) 

24729 

+16.68 

+7.23 

-25.12 

-922 

-66.41 

-21.18 

Taiwrei (30) 

244.18 

+7.69 

+3.34 

+29.19 

+13.58 

+58.76 

+31.68 

Thafland (28) 

106.10 

+4.28 

+421 

+20.76 

+2423 

-49.06 

-3122 

Asia (188) 

.-214.05 

+ 0.68 

+0.32 

+051 

+1.87 

-322 

-122 
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prompted by small investors 
realising profits and tak i n g 
money out of funds,” says 
Mr Rodrigo Marques, analyst 
at Bozano Simonsen invest- 
ment bank in Rio de Janeiro. 

Privatisation, another 
driving force behind the 
market, also provided a pre- 
text for selling last week 
Tblebrds. the listed but state- 
controlled telecoms com- 
pany, said it might slash tar 
iffs for corporate customers 
to prepare for private sector 
competition. Telebrds is eas- 
ily the most traded Brazilian 
stock and has a 45 per cent 
weighting on the Sao Paulo 
stock exchange's Bovespa 
index, so when it falls the 
market follows. 

The drop in the market 
would be a serious economic 
headache if it was the result 
of foreign investors pulling 
out of the country. However, 
economists say there was a 
net inflow of hinds into Bra- 
zil last week. Indeed, the 
Brazilian Central Bank was 
reported to have been bay- 
ing dollars in the c urren cy 
market in order the keep the 
Real below its upper trading 
band - not a sign of impend- 
ing devaluation. 

“This has been an internal 
play not connected to any 
shift in the sentiment of for- 
eign investors," says Mr 
Carlos Kawall. economist at 
Citibank in Sto Paulo. 

Mr Pelosky at Morgan 
Stanley adds: “There is a sig- 
nificant qualitative differ- 
ence between the situation 
in the Philippines or Thai- 
land and in Brazil, and this 
is increasingly understood 
by intpmatifmni investors." 
He points out that although 
the current account deficit is 
large, around 50 per cent of 
it will be financed by direct 
investment, which reduces 
Brazil’s dependence on more 
volatile, short-term capital 

However, even the most 
optimistic observers do not 
discount more nervousness 
this week. According to Ms 
l. urinnn Fnrtn lann head of 

equity research at HSBC 
James Capri in Sao Paulo: 
“The market will continue to 
be volatile for the next few 
days, but it is just a correc- 
tion at this stage. The situa- 
tion will not become a crisis 
unless _the jnarhet receives j 
some very bad news." 


Devaluation of 
baht sparks 
bout of jitters 


“When your star pupil falls 
the exam, you start to 
worry.” The forced devalua- 
tion of the Thai baht earlier 
this month has left hind 
managers - such as the one 
quoted above - fearful of a 
wider backlash against 
emerging markets. 

Jitters about a possible 
contagion effect sparked 
heavy foreign selling of the 
Brazilian stock market, with 
the Sio Paolo stock index 
falling by 15 per cent last 
week. Argentina, sensing the 
volatility in the air, post- 
poned its planned $750m 
global bond issue. 

Bradys fell, recovered 
their poise, but fell again on 
Friday. Many investors are 
clearly nervous - citing 
spreads that have narrowed 
to levels not seen since just 
before the crash of 1994. Is 
history about to repeat 
itself? 

Bulls argue that last 
week's wobble was no more 
than that - a shut-term 
fluctuation in a volatile 
asset class, not the end of a 
secular trend, which has 
seen the JJP. Morgan emerg- 
ing market bond index rise 
by 33 per cent in the past 12 
months. 

JJP. Morgan itself is “basi- 
cally bullish" both in the 
short-term and on a 
12-month view. On July 11 
its emerging markets team 
upgraded its forecasts, pre- 
dicting that the EMBI spread 
over Treasuries would fall to 
350 points by October, and 
then to 310 by July 1998. 

ANZ also expects prices to 
rise further. Mr Jerome 
Booth, chief economist, said 
there is “absolutely no ques- 
tion" of 1994 repeating itself. 
"The landscape has totally 
changed since then.” 

The bull case rests on fun- 
damentals. Emerging market 
debt is being driven higher 
by “huge long-term trends” 
of structural reform and 
improvement in policy- 
making. 


Emerg ing market bonds 
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NEW INTERNATIONAL BOND ISSUES 



Thta notice cs in onnuiflavin* with de reqabcxneiHs of the [ fflidon 
Stock Exctamgc. Application tun been made to foe London Stock Exchange 
for die PERQS, winch are based on die priee of 5p Ordinary Shares of 
Teaco PLC CTesco Ordinary Shares”), and which are issued by Morgan 
Stanley Equity (CL) I immd and guaranteed by Morgan Stanley, Dean 
Witter. Discover & Go. to be a dmitted to die Official Last, h does Mr 
constitute an offer or invitation to any peraon to subscribe for or purchase 
any (bares. It is expected that Listing win become effective and that 
dealings in the PERQS based on the price of Tesco Ordinary Shares will 
commence on July 28. 1997. 


5,000,000 


PERQS 

Preferred Equity Redeemable Quarterly-pay Shares 
based on the price of 
Tesco Ordinary Shares 

issued by 


MORGAN STANLEY EQUITY (CJ.) LOOTED 

tudMInx Jeneymmltr^e 
Chhtm iii ” limnitwWII 
innMriHbrfiM 


guaranteed by 


SCHLUMBERGER 1997 
SECOND QUARTER EARNINGS 

New York. July 17 - Schlumberger Limited reported today that net 
income was $30 million and earnings per share were S0.62, 
reflecting gains of 56% and 551 respectively, compared to the 
secood quarter of 1996. For the quarter, operating revenue was $220 
billion. 21% above the prior year. For die first sis months of 1997 
operating revenue was 20% above tbc same period last year, while 
net income was op 54% . 

Oilfield Services revenue grew 30%. while rig count worldwide grew 
17%. All businesses contributed significantly to the 69% increase in 
operating income, with Geco-PraVla and Scdco Forex the stars. 
Measurement & Systems revenue increased 4%. while operating 
income grew 26% compared to the same period last year. The 
increase in operating results was due to Automatic Test Equipment. 
Financial Summary - Second Quarter 

1997 . 1996 

Operating revenue 52^01.679^00 52,150,790,000 

Net income $306206200 SI 96,7 18-000 

Net income per share 1 S8 .62 SO M 

Average shares outstanding 1 493^63,142 489.340644 
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MORGAN STANLEY, DEAN WITTER. DISCOVER A CO. 


1 Restated for two-for-one stock spin rninreinre d. 


Issue Price: 388-5 1 


The aggregate nominal amount of PERQS of all classes (inducting PERQS 
bated on the pri c e of Tesco Ordinary Shores) which may be issued b 
£5400)000. 

Copies of foe listing particulars which have been published are avafiabte 
for coUectkni from the Company Announcements Office of the London 
Stock Exchange; London Stock Exchange Tower. Old Broad Street, 
London EC2N I HP during normal badness bom for the two bnsmeaa days 
cmnmeflong with the date of rids formal notice and daring oomai bnsiaog 
boots on July 21. 1997 and op to and metaling Augutt 4. 1997 from: 
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1 5i per cent. Cmxvcrtible Bonds due 2005 
(de ‘Bonds') 


The Financial Times plans to publish a Survey on 
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Morgan Stanley Securities Limned 
25 Cabol Square 
Canary Wharf 
London EI44QA 
Dated: friy 21. 1997 


TtansTcr and Redemption Agenc 
Morgan Guaranry Trust Company 


of New York 

fifl Wrlnria Pmln n h i l»lll 
London EC4Y QJP 


NOTICE tS HEREBY COVEN dw at a resub of a Bores ume of 350547 dures 
audwtad by * meeting of the Board of Dmam of die Gcnfany held cm IStb July, 
1997, dre contwrian price cf dw Beads will be adpsred pumant u> die ptovtocu of 
die That Deed camritiaing (be Bondi Iran VfaaMJASmWn 23^56 effective 5th 
Angun, 1997 (die day after rfae record date lot die iaweofBonus diarea). 

2 Is July. 1997 - Sanlryangladoanke limited 


France 


on Monday, November 3 


Notice M adjustment to the Salseriprian Price 

Sunkyong Industries limited 

(die "Caapion") 

U^. 525^00 JWO 

SKperoenL Bonds due 1997 
(Ae*Bend)*} 

with Wan ants to aubxiSie for Common Shares of 
Srmkyoqg Industries limited 
(dvTKraiB'J 


The Republic of Panama 

PW Bonds Due 2016 

Notice ft hereby given that from July 17, 1997 to January 20, 
1998 (187 days] foe Bonds wit craiy an interest rota of 6.6875% 
however Hie Republic of Panama have elected Ihcd the friird Interest 
Payment Date January 20, 1998 is to be a Reduced Interest 
Payment Dale and « such die Interest rate payable wfll be 6%. 


For further Information, please contact: 
Lindsay Sheppard 

Tel: +44 171 873 322S Fax: +44 171 873 3204 
or Paul Maravigfia 

Tel: +-33 1 53 7682 51 Fax: +33 1 53 76 82 53 

or your usual Financial Times representative 


FT Surveys 


CONTRACTS & TENDERS 


lim Interest amount applicable to this period, calculated at a rate of 
6.6875%, would be US$35.68 per Bond having a fee* amount of 
US$1,027.13. 

The Reduced Interest Amount payable on January 20, 1998 
aalculcried at 4% will be US$21 .34 per Band having a face amount 
of US$1,027.1 3. 

The GapHofised Amount far the dwd period is therefore US$1434 
per Bond haring a face amount of US$1, 027. 13. * 


PETROLEO BRASILEIRO S.A. 

Ud PETROBRAS 


NOTICE 18 HEREBY GIVEN dot » a result of a Bonin mue of 350547 rirerca 
authorited by a meeting of the Board of Dbcnas of the Company held on I5di Job. 
1997, iftembsalprion price of die Wmsno nil be adjusted pursamr u> the pwririoni 
gf the IrutnanoK lefatme to the Wanaoc 6 mn Won 25.411 m Won 24,780 etieedve 
5th AugUW, 1997 (the day afterthe record dare ta die teue of Bane riarer). 

1997 Srmkyong Industries limited 


July 21, 1987, tendon 
By CStanfc. NA {CorpoWei 
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BOLMA-BRAZIL GAS PIPELINE 
INTERNATIONAL COMPETITIVE BIDDING 
NOTICE 


SUN LIFE GLOBAL PORTFOLIO (SICAV) 

RagWerad Offlea: SO. avanua JJT. <«nnariy. LrOBSl. Luxocnhowg 
ILC. UnMbeug827S2S 


DIVIDEND ANNOUNCEMENT 


The Board of Dtadors announce that a cfvktend has bom declared on Havre 
Partfoie ■! Ihe rate of 1.12 panes per snare «Mch ell t» peW on 1 ltd August 
1007 » Dm reopectlm BtwranoUora of that portfolio as rammed •» ihe ctaae 
ofbustnessanaOthJuM 1997, 


NOTICE TO BONDHOLDERS 

DELTA ELECTRONICS, BMC. 

| ro.) iiniriwlilwtii 1 W ^«* it th* lain af lilt SiptHKtfOaiiat 
USS1KWWW00 

0L5 per cent Bonds doe 2004 
Adjastmaa at Caamaoa Price 

NOTICE IS HBIBY QVB»J dm as a result of the rbsoiburion of 
node dMdmda of 78,477296 aharea by DdO Becerenics. tec on July 
28, 1997, rim eenvtnlea price of the bonds wffl. tn acc o rdrece wkh 
the Truss Deed dated March 6, 1997, be adjund from NT$I 10 to 
NTS9 Ij 6 with cfCecx from ]ufy 28. 1 997, the record date. 


The Band of Dttcfara 


i4tfi JutylflS7 


July 21, 1 997, London — ^ 

foiOAnto NA (Corpora. Afanq I W / 


PETROLED BRASL 8 RO SJL • PETROBRAS ahril CuutiaU through the 
Bidding Document tR 678-9-038-97 foe prnluai at matenata for foa 
B0UV1A-8HAZL GAS PFEL1NE. The Oddoig wS b* made water foa rule* 
and pnmduraa of foa WORLD BANK ( 18 RD) red of foe NTBl^AMERCAN 
DEVaOPMHIfT BANK BOS} *d w pupow w foa praetaae at Cfty Gam 
for Braztan spread of BOUVlArBlAZlL GAS PPBJNE and its daftmv at 
foa doaignaiad placet. 

From July 21 at 1997 on, hom MO la to 12.-00 pjn. red tram 
p_m. to 4^30 pjn., into raoted Biddera tram aligfoia oeuurlaa who are 
mombora of foa WORLD BANK (BRDI or of foa NTERiAMERICAN 
DEVanPMPJT BANK (EB) may obtain foa Birfing Documents through Iho 
poymonr of a norwafundabfa retoont of R* 1500,00 (o no thoutred and 
five hurattd Rasa), or conauk thoaa do w i m i ti without rey ovonoo «t 
foe . iolo wing address; 

PETOdLEO HRASLElftO 8A. - PETROBRAS 
SEGEN MSAS80L . . 

Fki. Oenarri Ca n ibw m. SOO - 6 ? and* 

CEP 20271-201 -M aw a ai fo, * Jrealw - Ri ■ Bwt 
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Over time,, each borrower 
becomes more credit-worthy. 
Liquidity is a secondary, 
cyclical influence. 

ANZ points out that while 
spreads over Treasuries have 
narrowed to 1991 levels, bor- 
rowers are now in much bet- 
ter shape, and merit tighter 
spreads than before. Reform 
has transformed four big 
borrowers who make up 80 
per cent of the EMBI index - 
Argentina, Brazil. Mexico 
and Russia. 

Investors are also more 
sophisticated, they say. 'Die 
market for emerging market 
debt - with a turnover of 
$l6bn a day - now includes 
a range of specialist invest- 
ment vehicles investing in 
grades of debt, or particular 
regions. 

Bulls say experience has 
led investors to differentiate 
more clearly between issuers 
and to localise crises. The 
impact of currency turmoil 
has largely been confined to 
south-east Asia, and of vola- 
tility in Brazilian equities' to 
Brazilian and Argentine 
debt 

Mr Booth, said investors 
now “probe weakness" in 
individual countries, rather 
than advancing and retreat- 
ing from emerging markets 

en inaggp 

Even the most starry-eyed 
emerging markets enthusi- 
ast accepts that a rise in US 
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interest rates would deal a 
sharp short-term blow. 
Spreads could widen by as 
m uch as 100 points across 
fire board. But, they claim, 
investors will buy back into 
the fundamental story. This 
is exactly what happened in 
March this year. 

Both J.P. Morgan and ANZ 
have priced modest rises in 
US rates into their forecasts. 
They say a rise will not be 
unexpected (as in 1994) and 
would be small (25 or 50 
basis points against 200 
points last time). Global 
liquidity would stfll be sup- 
ported by lax monetary pol- 
icy in Japan and the EU. 

But others are more cau- 
tious. Mr Thomas Trebal. 
managing director off emerg- 
ing markets research at Citi- 
corp, said the' 1 * hunger for 
yield” - which has pushed 
emerging market, debt 
higher - is vulnerable to Fed 
rates. Spreads have .nar- 
rowed “in some cases imhs- 
criminately." Further tight- 
ening “makes me nervous”, 
he said. 

Some dismiss the argu- 
ment that Investors are more 
sophisticated than in 1994 - 
and more able to swallow a 
rise in interest rates or other 
shock. 


Much of the liquidity flow- 
ing into emerging market 
assets is from non-specialist 
investors - including, US juad 
EU institutions that have 
never dabbled in such paper 
before. 

Turmoil in Brazil, Thai- 
land and elsewhere may 
encourage these Investors to 
book their profits. A nasty 
shock could cause' them to 
sell sharply and indiscrimi- 
nately. “We definitely pre- 
dict a widening of spreads 
from here -on in,” said Ms 
Juliette Sampson, strategist 
at Bank of America. 

"It wasn't investors who 
learnt their lesson ln 1994, it 
was the emerging market 
countries themselves," said 
Mr Lincoln Ratbnam, presi- 
dent of Schooner Asset Man- 
agement in Boston. 

Mr Rathnam added that 
many US pension fund man- 
agers are starting to get ner- 
vous about emerging market 
valuations. And with Mr 
Alan Greenspan due to giye 
bis Hmnphrey-Bawkins lec- 
ture to Congress tomorrow, 
many are reserving their 
judgment. 

“If Greenspan says any- 
thing about' ‘irrational exu- 
berance’ the market is going 
to panic," said Mr Rathnam. 
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10 

2444 

2017 

10X1 

1X91 

0X07 

1X58 

1X51 

1511 

1226 

Portugal 

(E» 

2145 

1771 

1346 

0X90 

1360 

964X 

1.115 

4X02 

100 

83X7 

4.301 

0X15 

0X30 

1760 

1553 

63X7 

0X02 

Spain 

(PW# 

24.53 

4X23 

4X13 

1.188 

1443 

1157 

1X37 

4X08 

119X 

100 

1158 

1978 

0X96 

1912 

0X63 

7161 

0X02 

Sweden 

(SKr) 

47X4 

1768 

7.779 

2X02 

1858 

2243 

2X02 

9X16 

232X 

1918 

10 

1X95 

1768 

1.768 

1266 

1482 

1.186 

Switzerland 

(SFt) 

25.09 

4,627 

4.105 

1215 

0453 

1184 

1X88 

5.021 

122.7 

10EX 

5277 

1 

1405 

0X33 

1678 

7137 

1615 

UK 

(Q 

81.92 

11.42 

1113 

2X96 

1.118 

2922 

1375 

12X9 

3022 

2S2J5 

13X2 

2468 

1 

2X02 

1X74 

1814 

1X10 

Canada 

<c« 

2189 

4.960 

4400 

1X02 

0485 

1288 

1466 

5X82 

131X 

109.7 

5X56 

1X72 

0434 

1 

1727 

84X0 

I860 

USA 

ra 

3198 

6X20 

6X51 

1.791 

1688 

1745 

2X18 

7401 

1619 

150.8 

7.77B 

1.474 

1507 

1.375 

1 

1152 

0X07 

Japan 

(V) 

32.01 

5X04 

5238 

1X50 

0X78 

1510 

1.745 

1407 

1S6X 

1315 

1734 

1276 

1517 

1.190 

1666 

100 

0.785 

Ecu 

- 

40.77 

7.519 

6X71 

1X74 

0.736 

1024 

2222 

1160 

1084 

1652 

8X75 

1X25 

nw«w 

1X16 

1.103 

1274 

1 
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UK INTEREST RATES 


LONDON HONEY RATES 

Jid 18 Over- 7 days 

night notice 


One Three Sbt 

month months months 


One 

year 


DanWi Kitnw. Ranch Rant, kfcnre0an Krorar. and SwedUi Kronor par 1ft Barton Fre Tan. Escutto, Lba red Peseta par IDO. 
ilPUTOMUJIMM) DM 125X00 par DM 



Open 

Sou price 

Change 

i n_L. 

rUQn 

Low 

EsLvoi 

Open HL 

Sep 

15590 

05598 

+0.0003 

0X626 

15678 

16284 

109.171 

Dec 

15614 

15634 

+0X003 

0X659 

15614 

126 

1,190 

Mar 

- 

0X670 

+0.0003 

05090 

- 

57 

460 

■ am 

n nuuac FUTURES (MM) SFr 125X00 per SFr 



Sap 

0.6795 

16817 

+OXOZ7 

0X848 

16780 

8X28 

52.690 

Dec 

16855 

0.6887 

+0.0027 

0X915 

a 8853 

22 

1X55 

Mar 

- 

16980 

♦O.OOZ7 

0X080 

0X930 

32 

710 

■ JW 

UKSE YEN FUTURES (TMM) Ten 12.5m per Yen 100 



Open 

Sen price 

Change 

High 

Low 

EsLvoi 

Open mt 

Sep 

18882 

0X710 

+0X025 

0X757 

0X672 

11.B13 

57.550 

Dec 

18820 

18822 

+0X025 

18888 

0X792 

120 

1.611 

Mar 

- 

0X936 

+0X025 

- 

- 

1 

152 

■ ITMUn FVTIHRES 0MM) B82XOO per £ 




Sap 

16662 

1.6736 

+10046 

1.6760 

i ■ 

1.6660 

8.635 

62X38 

Dec 

1.6670 

1X678 

+0X046 

1.6710 

1.6650 

28 

884 

Mar 


1.6618 

+0X046 

1.6620 

T 

234 

108 


Interbank Staffing 8-6% 6% - 8% 6,1 - 7/, - 8,1 7% - 7% 7% - 7% 

Staring CDs - - 6% - B}i s3 - 6^ 7ft - 7ft 7% - 7ft 

Treasury BBS - 6,1 - 6ft G% - 8% 

Bank BOB - • 8fi - 6Ji (ft - 6g 7* - 7* 

Local authority dope. 8% - 6% 6% - 6% ajl - fiB 7 - «# 7* - 7ft 7* - 7% 

Dbcaxit Marker daps 6% - 8% 6% - 6% 

UK clearing bank base bracing rata 6% per cant from Jid 10. 1997 

Up to 1 1-3 3-6 64 9-12 

moral i month months months months 

Core of Tre dap. (£100600) 2% 5% 5 5 4% 

Carta of Tre dap. undw £100600 is 2*2pc. Deports udt htkiw ni for cosh 1 Lpc. 

Ana. render ntt otdaeoua on JU IB. 8£774pc.BCQD tad rare SUg. Bqnrt Fkretca. Mdse 
up day Jun 30, 1997. Agaed cate for pared 41 as. 1997 to Aug 25, 1997, SUwtna Bl 7XBpo 
IMw n ce raw far patted trey 31. 1997 to JfilO. 1997. Bdwrare W A VB.73ape.Fmee 
House Bare Rate 7pc (mot JU 1. 1997 

BANK OF ENGLAND TREASURY BILL TENDER 

Jri 18 Jul 11 Jd 11 Jri 11 


Belgian Franc 
Darusn Krone 
German Mark 
Dutch Guider 
French Franc 
Ponuguase Esc. 5% 

Spanfeh Peseta 5ii 
Staring 
Swiss Franc 
Canacian DoRar 3,1 
US Dollar 
Italian Lira 
Japanese Van 
Asian 5Sng 

Short lenri rales are cal for the US Doltar ond Yen. cdnnr lw> days' notice. 

■ THREE MONTH EURODOLLAR (1MM) Sim pofnls of 100% 


3^i 

■ 3A 

3fi 

3]i 

3£i 

3ii 

3‘J 

31! 

3 ft 

3,1 

Kv 


34+ 

■ &r. 

3 IV. 

3ft 

3ft 

3ft 

3 »b 

3‘? 

3fl 

3ft 

3« 


3A« 

-xt 

W- 

- 3 

3A 

V, 

3ft 

3ft 

V- 

3ft 

3(4 


3*4 

-34 


3 'b 

3*4 

3*fl 

3*4 

sk 

3ft 

3ft 

3ft 


3 J 4 

34 

3,V 

3A 

3H 

3-S 

3 h 

3ft 

3iJ 

3^ 

3 Sb 

an 

5‘? 

-5U 

Hi 

&*J 

5f# 

5(i 

Hi 

51? 

5ft 

sb 

5* 

Gift 

51i 

5A 

5 A 


5ft 

5* 

M- 

Wr 

5ft 

5* 

5l« 

5ft 

m 


Bii 

Bii 

B-’b 

6J4 

7ft 

Git 

7'4 


?b 

7 Jb 

2 - 

1*7 

iSr 

t‘? 

1« 

1ft 

i« 

1ft 

Hi 

i(4 

ii? 

ii5 

Vi, 

-sA 

3lj 

3^, 

3ii 

3W 

3 ii 

3ii 

3i? 

3U 

4{( 

4ft 

sh 

-Vft 

5ft 

5ft 

5^ 

HS 

sc 


54, 

5li 

6ft 

54! 

7*4 

-64t 


6'^ 

6tS 

G'ii 

6i£ 

Bii 

Bfi 

Hi 

61? 

6(4 

A 

-ii 


li 

ii 

t# 

ft 

ft 

ft 

.1 

fi 

ft 

6>2 

- 6 

4^4 


4ft 

3R 

4ft 

3!t 

4ft 

3{J 

4,1 

3it 



□pen 

Sen price 

Change 

High 

Low 

EsL vol 

Open kiL 

Sep 

9423 

04X3 

- 

94 JM 

94.23 

45X58 

537,182 

Dec 

94.06 

94.06 

-0.01 

94.07 

94.04 

62288 

467.686 

Mar 

94X1 

93.09 

-0.03 

94.02 

93 98 

70,801 

324.425 

■ US TREASURY BILL FUTURES [I MM) Sim per 100% 



Sep 

94.88 

94.80 

_ 

94 90 

94 88 

480 

7.B75 

Dec 

94.74 

94.75 

- 

94 77 

94.74 

27 

500 


At Open tofurosl figs, ore for previous day 


■ PHLADCUWASE 

C 1% OPTIONS £31250 (cents per pound) 


Ha on otter 

£200m 

E200m 

Tap accapM rata 

6X080% 6X181% 

soft# 


- CALLS - 

— - 

— 

- PUTS - 

— — — 

Total of appfcaaora 

E1178B1 

Cl 100m 

Aw. rate rri dbcotni 

8X774% 6X951% 

Price 

Aug 

Sep 

Oct 

Aug 

Sep 

Oct 

Total afiocaifid 

E200m 

£200m 

Average yfefe! 

6X871% 67054% 

1X80 

2X8 

3.17 

3X3 

1X1 

1.75 

2X8 

Ua accepted bid 

£98X55 

£98X50 

Offer at next trader 

£200m £200m 

1X70 

2 no 

2.60 

3X0 

1/40 

2.19 

2.78 

AWnent at ndo. level 

74% 

31% 

Mh. axepL bid 92 days 

- 

1X60 

1X1 

2.16 

2X1 

1X0 

266 

3X2 







Previous day's vet, Cate n/ft Piai nBi . ftwr. dayts open kiL. Cah nfo PirenAi 


■ PmADEUNfU BE D-HAMC/S OPTIONS DMB2XOO (Spar DM) 


N Pared In New York 


Strike 

Price 

Aug 

- CALLS 
Sep 

Oct 

Aug 

- PUTS — 
Sep 

Oct 

1550 

1.12 

1/43 

. 

n«t 

041 

158 

0555 

178 

1.12 

1X8 

0/42 

0X0 

0.7B 

mam 

154 

184 

1X6 

161 

0X2 

1X1 

PravtouB ckiyto mL Cola nrtt Pmmfa. 

Pre». day’s opra ira, C^i ran naitt 



jciia 

-■43oae — 

- Prev. dona 

EBjnt 

1.6800 

1.8735 

1 Bttl 

1.6783 

1X710 

3 mtb 

1X748 

1X682 

ir 

1X574 

1X515 


FT OUDE to WORLD CURffiNCES 

The FT Guide to World Currencies 
tableman be found an the Markets 
page in today's edition. 


OTHER STATISTICS 


STOCK INDICES 


Jd 10 JU1 17 Jul 18 Jul 15 Jtf 14 


-1997 - Sine* Genre, 
gh low Ugh Low 


Jd 18 Jd 17 Jif IB Jul 15 Jd 14 


-1997 - Staa 
Hgn low Hgii 


Low 


FRE 100 
F15E250 
FRE 250 KIT 
FIS 350 
FISSRBlCre 
FTSESmMCree*rr 
FTS Al-Sbn 


48772 «U6 49642 <8892 4857.4 40642 48566 49642 086.9 

4464.1 4500.1 4487X 4451 J 44239 472M 43862 47294 1379.4 

44812 44944 44806 44462 4418.1 <7718 438017 4773J 13782 

23396 23696 23717 23442 23252 2*717 20172 Z373J 6646 

21942Z 2201X1 2203X2 220.16 220543 237426 217829 237420 136179 
215620 2160.10 2164.13 2189S 2T7073 2H2JB 215620 236226 136170 
2284.14 231166 2316232289X1 2272482^623 1989.7SB1W 61X2 


RIGHTS OFFERS 

Issue Amoutt Latest 

price paid Renun. 1BB7 

p up dree High Low 


FlKRMgfeig 124928 125025 1ZS021 125034 125261 134BXZ 122348 134682 31.14 

RSEutkreklQO Z701X3 273268 271624 2505232887682732X8 1893X0 2732X6 90045 
FTS Emlacfc 200 2S83J0Z7KX9 271648 267673 267362 2710X9 1947.11 2n&» 930X2 

FT 30 31017 31281 31211 30SBX 3080.1 31211 27626 31211 494 

FT Bnt Scarifies 9720 9728 96X8 9161 9666 9761 9331 12740 4118 

FT Rod Manat 125.43 10.15 124X8 12478 12S27 12543 11325 133X7 5063 

FTS Bull Mtaas 140364 136429 133499 1324X9 134468 160740 127114 252173 922.16 


LONDON RECENT ISSUES.- EQUITIES 


Steak 


Ctoskig 
price p ■wr- 


1200 

Ml 

BIB 

270 

m 

518 

20 

NO 

28 rr 

17X 

M 

22/7 

120 

M 

in 

pm premium. 



117>apm 85pm 
70pm 45pm 
27t2pm 2l»pm 
iLpm 
2^1 pm 


Brir Borneo Synd 
HIT Enter 
MBddaM 
Tjpm Matylabone Mkwk 
1 Mpm - Tea P rem ie re 


99 1 2pm 

B6pm 

412pm 

1 2pm 

lUpm 


BANK RETURN 


BANKING DEPARTMENT 

Wednesday 

July 16, 1907 

Increase or 
decrease tor week 

UaMWea 

£ 

£ 

Capital 

14X53.000 


Pubfic deposits 

1278X97247 

-39.458,688 

Bankare dapealB 

2,651455X01 

+74XB4Xaa 

Resenm end other accounts 

3X22.722/24 

-230.422X44 


1986.728272 

-195X16,082 

Anata 



Gowrnmant oecuribei 

1X95X71X05 

+11605X00 

Advance and other aocotrate 

5X42.881T77 

+568X98X53 

PwrtSA DQjpfwwt and othor MCft 

523,441,767 

-774,724X66 

Notes 

4X28XB5 

-6X95.438 

Coin 

121428 

+867 

ISSUE DS»AHTMENT 

6X66.728272 

-196X16X62 

UeMHoa 



Notes in drculatlon 

21.785X73.405 

-23X04X64 

Notes In Banking Department 

4X21595 

-8X05.436 


21.79a000.000 

-30X00X00 

Other Government aacurides 

17X85X91X89 

+67X69,702 

Other Securities 

4.124X08X11 

-07X61702 


issue 

Amt 

Ml 


Close 





price 

paid 

cap 

1907 

price 


Net l 

Dw. Gre P/E 

P 

MP 

(Emj 

High Lew Stuck 

P 

+/- 

tfiv. 1 

eov. yid net 

S 

FX. 

87.4 138*2 124*2 Mam 

138*z 

♦2 

W5X 

13 

43 158 

§100 

FX. 

23A 

115 109*2 CrearwflLaM 

110 

+»a 

138 

Z1 

43 106 

§260 

FX. 

15-8 

275 265 Drfcara 

2B7*J 


L25 

4.4 

1X24X 

• 

FX. 

2X2 

26 24 fEm ktnmgfin 

25 


- 

- 

- 

IS 

FP. 

F.P. 

2347 

2.75 

202 162*2 GWe n H*dgs 

3*2 2+i taosmont HUgs 

193*2 

24| 

+1*2 

UL9 

5.7 

16 312 

fi 

FP. 

1X0 

1 t tGrosmort KUWn 

1 


- 

- 

- - 

5125 

FX. 

7.19 

135 122*2 flMccn Put&g 

122*2 

-4 

- 

- 

- - 

§135 

FX. 

SU 149*2 142*2 H3acN Onto UK 

149*2 

+1 

IA3 

1/4 

3X24.7 

s 

FX. 

ill 140*2 130*2 Pnmesiata 

130*2 


- 

- 

-13.1 

§S5 

FX. 

8X9 

64*2 57*2 tPycraT S Arnold 

57*2 


- 

- 

-133 

100 

FX. 

316 

112*2 99*2 Raabcune Matin 

109 


- 

- 

- 

. S 

FX. 

68X 

227 21**2 RoyaUueGrp 

208*2 


13 

26 

0X52X 

fiioo 

FX. 

7.77 120*2 HS*2 1S8S Gnjup 

109*2 


1X4 

20 

27 193 

• 

FX. 

4.77B 373*2 291*2 WboMch 

298*2 

-1*2 

L7X 

21 

3317X 

[■ Ahemarim tmaarmere Market. § Placing pnee * moduenoa- For 

a Mi Bqrianarwn ol al 


FTSE GOLD MINES INDEX 


« 


% eng % of 

■twee were am frere dh> me 
31/12/98 Sa Unas yWd K ratto 


Mgh Law 



U» pi} M03X4 -233 37X4 10020 2X6 - 2074X1 1ZTO.14 


143477 -326 159 2171 5.48 23X0 2775X6 132426 

1567X8 -322 3X9 10X3 360 17.40 245110 133110 

1394X3 -T7.4 25X6 66.75 120 70.78 1861.48 1244X3 


North America (11) 


Cupyright, FTSE Wernafc ni l Uddm TBS7. M njpre naarved. 

m US Dean. Base Wure 1000.00 Slfli 


21,790000200 


-30000000 


UK GILTS PRICES 


rare 

Bfti Price C +/- D* 


■ nv m 

He PdaE +1- Da 


red Q* 


hdu RieeE d- 


JssaBC'S 

Tra8tal997» — W 

EfthlSK 199T 

t«t» aVpc MSB 101JW 

Iraq 7I«{1C 199643 

hrejIMjceW — 

bdtirpc iBsa_- Jf* 

Tire*0i.-ec«999tt -- 
Ina Fig Mi 109944 ~ °°» 

mti17VpCl909- — 
lireilOijralBBO »«B 

TnB ?r ls Sre — S 

SE’«:r*«Sg 

Tna MFC T998-1 

(ms ftc 200044 - '®B 

tmsRsRrewn-— 

ifwoiflecJ®' - — i J"* 
CaalftficMO'— t WB 
CcraSVosWI — -Y *®0 
ImaTpcWig --; , 
£a*T3Cis«W 3-iOfitW 
to'WM ...i >ioa 

bwTptnra 


1X86 MM 

iso reian 

830 4(27027 
3650 jyi9JM» 

1150 seo real 

BIS 8W0SBM 

axuwyreiMa 

1x00 jnsj*i5 
5700 WrJe5e0e 
3250 SdSMOB 
1X52 nm%io 
8XS0 FolOAltO 

i7*mrHzwa 

109 JtiSJtiS 
135B sesres 
3.171 JMJfl* 
gn wnuys 
8X00 Jr7De7 
3200 SOcJetaJl 
4406 M»rws 
3 jfti2>n 
... 35 FelOAriD 

-1 12.750 NiflW 

-l 105 Jf2ZJ*5 

-2 21 DC!!#" 

-X 7600 9*7 Je7 


-S 


m 4491 

.2021341 
174 
1071273 
1861781 
1BX 1308 
86129 
471347 
2X4945 
17X1204 
85 an 
311 3935 
13300 
17J - 

2021244 
371299 
us tre 
285490 
77 - 
17X1290 
37 - 
SI - 
2M3931 
117 - 

2.4 - 

295 - - 


COW B40C2DO4 113* 

hreifikra 200443 9Brk 

CWB>zpe20DS 113 

Bid lObflC 2005 * «- 


-i 117 


104* 

at 

ihMiSScSww--* an 

sufe i 

Qw OK [JI 201 144 117*. 


nm rec ares 13 

Ran Pipe 2008- C44- re* 

Tom Ik 201344 i09i. 

>iM7toe2012-(54t- ' WW 
Tn*»8K7Ct5tt- 11M 

tacUtfcaim-r ’a* 

Exdt Ope 2013-17— -4 i<2» 

TmtgpcaiZitt lift 


AD250OS 

Mpnrea 

OcIBforiB 

masreo 
u ynresa 
JO 0(7 
HyfSltrtS 
J47Dtf 
Mb8 ' 

Ad 0(5 
JV22JI22 
jttsjyis 
JB70I7 
5ri6K2E 
40130(33 
reassess 
IMS 9*25 
Jyiz-u? 


5X90 MW 
i.TO UrtOSeiO 
1100 HCT 5927 
900 XFZSJkOfi 

13787 JS7QE7 

_ 7650 Fe25Ao25 
-.1 57 JelZUIZ 

81 I3JD00 Jtf W ' 



16*12*8 
1563541 
141247. 
11J - 

1261295 
296 AM 
86 - 
2861149 
77X2330 
2131334 
117 12SD 
771329 
286 - 
173 - 

341343 
143 1336 
1354812 
17 IMS 


M 

ISdaXBS — fl356) 11«ii 

Vs «» i 18!* 

T^pcir. (JIB 1S7A 

rlsseTO (799) 183* 

*%jc«4i_jma H913 

2pcD6 fOSHMuB 

zisocis paa iraa 

2«KCH J7*e 182 m 

2^*13 (992) 150S 

z«2pe is (Hi® rcijw 

2*»CT0 (KLD) 154JJ 

— s?Ji i2Eii 
4^0C'333 — fmi)126*a 


ra% 

+/- 

AM bared 

Em are 

ire cm 
to m 

82 

800 Jp270c27 

17.41753 

03 

2 Ujf22Nv22 

136 - 

03 

21SDM24Se» 

TX31318 

03 

2300 HytofodO 

ELS 1317 

<L1 

1.150 NCI 0c21 

1841255 

06 

2330 JUSJfU 

1071314 

07 

ZSB UpOHUD 

061318 

08 

3.100 FS23M03 

TSX131B 

09 

1750 Fe 56 A1I8 

821320 

06 

1725 tOBJflt 

17J133I 

13 

1500 4p160clB 

7/41322 

11 

1550 JH7J|I7 

871323 

1.1 

1300 Jnfijf22 

H.711J4 


-.1 


ai 


H in pa renfteMB ehm RPt bass for Mating. 0e 8 
raoMhe prior n t9su*t rad hne bean ar firated id raMet 
rabasog at FPI id 100 n Febnrey 1987. Comweton factor 
3 X*Sl HSI tar N u ra u mar 199ft 1539 and for June 1987: 1376. 

2811701 
272 13S0 
1822229 
1771332 
2934BB 
1421932 

as - Other Hxed Interest 
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9 Den norske Bank 

(Formerly Bergen Bank A/S) 

(Incorporated in the Kingdom ef Norway mih limited liability) 

U.S.$75, 000,000 
Floating Rate Notes Due 1997 

(with the right to subordinate) 

Notice it hereby given chn the I merest payable on (he relevant Interest 
Payment Date. August 18, 1997 for the period February IB. 1997 to 
Aiqpisc 18. 1997 agalnsi Coupon No. 24 In respect of UX.S5.000 
nominal of the Notes will be UX.S15I.I7 and In respect of 
UXS250/XM nominal of the Notes w» be UXX7X58X0i 

LX J | J997 

By Gdank. NA. (Cbrpoma Apncy A Tna}. Agent Bark CmBANKO 


BASE LENDING RATES 


Adam & Company 175 
Aked Irish Bank (GB) 175 
■Henry Ansbachar 6.75 
Bank o! Baroda 6.75 
Banco BXao Vizcaya 6 75 
Bank cl Cyprus 575 
Bank of Ireland 175 
Bankotlnda 175 

BankofScrareti 6.15 
Bandars Bank 175 
Bril Bk ol MW East 650 
•ftcwr Shptey 8 Co LK 175 
CdfaankNA 175 

dydesdtie Bank 6.75 
The Coopatarvo Bank6.75 
CotteRCo 6.75 

Cyprus Popular Bank 6.75 


•Si 

Duncan Lawne 6.75 
Exeter Bark Limited 7.75 
Fnanoat & Gen Bank 750 
•Robert Fleming S Co6 75 
•Guinness Mahon 5.75 
Habb Bark AG Zurich 6 75 
•Harare Bar* 6.75 
Hemabie & Gen Inv Bk.6.75 
C Hoard S Co 6.75 
Hongkong & Shanghai 6.75 
tnvesrat Bail. 'UK) Lid G. 75 
Jitan Hodge Bank 175 
•Leopold Josech 8 Sons 175 
Lloyds Bank 575 

Mtdttnri Bank 175 

NatWestmlnsier 675 
•Hea Brothers 675 
Royal Bk ol Scotland 175 


Scotfish WkkwB Bank 175 
•Srager £ Fnedlander 6.75 
•Smflh e warmsn Secs a 75 
Sun Baring Corp L>d 175 
TSB 175 

Unrted Bank a Kuerad.175 
Unity Ti\si Bank Pic 160 
Western Trusi ISO 
Whseaway Laxtaw 6.75 
Ycttehke Bank 175 

• Members of London 
Investment Banking 
Association 
* In aUiramlia Bon 


Union 


(Limited 


MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 

24 HOURS |7| 

http://ivww.uRianMl.com I\' I 
Fax 0171 522 3317 



GNI 


All Futures, Opti 
dFoi 


24 

IHRS 


tions 

& Margined Forex 

Contact: James Allan 
Td: 0171 337 3999 
Fax: 017 1 B7 3997 
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MfoalliBai^tre— re^rere« rep q^aat— it— w ft re »rewaiK 


Trade Foreign Exchange from 3% 


Y europe £30,000 could control £1 mil lion 

Linnco +44 (0) 171 256 6600 

RegulaledbythaSFA Uonco Europe LM. ennl irai*ng©famcooiftDpaxom 


TENFORE 


REAL 

TIME 

IPRICES 


. CURRENCY MANAGEMENT CORPORATION PLC 

+ V • Reel Tgne Forakyi Exchange DeaCng Svnca ws foe Hemet 
•AAAl a 24 Ham Sm - Nd Ctinrmastaaa • 5 PIP Spraeds 
• Free Reafibw 106 Canricy hod 

"VVW' mRxaHMC.CO.UK EUAL PETCROFOHE3MafllCO.UK 
'rT H* 44 171 665 0800 Far 44 171 972 0970 

fiddresa: T1. Old Jswry. Landan EC2R6DU *g*aftg«» 


FUTURES 
OPTIONS 
Sc FOREX 
FitnxrecuENm 
VtHXOME 


KERKELEY FUTURES UMIXETI 

38 DOVER STREET. LONDON W1X 3RB M 
TEL: 0171 629 1133 FAX: 0171 495 0022 W 
Utg^/wwwXnxiMik — 


Market-Eye 

fr/llll re 


/mill 

M D:\T.-GTR EAU/iOV I 


e^uilics, futures, opi-ins 
anJ Ircm en!y £54 per rncnih 


Cr!. x* ft: n h!)?-3:;n :i j fra i'.ik. 

Free tone 0800 321 321 


UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


BRIDGE-CRB 

FUTURES DATAKIT 
from S420 p.a. 


1 — 1 1 V— Bl ftlHUft krai— Mf W- M 
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REUTERS 
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SHARES 

TFSindex 

FINANCIAL 
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Araus Global Markets 


Petroleum Argus 


CALUi 


TkeFTGDIDXTOWORLDCDERENCIES, 

rew8,rewaM-B^h»rew^l9MrefcM«*8 

modet Mb St te)pd« Me afjrwflB tmdiiat fiMl 
Qfiucctatjnl re 3Sptast cbe^i me raid «pAn^ nB itai 
craridciklXiiicncKkranc+44 171 873 4318 for deads reOyfaelMB^ret 


p£ay with u$ 

VAaaafMhama^aBd fimdsl^pnod teAmaxonr 

Ufixnfal Hbm 7J0 b- 9.13pn. Aamrisepmed wifra 48 ha. 

fcroiiT re pticBi N tl nffliiireU pBybW 

far lucttre aid apptfaifon bra tafl: 0I71 1 -550 8500 


If you would like to advertise, or require any 
further information, please contact 
Jeremy Nelson 

Tel: 0171-573-3447 Fax: 0171-373-3052 




ft ffi t 080056^472^ 


LnT-SALDOCK&COPrAllY 


OFFSHORE COMPANIES 


DHffPHT.CA Tat M 1924 Blew fttc m 1EN 8168S7 

R>CH * flDTC0 *- B8e hft: «44 171 SSSI8BB tWc «4( 171 aBSim 
NOmUMO; 8*ftTQ DOCKER. LUI T* ^B3 39Z3D 173 Bra 3SH Itn 

IBA-rUBU* KEVUMBBaftfilBiio Tftt .1714 154PM FftE-1 TI4BHM7 
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M personal tenia m 

Futures, Option & .. 9 

I O^mrao mlii direct ucass to adtjnge fieitri ' . J 

Jwtks Ma>~wcU 


7ri on 7M 1291 


fm; pi rr -iSi'iiiii 



Forex data 
Hews headlines 

* QJI. SlBfldata *• Astowas$9/day! 

* For Info can 44*171 626 HOT ext. 3a 



Futures, Options & FX markets 


■ra f It l‘ » > ft t. 

Linnco 


VEBYCOMPETn l\E RATES 


+ 44 (0) 171 892 3311 
emai] jv’elch&limicoeuropexxiqi 
Regulated by UteSFA 
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FINANCIAL TIMES MONDAY JULY 21 1997 


31 - 


Highs & Lows shown on a 52 week basis 
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27% 16% Pier 1 top 021 OS22IOG5 S% 75,, re)J 

20% 15P6U0MH* 033 17 559 W,i 19,; 10/. 

12% 8%PIOdnP OK 05 17 IX 12 lift lift 

27% 30% tax» Me IK 74 19 ISA 25% »% js,; 

X IOkS27| Eft X'3 


32% 34%MMX1 
X%27%PMRp 
aOXVPkxM 
13% i:%Pkxb 


1 TO 37 T3 18® 30A 29"a JO,’* 
24 1980 74% 7V. 0,\ 


IN 14 

in a: 


12 13% 13% 11% 


74% 53%taX!fS 160 22X2012 73U 71 ft 73ft A 


33% 25% PBflr 


(110 03 19 5<7 32ft X% K.i 
57% 48% PldnayA OX Ofi 15 445 S5, 1 * 5*,', 54% 
22*2 I3ftn*ccf Den OX 1.8 fiKlBM 17 A 18V »?A 
18% 9%FWnyB X 108 11/, H It,* 

33V2S%PlunCHM 2 2D 55 6 344x33% Eft 33V 
19% 12% Niton 012 09 X 1598 19% 19% *8,’* 

reft 47VM94) are 03 ii i» 59% xV »% 

447 s X%PNCBk> t 48 18 13 6580 «,’* 41% 41% 

<9% 33%PngoPnte 012 03 X 838 39% 39 »,1 

BOA 36% POW MO n 31 3C1 57% 53% 56/. 

S4 41%Fkylta 21 191 »A 49™j 

33 23% MAW 2703 »*3 25,1 ^5 

58% e% tayGrara Q*3 09 21 12 50/. K 50, 1 . 

XA 13%Pnpn5T9 076 39 E -S3 19^ 19 s ] 19'g 

12% 9% Famine OE 25 ID I40u12% 12% 12% 
10 13%PO1F«* 008 04 07 l»% U 16,; 


SO,; M% IMft 

IE 

28 17 5257 4813 

47ft <7% 

-2 

89% 71PDB8S* 

144 

1 6 24 1312 

BOV 

79% 

re V 

-V 

9% 8% Utonx 

084 

BB 170 9ft 

9*2 BA 


48% 39P3W) 

1J0 3G 34 £59 47JJ 

16% 

4? 

% 

66% 46%MenSi 

ire 

19 19 GOT 64% 

63)2 M 


25% 21%P«BP 

1 66 

76 II 1W7 

K% 

:*V 

?»: 

ft 

108 78% tank 

1.0 

16 315T3Bn10B% ID5,V 1D6% 

•A 

24 19PWU. 

167 

83 3 3560 

rev 


re's 


16 1% Wstffl 


3 8213 2ft 

2% 2A 

•% 

58«%Pnar 

044 

OJ 2* 3406 

s: 

5«j 56% 

-'i 

76% E% MnmryG 

1.16 

1 5 17 1® 76% 

75% 7Bft 

♦A 

66% « PiBcako 

024 

04 M are 

65% 

Mft 

w% 

•V 

30ft E% MnSGi 

ore 

09 25 1717 29% 

28,; 28% 


30% 19% Pranart, 

are 

13 27 ire 

28% 

27' • 

-»7}} 


69 39% MnLyn 

as 

12 1410777 66 

oa 64,; 

-2% 

28% 17%Plrtnuik 


28 216 

77% 

-'7ft 

V 

•% 

6% «% tea 

4% 4ftMnWdTh 


2020 6 

5H 5% 

•% 

1 % PrknttcU' 


1 S 


; 

% 



9 70 4% 

«ft 4ft 

-% 

W*,W3%Fract6x 

202 

14 31 12757 

1S4 144% 148-8 

-•% 


BB*2 E% PIPOOD 024 0 3 20 2070 96% ■» 

40% 20% Pipxwnfl 23 857 3»ft V 34 /. 

XV 37%Prt*U4 OK 15 17 KliSJV 5g% 53, ; 

GO 46% PiwCol 072 1.3 IS 127 57% 54% 57% 

7 4045 35, 1 , 33% Uft 


ii ilU E? D 


•l 

*% 

-% 

-IA 

•tA 


xaVtaxm 

a ®%PM«««0B 406 6.6 

291* 22^ Pt&B 216 8.7 11 3149 24); 24% rift 

20% 15% nSMta 088 36 10 19M 19% 17"; IJ 

5J 7 a SytaBBT OK 2J 26 67B M% 30,’. X,*, 

re% a% pages « is* 7.i is 900 re,; re% re,; 

54% 41% taDFk OE 10 18 114 X,; X 5? 

39% 27% Mb 024 06 16 SO 39, 1 . 38 JSA 

10% BVPlWteWiy* 085 81 34 10% 10% 10% 

7% 7%PUUMrtaeeiaBQ 81 UK 7ft 7% 7% 

14% 13%PUNDto&(09G 08 1)4 14,*. 14% 14% 

lift Hl% Pima Mn* ore 6 7 373uiiA lift 1 1 ,; 

8% StamnUstx 0.73 0 5 354 «% 8ft 6,*, 

8% 7 %tanrttoji 008 7J 875 8% 9,i «A 

46% M% OxterOJ 114 25 25 3448 49,1 45% 46A 

16% 13%Qutara 04Q 2J V 760 16 15% lfi 

E 23% Qu3mJ 060 18 13 267 ull% E/. 33Ji 

X M%tatrtarf IX 29 16 *27 4|7, 41% 41% 

26% 19%0uUiiny OM 1.0 U 635 XA X7 a X/. 


30% 30% RU Cap 060 
13% 10% ROCTawn ire 
9171%RSW 130 

I8*z 16% RuneaGa 168 
94% 60*2 Ruta 0.56 
29% UVRaylanuF OE 
»5% 35% Ravuttr ire 
X 41%Raynmi OK 
4iX%todUA OK 
35% 20% RsadSates 
52% 38% tote* DX 
13!i 8%Hcbm 032 
78ft 54 ROttr 1 24 
44% 37% fend MR UE 
nj% 7B% tapNV T 64 
32*2 29% Heitor A 
17% 7% tattterK 
20% 15% Henl 
15)i 12% RmmCp 016 
30% 14% FteinU 4 OX 
73% 56% feynttt 1 *0 
93ft a WunePRor IJJ 
51% 37% meted x OK 
M% 27BJHW IK 
29ft 17% RM 11 
51 33% Hebert ltd 
72, \ 18 HocoGE i l SO 
10% 57A Wn« 1,16 

J ft Annum ooi 

M-s 70% RMxnH 1 HQ 
MV 14% Add 
3% ARUEffl 
20%18%RoHqi QUO 
*5,; 12% RofcndTrt. 020 
30% 25% Raa» i® 
M l£r% Rm 
x%eftAMa i re 
14*2 11% Anne Vd 115 
30*2 21%R®nnd 0C0 
17% 13*4 (Udfcfc OX 
Mj* 17% RkssBarte ODB 
K% XAbKs OX 
35% 77% Ryans Qg) 
14% 1 1 % Rytand Gip x OH. 

A ARyixafdi 


- R - 

1 G 10 91 X 
96 1473 eft 

1.4 a 4312 67ft 
90 44 40 016% 

06 16 3284 88,; 

12 9 388 36% 

17 181 45*4 

1 5 16 6717 55ft 
38 13 1434 28% 

re reco j&a 

06 M 5941 49% 

14 28 1318 13* 

1 8 14 IS 76ft 
£4 12 1«3 42ft 
1.7 14 841 in,; 

x ac 46% 

12 149 9% 
15 431 17% 

ID 9 381 15% 

15 15 3349 IB, 1 * 

20 41 233 73% 
1.1 X 5055 B3,*« 
17 26 4112 49 

07 IPTJOJJ 21% 

13 629 29% 
45 21J9 u51 

B! 9 1407 a% 
1.9X5796 Xft 
73 m ft 
2J3 16 1367 92% 
631 74 

in* 3 
30 X ?M 20 
(4 ia ■» rift 

as xo jo, 1 . 

CG877 M*; 
26 aZ5M5 H% 
01 696 14% 

Z<* 2BHB07 M% 
?! 14 1255 14ft 
29 19 123 Xft 

13 13 919 rev 
Lf 1338 Xft 
IMS 84 11% 

.U l 


X,; 38% 
17ft >SA 

85% 85ft 
IB)} 18ft 
86% 811, 
reft 2GiS 
44% 44% 
54% 54% 
M% 25ft 

*5 M% 

47% «% 

« 13ft 
7H% 78% 
lift 41% 
H»% 108% 
«% <5% 
8% 9 

it,; ir% 
is,; isA 
17% ra,; 

70% 71% 
92% 9Zft 
47% 48 

X% 30% 

aft rev 

50% SO*! 

TilJ re,; 
«l) a 
A A 

W.i 92 

33% 3% 
7U 2ft 
I9]j X 

14% 14)} 

»> £3, 

XA 53% 
M% MA 
34U a% 
14 % mV 
23 % re% 
a 28% 

M% 34% 
14% 14ft 

oa a 


-A 

-1% 

♦A 

- 21 ! 

♦A 

-% 

+A 

♦ft 

-i% 

♦Hi 

-ft 

- 1 % 

-V. 

•3ft 

- 1 % 

-K 

.c 

♦A 

-iH 

■% 

-ift 

i 

•% 

•% 

-ft 

-% 

■V 


-;!i 

-A 

-A 

■% 

-t* 


31% SV&tettUi 
a*Z 58% S? lea 
MS llVstexmni 
X 16% Sxteg - !! a 
18% 14% nun 
54 a% Stem 
X 63% SUoeGorp 
>7*4 15SUEUP 
e 5r%MtaiU 
X% 16% Saks Mdg 
5% 2ft toad Cm 
WV KSttbe 
17*3 147| Sfltaw Br 
01% 4GSnma 


-s- 

I'M ?8 X 31 »% Wi •% 

TO » X% raft 80% *>4 

174 tlj 9 81 MU H*2 I4, 1 } •% 
45 574 20,; Aft a% -I 
tis 27 15 1381 16U M% W% % 
24X81 53ft 52% S3 ■% 
<*-*■ *12 68 41 n n% 86% -1% 
58 13 68 W% ti% 18% 

IK 2.4 It 295 19% 79% 70b ■> 

re ea :s». x% a*. -A 

TW 2 ft 01)1 2 *s 

ITS l 3 17 2017 110% 139ft MB -1 

35 ffl 17% I.’/. 17% *| 

nw 12 raws sft »v 54)) -i 
Continued oo nmt mgs 
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ipacktsBJUyia 


• -■ i x 


it'?' 


w w. ff ft a-» hwt 

V Uwsnee n> * e m h* im Qbm aw 

Confined fnsn pmvfoas page 

t«12%SMfeBb 2873 15% 14% IS -A 

39il WJjSFWF*# 3JB 7j 11 118 ■« SBft ' *0 ft 

45% 36%SnLss 034 Ti 72 7325 44* 4»% *4 -ft 

92% «9%SBCGm* 1.79 U 1921544 57% SB* 55* ft 

26% 23% Scam carp 111 61 12 1765 25% Sift tS s 3 s -* 

9% 7%SBHMM ONUS'd'SA 8* BA 
(B *4% SetarafB* 2T » B»% OM -1% 

SOHUVSdxPlx 079 14X14683 48% 48* 49% -1* 

70% 49!dknb 073 14 402230* 77* 73% 74* -2ft 

*9 30% SUWMfQ 020 04 33 79*4 48% 48% 46,5 -lft 

41% 2B%SdMMU 010 11 15 11BS 40% 38% 40* -S 

79% 43%SaSjGHl 21 1734 78* 73% 73% -3* 

E%l4%Gdtt* QJJ8 U 311668 22% 21% 22* -% 
20% SScstoen 0.10 M 14 20 BA Hit H\ 


04% 32%Tttam 

"5SS3S 


20% 23Seohran 0.10 M 14 X 27* Hit HA 
48% S% SotoaBS 1® 1 J 22 162 43* 42 42% -1% 

14ft 12% EcaumF 003 02 155 M% W* 14* -A 

17 13%S£Mtt*rf 018 04 1S1 16%. 16* 16ft •* 

23% 15%S«CnAf 077 U 16 IBB 22* 22* 22% *A 

17% 15% Sm^4G25 1.40 9.1 rWO 18 18 M 

56%32%0%m 141481 Uii 38% 30ft +% 

«%ss%smmi on w 723a aafi ssa ss* - 1% 

24% 15% Snp® 61 35 2021- 20% 19% 20ft *& 

48% SfeSeeMM- 27 8» 48* 47* 47%- ft 

SSftAttsSBKW QK. 11 ums oSBft S% 50% -% 
25 21 SeCpBUf 1J0 &7 131073 S3* ZZH ■ 23 
IB,’, iftStfgaStU 084 01 87 13* 18% U% 

IS 12ft Samuel 022 1.7 BS 14» 13% 1® 13 ft 

57% 38% SaqesA 010 1.13 111 36% 55% 55H -ft 

03 47% SwpeB 058 01 E A 62% 00% 02% 

SB 28% SanGpX 030088647 85 3S% 34* -H 

2S% 18%S>Udrx 040 21 20 1340 2* 23* 2BH +% 

4% 2%5anMeU 012 07 3091 3% 3* 3% +* 

93 62% SBSTCn 22 1004 90% 08% 08ft -ft 

14% 10% SUM W 030 Z8 311832 10% 10% 10ft -ft 

1711%SUy«B 032 22 13 59 14ft 14% Wft -ft 

45% 33% ShriTT in &7 22 2304 4* «ft «ft -1* 

38% 34%5hartWt 040 11 11 2834 32* 30% 31% -% 

0% 4% Shoneja 24 666 6A 6% 6% -% 

23% 15ftantat aw 08 23 482 18%tfl«i 15% ft 

SZ% 27% BUS Pee. IX M 14 460 32% 91% 32 ft -A 

3% %5tari%* 41 1 12 1 

38%27%SW 014 21 17 3120 37% 30% 8Bft -1& 

28%12%£U& 10152 1fl* 17* IA ft 

32% 27%SkaOBODI . m 0.4 30 020 Sift «% 31* +6 

10% e%suer on ai n 145 ion to* io* -ft 

3% 2% SotW 4072 3* 2ft 0 +* 

20% 21Sk|tn 0£Q 2A 12 HJ7 2(JI 24H 24% -* 

17 0%&Ui 000-00 0 285 10ft 10% 10% +% 

6Q*X%SMNo 37 2015 MBB% 07% 09* +1* 

1B5& 65% SKBcftn 1.15 11 32 9BE1«M 08* 90* -2% 
60% 23% Smite F4 207 SOS 57% 57% -1% 

23% loammrj 052 21 19 340 20% 20 20% 

42%34%Sap0nT 014 21 10 1B8 .41* 40ft «8I -% 

7B% 47%SnteteH 34 7291 77 74,' ( 75* -1H 

59%.«%Son4. US 2.1 194054 01* SD% SI +* 

34ft 24% Soon 072 21 17 141B 33% 31% 33% -% 

92% 63%SH^m 041 04 37 744 92* Bl% 92% -* 

10 14% 500091 . <U0 24 20 583 16,1 10% IB* -ft 

48% 43% Sum Cm 170 71 47 47% 47* 47% -% 


T9% 5 r iSMar 
3% 2%Snn 
28% 21S««M 
17 tVou 
60* 9B%SMtti 
B5* C5% SttdW 
SD% 23%SnflMN 


Ctv 

_ ut w » on* ta*. 

rtafc n t im n u« m t*m 

49ft 38%Tn*rtS 114 17 21 1744u49ft «% 4Sft 

27*11%TWw 30 0000 26% 20 20% -1 

»%4(fcinn* 080 1J5 400 55* 54% 55 ** 

tt% 10 % T« tai 095 Efi « 11 % Hi, 11 % *% 

3 1% TO Into 30 2% 2* 2% ♦% 

23%Tn&0 1.10 4.7 15 1557 25ft 29* 28% J 4 

B5%48%7ton$x On 01 10 1594 04% 03* 63% -ft 

30 23% TaMM DIB U 14 T237 20* 29* 28ft -* 

iTaatat 74303 133123% 123% -7% 

T*E*M 141 1.7 21 BBT #4% 83 84% -1% 

Tttam DU 11 2030162 51 a 00* -1* 

TflBW* 128 21 44 17B7 64% 13 69% *1* 

TnpKrtft02f 09 290 24% 23* 23% -% 

TnMl 16751 2S% 27* BA -ft 

^ ■’» 2133BB0 «6ft «% Oft * 

«% «%7(waiPa in as u bo 84g48A4Sft*A 

4« 23% TofMjn* 8800 44% C% 43* -1% 

2*% B%Tm SOB 2A 21% 9lH -* 

IS 10% Tam* MB 1.4 7 BOB 11* 11% «A +S 
15% 10% tain 5 970 HlSti 16% 1® -* 

no* 97% Iran 140 XI 11 son 112% 110% 110* -1% 

29* 20% Teat kd 030 11 8 494 29% 28% 29* •% 

n»% SilgTMi 088 08 77059 110* 111% 113% -lft 

37%2B%T«Eta 040 1.111 4Sn^% 37* 87% 4% 

42 31% Ton 2.10 aa 10 530 34% 3W 34* -A 

4% 2% Tex* Into s 4 3H 4 

70* «TBdn 110 11 27 2853 57 85* BS* -1* 

3 2% Ttaomr 17 <100 2% 2% 2% 

13% TjTWCap 232 9* 9,\ 9,» f -% 

20l3%ThBlf«di 017 1.1 332 18% Wft MH -ft 

41 % 23% Ttw«B*B 24 3738 Sail 34% 34% -* 

7B%43*11*M OJB LOW 201 73* 72% 73* -* 

57ft 40%naaBMi 1.12 21 O SCO S6% 55% 55% -% 

38* 20% Thorn M 040 14 15 19u30* 20>j 29% -ft 

24%13% 360Q» 38 4230 17% 17% 17* -% 

S2% 35%1kM on 11 a 4105 49* 47* 47% -1ft 

48% 33%TBBBf 028 06 25 1118 46% 44* 45* +1* 

38 26% 115 HUB* 033 13 121075 32% 3131* -ft 

50%36%7Utom 036 07 4B0S1 bS1% 49% 5® +* 

®% <8% Tmlfc* 010 1.1 31 1040 57* 58% 58% -ft 

30% a%Ttauna 112 XB 15 2520 SB* 35% 35% -1 

8% 2%lfeoCn> 303 8% 5ft 5ft 

12% lOltonR 110 71 B 12ft 12% 1&i «* 

0% 4%1Wd9«l 2 4% 4% 4% 

12% 7% TokOBtaCo OJB 41 82 41 11% 11% lift -* 

2D 17% 1U Bn 10 865 18% 18% 18% -% 

59%36%-nMto 181910 42*41*41* -1 

50%37%TUtoton 02B012Z » 47* 48* 48* -% 

76% 5D7chnvkx 1.16 1J16 31S3 75% 74* 75% -ft 

30% aSTomCorp (M8 13W73235%35%akft -% 
34% <5A7lm 024 09 33 6800 %; 27% 27% -ft 

52% 33% ToWJR on 11 2021082 48% 47% 47% -1% 

34% 22%T(toSpf CUB 02 70 836 24* ZJlJ 24* -% 

35 24%TytfU 10 5358 33*32% 33 

25* 23%1tnonfeK in 71 11 10 24% 24ft 24ft •% 

88% 77%1inttm*x Zn 22 15X102 94* 92* 92* -3* 

105ft 78% TrittOfen 054 01 15 23201053 105105* ■% 
21% 70% lined R on 1.4 xO 10* 19* 19* 

84% S2%m«W 024 03 37 2887 82* 80* 80* -1% 

10 7%Tmpn 020 2.4 5 81 8% B% B* -A 

S% 19%TmtR0 020 11 13 24 »* 24ft S 

69 43% Tin* on 09 171138) 67ft 65ft 89* -1% 

43* S1%1tPCB OJO 07 14 » 41% 40% 40* -ft 

59% 37%Tmn 012 06 18 112 59 58% 58% 

38 33% 1HCDd25 210 09 d 936 » 38 

23% lOltoRA 244 19% 19% 19% 

54%3S%Tltofx4 064 12 33900 54 53 53 -A 

28% 23% TtlCOl 064 21 X1156 28% 27% 27% -% 

37% 24% Tody x 018 11 13 2825 37* 37* 37* -% 

53% 32% IdUf 2050 44* 43% <3% -1* 

a 17TmsN on 25 19 55 23% 23* 23* -A 
17% 14HienB> 3 1 MO 18% 15% W% -% 

B% 5>* Itoatli on U1S2W 6% 5H fi •% 
54% SOHnnr on 2.4 13 1782 38% 38* 38% 

7% 5%TunMki 014 21 55 S% 8% 6% -A 

24 15% lift Ced 020 09 23 138 22% 21% 2^» *ft 

28% 21 % Tn DfeE 070 24 ID 40)129% 29 29* ** 

2 * l%Tjtar 221 eft 2 * 2 % 


IV Yu. w sk On rm. 

btoBacfc » I (to to wMtoi 

38% 19% lANr 8 5538 37ft 36% 36ft * 

9* B%USUEK 012 67 0 7 0% 0% 9% 

31% 23% USX H 076 21 154530 30* 29% 29% -% 

att25%uaus in zs sssn 35* 34* 34* -% 

17 12% USX Mi 020 11 21 80 12ft 12% 12% 

30% 2S%mearp 1J8 51 11 TO 20% SB* ZBft +% 


k(1B l«i L9 IMH 


70% 47%GdKfeifl 
59% 45% Satf. in XI 
Sift 24% Sana 072 22 
92% E%BD0^im 041 04 
19 (4% sump . on 24 
48% 43% SnmCto X70 71 


3SSutoCu» 250 01 


47 47% 47* 


24% 2T SUntad 114 &2 15 205 23* 22% 23* *% 

44% aSMMI 0.40 01 11 1621 U44ft 43% 44ft «1* 

24% 20% SQM 124 05 14 38 22% 22ft 22% •% 

23% 18% StnQoX 1J0 BJ 131KD7 21% 21* 21* -% 

42% 34% 9CT9 1.W 4.4 14 1208 40% 33* 3Bft -% 

27% 21% SUMS 005 02 173100 28* 26% 20% -% 

20% 18%S0tolKiai 082 4.4 37 503 18ft IS* 18% -% 

15% 1l%9MWI£nvxa24 11 14 710 13% 13% 13* ft 

40% 34% SumPS* 220 XS 15 208 28ft 38 39% -% 

IS* 10% So* FM 0.15 1.1 377 14* tl% u ■% 

12% 7% non I* a 11% 11% 11% +% 

10% S% SpOereD Ol« 11 51041 8% 8ft 8ft -% 

54% 41%Spi1n0M in 21 17 338 51 50% 50% *% 

52% 38% Sputf in 22 1723895 46% 45% 45* ** 

70% 37% S9C SIS 05% 63ft 84 -1* 

42% 28% SUuOdH 402811 30% 3Bft 39% +% 

21% 15%SM0onB 8 108 17% 16ft 17 -»% 

iBft 13% su Lfecr an 21 a t»uib% »% ib% -% 

12 5%SbUl > KU 012 1.1 a 495 11* 10% 10% -% 

27% 21%SUPnUx 008 21 19 a 27% 27% 27% ft 

D%24%SMto 078 21 14 22 28 2Bft 2Bft -ft 

33% 345fedxm 1.12 X4 15 359 33* 32* 32ft -% 

47% 26% SUVA 074 1 J H 1375 48% 44* 44* 41* 

45ft 29ASU&K on 1.B 22 EB4 45* 45% 45* -A 

32Z7%Gant 072 21 10 45 31% 3131% 

54% 31* SukOCp 044 U 2E 2347 51 ft 50% 51* •% 

35% Z9%SUnqb 010 2 j 4 14 207 33% 32ft 33 -h 

19% 14% Ekrtgeop 035 11 15 30 1S% 18ft 18ft -% 

40* 24%SMCan 432703 38% 37* 37% •% 

14%11%ne 0 433 12* 12% 12% 

34* 27% SutSan IB 5B3 33% 33 33* -A 

12* 7%S0MRn 012 11 10 97 11 10* 88% -ft 

47* 31% SknaSM 090 13 172 47% 40% 40% -ft 

17% 9% SUM 30» 16% ISil 10 -% 

54%33%SSHa 16 4826 53% 51% 52ft 

56% 25% SOU 27 725 55% 54% 54% ft 

15% 9% SUURk 020 11 71 2203 12ft 12ft 12ft 

22% 14% an** on X9 17 404 20% 19% 20% ♦* 

53,4 41&nuUcpi144 27 IS 1115 53,% Sift S2* -% 

5% 4% SuiEfimnf 032 Sfl 7 169 n5% 5,% 5% 

59 37 Sum 0« 07 2 7135 55% 55 55% -* 

00% 30% todUT on 1.1 24 3783861% 59% 5Bft -% 

i? 10 % Swxmtox. i.W. 92 34 .« ui 2 -nft .12 
82% 44% Sms on 11 20 3913 B0% 56% 58ft -1* 

27% 22% BVl 029 1.1 15 65B 26* 25% 26* ft 

41% 28%Sl|Mfe4 114 21 151729 41% 40* 40% ^ 

%‘i 19%S*»HU» 010 M 224 25% 25* a* -% 

37% 29% Sptool Tk On 01 24 1505 32* 81% 32 -% 

10% &% Spa* Cup 020 1114 r 10% 10% 1D% +* 
a IO%SpMFn 03B 11 31 OSD 28% 28* 29* ft 

39* 29% Sysco 1 080 11 22 3021 38% 37* 37ft 4» 


12% 7%5pami* 
10% S%^toRD 
54% 41% SpfflQM 
52% 38%5pUiA 
70% 37% 39C 
42% 28% SlJutolU 
21% 18% SM Dora 
lffi 13% SU Uonr 


24% sum 

33% 245fedxm 
47% 20% SUWk 

45ft a*suta 

32 Z7%Ean* 
54% 31*SUMEP 
35% 29% SUIUgU 


S 04% YFGp m 1.7 16 850 68% 88,'. B7ft -* 

a%vm£ on u 41012 mi 30ft 41 +2* 

■5% AfttHto: on 22 41 8% 8% B% -% 

25% M*mm 141741 20* 20% 20* 

11% lomMtoirion u m 11% n* n% -* 


38>2 21VUOM 

59%47%vmn» 
45% S Vena 
14 ISVlMwit 
*9% 14% VU 


37 804S 35* 33* 33% 

On 01 19 1079 56% S* 56* -% 
531155 42% 40% 41* -% 
in 7.7 0 58 BM 13(1 ISS 
022 11 B 3197 18% 17 17ft +* 


73% 6B%VttV510 sn 00 d 79% 72% 72% 

32% 21% Vkfiaf M 432221 30 29,; 20ft 

51% 40% Votofanx on U» STSdSI* 51* 51* 
9% TftWutoar S zO 7% U7% 7% 

74 00%vnado 2JB 16 31 880 71% 70* 70* 

88% 5S% Mail 118 24 14 408 7SJ3 78% TSft 


-w- 

25ft 15% HUS W a 722 1 

28% 2B%WLHg|||B 240 72 13 478 
35* 25 total DC 141011 

88% 53%lMm in 21 IS 5458 


029 01 22 « 47* 48* 48* -% 

1.16 11 16 3183 75% 74* 75% -ft 

048 13 18 732 JS% 3S% afti -% 

024 09 336809 27% 27% -ft 

018 14 2DZQB2 48% 47% <7% -1% 

005 02 a 030 24* 23ft 24* -% 

19 5358 33* 32% 33 

in 71 11 10 24% 94ft 24ft -% 


35 * 25 Katal DC 141011 34 % 34 % 34 % +% 

88 % 53 %YMm m 21 15 349 82 % 01 % 01 * -% 
24 % 15 %WctaHAf me 1127 52 Wii 19 % 19 % 

4% 3%18toK0 84 4 3ft 4 

5B% 38%YHgn> 048 08 33 422D 57% 50* 57% 4) 

35% 25% VHbcaCS 056 U 17 364 S3, 7 . 32% 33% 

as zzvnairt an oi2s«Bse as* s<% 35 -% 

14 BB 9 %ll*lun 1 X 1.1 47 MSE 7 136 % 132 * 1 B% -% 
SOU 20 % VtakGLx 1.18 41 15 519 * 8 % 2 S% 2 B% *% 

29 % 27 %MUW in 17 10 96 23 % 2 Sft 28 ft ft 

4 U% 325 %YH«M 8 410 1.1 90 87 4 * 2 % 430 % 441 +% 
37 % aWUUH 068 22 3127494 30 ,', 29 % 30 % -* 
10 % B%«MpuMn BO 9 , T . 8 % 9 * -% 

35 % 21 % toUn 048 1.4 252 34 % 33 % 33 ft -ft 

B% 3 %UUnnM MB 12 2 133 5 4 % 4 % -% 


45% 2B%UMB8 


a 1993 44 % 43 43 * - 1 * 


10 7%Tnatpn 020 2.4 
S% 19%TratotaO 020 11 
89 43% Ho* MO 09 
43* 31 %HPCb OJO 07 
59% 37%Ti«U|u 032 08 

38 33% TnCod25 210 6L9 
23% 10 TOR A 
54% 35% > Dton4 084 12 , 

28% 23%TlC0n 064 2J ; 
37% 24%Tnriy> 018 11 ' 
53% 32%HIUt 

a i7Tn*N on 21 ' 

17% UUmnEP 
B% 5>.ltotoX 020 11 ' 
54% nDaMr 010 2.4 ‘ 
7% S%TU1M Ip 014 21 


14 9URS 
38% 29% USB 

34% 25% UST 112 51 

81% 55%IML 

25%21%UHCixp 1.44 *1 

14% 10%UChe 
20% T0% lUcaui 111 74 

39% 2SV IttStac 044 12 

25% 18%UotoU 0.12 05 

122% BUM 223 11 

2Z71B3%IHW 455 21 

56% 45% lUCanp in X2 

37% 4a%iwui> are u 

20% 10%lMniQxp 
51% 4BUDB150X X50 81 

87% nikfi4JD> 410 0.7 

39%34%UfiK 214 01 

72% 56% Unite: 132 21 


18 U 13ft IS,'. 13% -% 
8 ISO 37% 37% 37* -% 
112 51 11 3709 28% 27% 27ft -% 
101035 77* 74% 78% -ft 
1.44 &1 10 322 23ft 23% 23% 

E7 620 141? 14* 14% -% 

in 74 7 4821 21% 21 21% -* 

044 12 21 35Z3 38* S5ft 36ft -% 

012 05 17 38 S Z2% 23 -% 

223 11 21 76 117% 116% T I6}i -2% 
455 21 242347 218213*213% -6% 
in 35 50 4987 55ft 55* 55% ■* 

are 11 114210 91% 40% 90% -1* 

33 13 25* & 2S& 4* 

an 63 d 50% 50% sa% 

410 07 2 60% 88% 86% +1% 

214 09 131440 37% 36ft 37 ft 

132 25 204644 71% 69% 58% -1ft 


S U%1NM)(M on 12 7 131 16% 10% 1B% t* 

40MWnf 216 &0 20 104 42ft 42% 42% 4* 

3% 2%W*U1& 2472 u4 3ft 4 ft 

32% 27%WMft 018 31 10 11 SOft Sfli 30ft ♦* 

21% 15%VWtai 032 11 3 1065 21% 20ft 21% •* 

320% 245WMF 520 21 3 4808 258ft 2S4% 255% ■%; 
Z7fi 10%«IUto 024 09 21 5784 28% 25ft »A -% 

30% 27«tatCn 016 11 10 122 30* 29ft -% 

10* TB% HfiBteJ E 21 822u19ft 19% 10% *A 

79 57% W8u 31 1214 78* 77* 77* -1 

44,'. 28% impU 1319800 X 37% 38% -% 

21% 14%KttSto4i 020 1.1 30 5BD IB* 18% 18% -% 

34% ZB% «Hn Rto 210 52 14 573 33% 33* 33% ♦% 

2%; revuga on oa 93370 at* as% 2Si -% 

3D>. 25%0feUp4C in 4.4 T2 38 29,; 29% 29% *A 

33% SWStveo 088 2.7 18 1213 33,1 3l!I 32% -1 

60ft 42% Wptar in 2J 33 7328 00 5B,'» 50% -% 

17%11%KMr 012 08 3 800 15ft 15ft 15ft +* 

, 55% 45%WMpl 1 58 21 18 2571 49ft 48% 48* -% 

-% 22% 15ft WHM 2B 12 19ft TB% 19ft •* 

-1* I 28% 21%Mttm 042 11 2D 1820 20% 26 20% 

12% B% VU*&ta 440 11 10% 10ft -% 

40,;33%MefflBC in 4J2 1B 200840% 39% 40% +% 
77% StttWtaffle 130 1.1 40 811 78% 74ft 75% >1* 

47% 30%MtoE 114 24 20 3555 44* 4Jl 2 43ft -ft 

0% 5%WtfR 01D 11 12 101 6* 9% B* *ft 

18% 12MMrt)i>* an 11 78 377 17* 16ft -ft 
42%29%WMfeX 112 27 & 1678 38% 36% 37% -% 

7^j S% VEanatoBO 020 27 27 505 7* 7* 7% 

27% 23 Main 114 81 13 4238 25* 25* 25% -% 

22% 15%MmO 012 07 M 209 17% 17* 17* +* 

42% 29% MU 1.12 27 2S99 42 41% 41* -ft 

20% 22% YMC MM 053 23 21 181 23* 23 23* «ft 

31% l&ftttAutaex 008 03 20 1383 25% 24% Z5ft 

27ft 18% MXMK »U5a 27% ZGft 27* -% 

25ft2T%WMMA d 25% 20% 25% 

4% iftmvam 2 2m 2% 2% 2% -A 

28% 23% VS Re 114 7.1 15 145 27% 27% 27* -ft 

73 54%MigRnx an 1.1 34 2083 71% 80* 6Bft -2* 


■ A - 

WCCerp 931461 0 31% 31% -% 

AxfeUE 2468 3% 3ft +A 

tMnD 363582 18% 16 18% 
Aikpadl 4422720 43% 40% 41% >1* 
MCI* 577514 41% 36% 40% -% 
AtoasAOn 037 43 2 48% 48% 48% -% 

MDbBSx 020 WHS7B 37% 36% 37* 
MiUtfc IS 358 15% 15% 15% 
AtoMpn - 148 7V 7% 7% 

fttfimn 2124 36% 37% 37ft -% 
MnM 044 21 8457 35# 33 35% +% 
MitoB 053 203910 34% 32% 84% 4% 
MEiqr 021 21 1004 40% 3B% 40% 
Maotm 113 12 in 69% 68% OB -% 
MBU OS 14 OI 2S% 25% 2B ft 

AtOm 004 10 d 20% 2ft 20% -% 

AfcnOm OS 14 d 39% 39% 39% 

AVUrai 2020 10ft 9% 10ft 4% 

AUCnl 114 19 47 21% 20% 21% +% 

AH Cep 1.74 13 46 IB 15% 15% -* 

Atootts C 7 37 3% 3% 3% 
to SoU 211D15 2 1% 1ft +* 

Attn* 4127905 59% 50% 57% -1ft 
AnEMra an 14 d 87* 67* 67* ft 
AnWbgr 6 12 IQ* 10% 10,'. +* 
Anttono 741256 26% 25% 26 -% 

MnSdUn 751077 7* 7* 7% 

AiuFrtwys 41 765 17 16% 16% -% 

AnftlA 072 15 5553 34% 33% 34 Jj 

AntUP 13540 2* 1ft 2* 4% 

MV) ZS0 10 51 Idl 90% 9T +% , 
AnMUi 21 6077 23* 22% 22% ft 
togute 2220730 80* 58* 58% -lft I 
Amadlty 225 4ft 4A 4% ■* 

todoeto on a 157 38% 37% 38% +% 

Auirsta 038 30 en 38% 37% 38 ■% 
Aimgeton 3JD11 d 9% 9% 8% 
MUuCp 2315395 27% 26* 27* 4ft 1 
ApopH&l 018 21 7342 22ft 21 21% -1% 
AppMat 3230030 83% 80% 81* -1ft 
AppbC 27215 17ft 17* 17* ft 

AppttMto 007 201634 a 26% 27% -ft 

Mor Dr 034 277271 22% 21% 22% -% 

AkCd 0» 12 905 10% 10 10 -* 

Agon* 114 E7 31% 31% 31% -% 

Mfle&M 1953 3% 9% «% +% 

AmdSb 044 18 150 18% 15% 18* -* 
MaoO 269 2* 2 2% -* 

AEudOtu 85440 52% 49% 50* -2% 


28% 21%Mttn 
12% 9%mntor 
4%; 33%MeorlBC 
T7%SM(1ttto» 
47% 36%IMns 
8% 5 %MMb 


27% 23 Main 

22% 15%WauO 
42% 29% MU 


AxpecfTei 

211BW1 20% 1B% 18% 

-ft 

AST Ran* 

413 

5% ft ft 

+ 

Attnarn 

2® 15 ® 

7 6% 6% 

-% 

ADsd 

183879 32% 31* 31% 

■% 

Auaflya 

2121 

1ft 1% 1ft 

ft 

Ataaki 

0» 430 40% 39* 39ft 

-% 

AUOfcfc 

323 

2 1% 1% 

-% 

Amdda 

ID 425 

2* 23 23 

ft 


Z7tt 18% MXM& 2111539 27% 

25}}2l%WMMtt d 25% 

4% Iftmtom 2 201 2% 

26% 23% VPS Re 114 7.1 15 145 27% 

73 54% MIpIMx 075 1.1 34 2083 71% 


52% 38% UtooRld m 21 24 1225 51% 


23% 17% IMBlTm 

8% s%ltom 

12% 7%(NC0p 

29% 23% llkUnd 


on 09 11 3882 22% 21% 21% 4% 
8313 8% 8ft 8* -ft 

a 4i8 lift mu ifti -% 

074 2J W 547 27ft 27* 27* -* 


0J8 U 31 65D 20% 28, 1 . 29* 
Bn 11 22 3821 38% 37* 37ft 


6>2 41X37 Em 020 31 20 237 00% 8% 8* ft 

52 37% TCFRrc in llision 51% SI 51* -% 

10 8% TCWCv&X on 03 4S02 S* 9 ft 

80% BTOCttpA 045 00 40 SuBO% U 80% -% 

1% ftTISIHs 10 1% 1* 1% 4* 

29% 19% UX On 07 MU5D 28% 27ft 27ft ft 

27% 18%WEdf 098 4.1 ID 200 24ft 23,; 23% -1 

61* 47% HW 124 XI 33S35 59% 5B% 50% -1% 

25% 22% Ttom F# 0H 017 25* 25* 25% *A 

9% THlMtoM 3 BB 7ft 7% 7ft -* 


or B iiuau UU'i u m Jif hr h>« 14 

■ l«'l5%UhHM|x'tBt M to 1310 IS 14% 1*S ft 

27%23%U«)n*xl 020 07 14 78 26ft 26% 25% +% 

56%«%lHhc 013 01 » 5982 53% 52% S3 -% 

34% 23% Wm Xn XT 14 381 33% 33 33* -ft 

9% 5% lAtotttt 020 XI 14 118 9% fl 0 

15% iSAlKFindf 1J2 91 42 13% 13ft 13% 4* 

»10%UPM£to 1BD24,; 24 24 

25* 18% USRGx 020 01 17 2858 24ft 24% 24* ft 

38 25% USHkr BZ917 20ft 20* 2D,; ft 

29% Z3USMBM 7 1H 28% 28* 28* -% 

47 29% USSHp 016 04 a 3092 39% 37% 37% -1% 

C8ft8B%UM«c 114 11 22 4004 «% 84% «4% -lft 

19% 15UkMttr 092 41 17 250 19% 10% 19 J 4 

59%20%U*tt# 32 380 59* 57* 57% -1% 

38% XUdlfUtt 114 Z7 15 195 38* 37% 37ft -% 

22% X8%lM*m 1 JO 81 12 100 19ft 19% 19ft ft 

38% 27% UnMQpx UB XI 13 715 33ft 33* 33ft -% 

45% 3B%U0DCdX on XI W143S2 39% 38% 3B% -% 

47% 83% HUM 057 1 J a ZU2 Hft 45* 45% -lft 

41% 31% US U 18 SCI 43* 39ft 4Q* -* 

30* 31% USMutx ZU 51 14 8143 37* 3B* 37% 4% 

22% 16U8YHM 8983 21% 20% 21 -% 

41%a%QUVUS« 5589 41ft 41% 41* -% 


AMEX PRICES 


!32%M*BKi 032 01 17 104 49% 49ft 48% 
19% W|mto 0J2 1.) 18 174 30* 30 30* 


-X-Y-Z- 

Bt 51%X(nu in 11 22WZ71 80 77% 79ft -% 

49 40% XkaCup on 11 17 726 44% 44 44% 42* 

S 20% rental in 51 14 38 23% 23% 23% -% 

SE 37%nmu 048 11 15 443 46ft 48% »ft 

5* 42*pata 028 SJ 200 5% 5* 5*. 

13% 0%ZMOd3 1642 T2* 11% lift 4,’c 

2&%2«%ZR*iiW 110 X7 14 40 28ft 3Q2 2Eft -% 

7% 7%2atoucx 073 05 225 7ft 7% 7ft -* 

28% 17% 2m 012 0.4 21 188 27% 27% Z7* ft 

12* 10%&Mgn$x tn 01 370 12* 12 12* ft 

9*- BMgTfalx 064 06 775 9 6%. 8% -% 


«* MU RWkrf to BM P"1 fr MUnuta 

YMr«to>>vd>miDrnSEutWta|wMUntai 1 997~ 
tans u toi Ui POR. I dto d awtoto w ito itotam i wni i bnto 
on flu wm Mdnfet Sun Hm m watoeto. 

d-nen m Ibk. HE ptotatoui tan. m ton ut> uRr 
UpE mhMU a a Htoto. jU-yUL uto U U 
I Up nepntod. 


A FT Rieo Annual Reports Service 
Yoa on otodo nm ennu and reports ml f avdteUe 
qaarterty reports <4 my com p a s lBS on Hu OS exchanges wOh 
a X synboL lb Oder icports ring on t e nB Uo n d Accesd 
1-804-320-8097 or t^ie the names of the conps n lss wtoH 
report) yen mad ad to yoor tapes to (htenutanal Access 
1 -804-320-81 35. Reports «dl ha sent the next snMng day. 
snoiad to aoBaOHy. You can dso ontor ooiine a HBpJ/ 
NmJditacmtottBf-MVni. 


t . 



iv as 

S'; 


Stek 

Dh. t wo» Mgh LonCkwiCtag 

■■■£ 


Mr Kegs 

1115 X 11% 11% n% -% 


t'\ 

Aengd 

3 9 8% 8% 8% 

u .1 


AOIn he 

12 0 % ft % 



KpnaM 

10(6 13 12% 12ft -* 



Am to Pa 

424 fl 3 44% 44% 44% 



Anrnfr 

2325 10% 9% ID ft 

>-• 

Aten** 

2714 14% 14% U* 

t 


Arnett Are* 

47 5% 5% 5% ♦% 

:.r ’ 


Affihrs 

2® S 112 22% 22% 22*| -% 

•_ 


AStrotett 

15 21S uG% 6% 6ft 



AtfdkMA 

9M 7% 7ft 7% -% 

-V- 

' " 

AOBToM 

955 u2% 2 2* 

+ : ' - 


MraPVR 

75 3% 2% 2% -% 

Aj 


B8H Ocean 

17 H 4% 4% 4% 


BHOUW 050 24 42 40% 39% 38% 

BB*t AX 64 3% 3* 3,'. -* 

BAJU4 W 102644 18 17% 17ft -* 

Bead d 4% 4% 4% 

Bwks Mao XD40 4 45% 45 45 -% 

13 50 27* 2G% 27% -* 

Bawwr 303 U 21 2% 2* 2* *% 

Bow» an 8 202 33* 32% 32)t -% 

toSESRA lid 31 as2B% 25* 28% ** 

Cddra 03 16 IlSntBft «% 48ft *1 
CnFUCaA* OBI 317 4 3ft « ft 

conaxnf 10 55 27% 27* 27% ft 
CWpTCh 2« 10% Sil W% ft 


Stock Dt». E 100s M0S tmCtauBBof 
Caopdree 22 I* 1* i* -% 

Owed FDA 12 71 6% 6% 9% -* 

CrenkTA 032 25 1237 B% 08ft fl -% 
done A 15 279al7% 17 17 -% 
QomiCB 11 91 17* 16% 17* ft 

Otic 038 18 8 25 24% 25 ft 

cm si lift 11% 11% 4% 

DM B05 4ft 4% 4ft -* 

EMnQ> 046 19 2 15% 15% 15% 

EdmBto 8707 5* 5* 5% + * 

Bed & Ax 032170 2D 6% B% B% 

EdstoRs IB 164 6% 9* B, 1 . 
EgSAlx XB1 85 91% 89% 90% 

FM tons 070 20 8 32% 32% 32% -% 

FMA 320 13 5 66% 93% 65% ■% 

FtHdLs 24181)48* 46ft (SS -1* 

freqnmy 09 15 B5 16 15% 15% -% 

fin 09 11 a 19% 19% 19% ♦% 

6SB3U6 1056 33% 31* 32% *1 

MW 078 » 685 33% 32ft 33 -% 

amt 070 » 406 19% 18% 19% -% 

fiDtoWfl BS7 * * * 

Htofik 2813 nl% 1% 1* 


Stock Dto. E Wk Mgb imCkmChog 
Hdn 032 183720 29% 20% 35% -ft 

Hanoi 7 ft ft ft 

Hdmx on a is a>z 23% 23% -% 

M»m 72 52 15ft 15ij lEfl -* 
IfWBtanA IDS 6ft ft BA -% 

Wfoncp are 18 16 «% 14% 14% Jj 

totems 870 5* 6 6 -* 

taemuoa 30 in loft afe ft 
to 2423 lift 11* 11% -A 

JanBefl 79 146 2% 2% 2% 
J15Cttp 2552 % ft % ft 

NmrkCp. a lit 3% 3% 3% 

Kogfcjx 020 S 115 18% IS 16% *% 

Ubapa ana 64 6* 5ft -* 

IjiEtaCp (1 zO 82 82 92 

Msxare S IDS 48* 47ft 48% ft 

UsttlA 052 15 408 36% X 36% -ft 

UnoMH 5578 11% 11% H% ft 
MMd 44olD% 1D% 10% +% 

MoggA 16 3 29% 29% 2B% *% 
VBRBijI 255 % 0% % ft 

NVdDH 6 473 8% B* 5% 
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-B- 

B El B an 88 SB 10% 10% 10% 

Baker J 008 13 8% 8 B% 

BhtonLB an 11 2 20 20 20 -% 

Mylt WuitPa 10% 1f)X2 +% 

Bmfcc 14 <n 26% 26* 28ft -* 
BdittraCpian 13 64 29% 20ft 28ft ft 
Bankndi l.lfi 12 91 461? 45% 45% ft 
BmiaDmxan 17 202 29% 29% 29* -% 
Bast PM 15 3 »% 38% 39% -% 

Basse! F on 193 30% 29% 30% +% 

tty Vhwx 032 27 432 25% 25% X ft 

BE Am 331319 32% 31% 31% -% 

temXxa 042 ID 110 9% 9% 9% 
BenUdiy 55 120 13% 13 13% +% 
Ekrtkym an 131234 sb% 57% ss% +* 

BHAGrp 01216 49 18% 18% 18% -% 
Okie S 277 7% 7% 7% +% 

flop 3112033 35% 37% 38 -% 

BUratlX 011 21 3656 20* 19% 1^1 +* 
BtackOg 12(116 105 47% 45% 45% +1 
BMCSdbr 30BH19 60% 57% 58% -1% 
aw Bans Q32181347 17% 16% 17% -% 
Eta* SB 33 27 23ft 23% 23% ft 

Bom am 8% b% eft 

Baton Tc 58 dU&% 29% 29% 
BradyWAx OS 20 66 2B 1 ? 28% 29% ft 
BRCHHgs 93 37 35% 38% -1% 

BSBBncp 14D 13 110 37% 35% 36% -% 

Buttls 1019 9 8ft 9 

BBHrnT 23 3 2% 2% -% j 

BwtBmn 333023 38 34% 34% -1% 

ButtrtIB an 7 d 34% 34% 34% ft 


ft Hi 

MV V I 10h Msk tar tod CM 

DraaEnnr x noo 52ft 52ft S2ft 
oraasam 171789 20% 19% 20 ft 
OreyED 024190 141 38 37% SB -% 

I DmgEnpo 53 338 4ft 4% 4ft ft 
JftrfeM 056 18 754 #34 33% 34 *% 


- E - 

BgkH IB 40 6% 6% 6% 4% 
EHfimn 565 19% 1B% 18% ft 

BSTd an 22 TDM 32% 3131% -ft 
Eaftrad 1383 4ft 4* 4% ft 

BKtSd 21 BOB 49% 48% 49% +% 
EkdrtxB 127 M 273 *2% 81% 82% -2% 
BsdMs S 7401 34% 32ft 33% ft 
Enrol to US 3* 3* 3* -A 

Bate UB7 250 15% 14% 1«% 
Eftun* 2343 2* 2* 2* +* 

EquOyOf 23 3% 3% 3% 

EFDWbUb 2 360 1* 1 1* 

ErtesnB 028 4513QM 42% 42* 42* -1* 

EBid 140 4% 4% 4% -% 

Evans SOI 23 154 26% 28% 2B% -% 

Enhytt 721014 12% 12% 12% -% 

dtaffcor 418 B% 5% 5% -% 

BtoBa; (30 22% 22% 22% -% 

Emeriti Q0BX132B 32% 30% 30% -1% 

EfcftpAw 19 60 10% 9% 10% +% 


- F- 

FDOMP 62 386 6% 6% 6% 

FwrCp 13 91 16 15% 15% -% 

Fauwal 002 57 374 55 54% 54% 

RflM 058 284408 61% 50% 61+% 

ROBMA 5 181 14% 13% 14% ft 

Mm* 2301 19% 18 18% -U 

FteJAra 050 182282 40% 38% M% +% 

FstSse 068 162386 27% 26% 27% +% 

Ffilew 120 171238 48 48% 49 +% 

Fttmedl 1.18 20 1328 48% 47% « +% 

Reenr 34 31» 4S% 48% 49% 

FkwH 182 567 S>2 8% B% -* 

FUVGn 18 a 8% 6% 5% -% 

FoodLAs 013 U 1791 7% 7% 7* 

TtXABl 013182427 7* 7% 7% 

RXESy 3411709 14ft 13ft 14% +% 

FOttiA 12 659 5% 4ft 4ft ft 
FstFH 060 21 1511 29% 29% 29% -% 

Fstftosd m 13 221 35% 34% *% 

Frito-HB 074 13 1699 SAi 40% 50 -% 

FidocFta OH 17 121 27% 27 27% +% 


- G ■ 

EBAw 20 5% 5% 5% 

GIKServ 007 24 1536 33% 31% 33 ft 

Samoa 7 131 2% 2% 2% 

Garnet Rs X % % % +* 

Geld Co 11 521lfJ8ft 18% 1B% -% 

Gael Bod 044 16 54 27 20% 28% -% 

Gedyie 13 483u15% 14% 14% -% 

GensOPti 1477 4% 4ft 4ft -* 

ttm* 234172 19% 18% 19 

Gonstac 535 5ft 5% 5% -% 

GenqouXx 5178 Z7 25% 25* -ft 

GeMekCm 5456 5% 5 5% + 

Qfeento 14(148 20 18% 20+1* 


M Ok E Hto BM to ts* an 

“l - 

tow 0J2 57 39 17% 17% 17% ft 
UttFun 231458 15% 14% 15% +1 
totteft 21327417 58% S2% 53* -3* 
totsto 072 18 544 52% 51% 52% +% 
ton* 0»23 toi£l% 20 20% +% 

Un * to ™ 5* 4% 5 +% 
towtod 13 375 15% 15% 16 -% 
toe®* M 457 5% S% 5,', 
todcas »88» EB% 00% 81% ^* 
UwsifTvOan M2B%2S%26% +% 
token » 5K 4% 4* 4% ft 
to TOCtl 4 020 22 44 28% 27% $ +4 
Ufeto » TO 18% 1H% io% J. 
UnttpW 014 17 105 35 34 34% 
LhouTK 020 3SB832 59% 5B1 Z 57% -i* 

LkpSw OJB 14 127 34% 33% 33% ft 
UuStSS 154487 S 24% a 

LOPBSfef 2D 20 32* 33* 32* 4% 
UUCP 3028 7% E*b 6% -% 

UBM 085 31 381 53 51% 51% -1% 


4pmdoseMyl8 

w su 

Oh. E IDQs Ugh LonCtaMBafl 
064 3(2928 52% 51% 51% ft 

3 157 15* 15% 15* ft 
S28I B 5* 5,', 5* +* 

4 64 8* 8% 6* 

126 11 31 14% 14% 14% -% 

JO 28% 26% 26% 


SJtV&xp 229 12 24 54% 53% 54% +1 

Tab Pros 020 12 56 10 9% 9ft -* 

Teaasa 042 81 a 37% 37% 37% ■% 

Tfaemttfcs 14 197 15% 16% 16* -* 

TttnatB 25 630 35ft 34% 34* -1% 

1 TS0KA US 120 10% IQ* 10* ft 

lemcan a ns * * * ft 

labs Ilex 912 20% 20% 30% -* 

KdFOSSA 27 5 2* 2* 2* -* 

’J-F30S3 281100 2* 2* 2* 

iSCefid 29 446 X 29% 30 

WbbeA 154 9a 28% 27% 27% -% 

Hand 15(5489 28 27% 27% -* 

WS1 1.12 20 70 12*13*13* 

Xpatx IBS 1 % 1 % 1 * -* 


-c - HdedTmy 

Cite 78 401 35% 34% 35% +% 
CsHuCOmOaD 15 39 14% 14 14 -% '“’I* 

Caere Cp 507 B% 7% 8% H" 1 ** 

Cdlttro 305 W% 15% 16% ft MaitJB 

Cafldaii 14 291 5% 5% 5% Hsdttto 

Oatts 19 302 4* 4% 4* +* ftoroCo 

Cnm hex 049 30 50144% 144144% -3% BoUTedi 
CuttnCmx064 4T 1M 41% 41 41% -1% i^^tdae) 

Casey 5 012 21 471 22% 22% 23% ** (wa* 

DUgane 231 7% 7% 7% -% ^ 

CENCfe 18 53 8 H7% 7% -% 

Cuttoor 3B9U78B 37% 35% 36% +1 
cask 006 18 911 38% 37% 37ft -* 

CrtrtSw 18 ID 27 37 37 fRSys 

Ounder 14 4 d3% 4 ft KtM 

Qatar I 105 16 2896 54% 54% 54% L 

camsn 3003 5ft 5% 5ft -% . m 

QUCUm 1550 1* 1* 1* ft 

Chart* 17 zO 16 18 18 

ChpSSTe 98304 14 13 13ft -* Wm “ 

BWinCp 635508 21% 20% 21 +,», B '* e * 

CaitFn 194 19 595 62% 60% 82% +ft >*9rt)sv 

1 CwasCp oa X 812 60% 68% 68% +% OUfSfl 

cm 027 18 ao 26% 25% 25% lapSM 

omen 157 674 14% 14% 14* -A mu 
OmuL* 14412 13% 12% 1^2 ft uogae 

Qsato 44825(5 78% 75% 7B% -2% 

Dean Ifer 121 1ft 1* lft 


Gedyie 13 483u15% 14% 14% -% 
EensiaPh 1477 4% 4ft 4ft -* 

234172 19% 18% 19 
Gone* 535 5ft 5% 5% -% 

GeaqauXx 5176 Z7 25% 26* -ft 
GeolekCm 5456 5% 5 5% + 

Qtamtt 144148 20 18% 20+1* 
GkMngeL 0.12 996 20% 28% 20% +% 

GUI Dim 212 121 4% d4% 4% -% 
GMCks 5GB 12* 12% 12* ft 

Good Guys 1706 E* 6% 8% +* 
MsdccSic OA 15 187 5ft 5* 5% 
x OX 13 20 20ft 20ft 20ft +% 
Green AP 016 18 7 10% 10 10% 

ttuemms 20 % % % -A 
GTlCop 804 5% 5% 5% -% 

GHiYSva 020 25 785 22% 21% 22% +% 
eymbarae 202374 25ft K% »% -* 


-H- 

HTOton M 49 6% 6% 5% -% 

Hstnyd 084 13 48 38% 37% 38% +% 
HSOACai OS 53 9667u80% 75% 79ft +2* 

HnOtu 2«2249ifi7% 57% 57% +% 

HedBav 13 « 12* 11% 11% -% 

MMfim 37 16 17% 17% 17% +* 

Hettinger 23500 n2ft 2* 2ft ft 
HOdral 9 382 8% d9% 9% ft 

HdedTmy 22 525 29% a 28% ft 

tetri aa 11 1984 17% 16% 17* ft 

Htfcflfc 201608 23% 21% 23 +1 

Hon tads 058 21 240u55% 52% 54+1% 
Hurt JB 020 » 1006 15% 14% 15% +% 
Kdttctt 073 15 747 27% 27% 27% 


Nett Fntt 072 11 35 31% 20% 21% +>2 
NalOunpt OX 31 194 27% 27% 27ft +* 
Nos Sun 013 221293 20% 19% 20% +% 
KMgakr 9 22 18% 18% 18% 

ICC 041 33 3 71% 71% 71% 

Itafca 324154 » 19% 19ft ft 
NetKp 15422778 45ft 43% 44(2 +1 
NeMGui 241580 13* 13* 13,; -% 
NeuivA 208 502 20% 20% 20% +% 
NemilCp 004 21 121 12% 11% 12% +% 
NeatCmA W 20ft 2DiJ JOft -1* 

Nontm OJO 22 279 82 81% 81% ■% 
torn OJO 25 9055 u55 54 54* +* 
Mental 16 250 18 17% 17% •% 

MDnTxtX 072 21 2087 52 50% 51% ft 

IWFAk 61614 35% 35% 35% +% 

NOMII 1511967 6ft 6% 6% - 

toe**} 1811575 95 81% 84% -* 
NPCM 17 757 12% 11% 12% +% 
NSC Carp 14 9 2% 2% 2% 

MIL he 241 22% 22% 22* -* 


7 301 8* 5ft 5 
16 7879 33 30% 31% 
450 5% 5 S 


CoaQttB 110 29 55 48% 48 48 -% 

DcdeJtam tf) 1% 1% 1% 

Crvntt a 4290 33% 32 33% -% 

CogrCS 337237 30% 27% 29% -% 

Cuberast 22 514 401a 48 <8% •% 

Cdagen 020 27 154 19% 18% 1B% -% 

QMGtS 1J4 11 212 22% 21% 22+% 

Cnmslr 024 1B1B21ifi9% 28% 29% +% 
CmcriA OXB 3233 22* 21ft 22* +% 
CaottSp 009 17617 22% 22 22* +* 
omneestaon 15 tsm 49% «% 49% +% 
CamnC 227o35% 34% 35% +* 

Cu p n en s 1529 11% 11* 11% +* 
Con dm 854 11% «1 11% ft 

CBUdan 453 4% 4 4* -A 

CntOeu 9 273 20% 20% 20% 
CameW USD IB 880 26% 28 28* -* 
tors* 2609 5% 5% 5% ♦* 

CBnatoh 054 10 206 29% 28% 28% ft 
Coax a 8075 33% 32% 33* ft 
ConryCp 92066 17 16% 18ft -* 

OettarB 002 21 2595 26% 25% 2B% -% 

CreriTacn 2ST14B2 22 21% 21% +% 

Crown tea 138 5% 5% 5% +% 

Corn 331063 14d13% 14 +% 

Cydopnl Em 9 8% 8% -% 

Qnk 7313 22% 21% 22* +* 

tota 1491 4% 4% 4>2 -% 


WSys 17 103 19% 18% 18% -% rv+wip 
Bhaei 23 1* 1* 1* -* Ositadi 

linens a 434 8% 7% 8% +% OsaTal 

bunsenpen 1B03 1* dl* 1* ft OxtnMtti 

inf Res 192 14% 14% 14% ft 

Worn 30734 Bft 9% 9* ft 

bderirid oa 14 820ul6% 1B% 15% +% 

IrtsgrOw 9842 12 11% lift -ft 

. tappfiya 733053 15% 13% 15% +1% 

totot 20 * A A pHM 

nel 012 22C20S 87% 84% 85* -1% 
tore e 2911 2ft 2(1 2% ft 

Marra X 1621 24% 23% 23% -% 

merlceA 02S W 537 24% 24% 24% +% 

Hgph 1075 8% 8* 8* -% PfxnTrty 

total 1341 2% 2* 2% -% Pam K19 

todn 5885 13% 12% 13% Ratteen F 

ttanric 1718(7 9% 9* 8* -* PbomgiI 

ttDskyQA 15 in X 24% 25 Psopttaf 

taecn oa 171363 23% 22 23% -% ito»aH 

tttuado 1171 39 7 2X 239 239 -5% Pwptaft 


- O - 

OCttriqi 21 06 17% 17 17% +% 

OcUf 3128239 X* 30% SO* +* 

OdehcsA ffl 367 15% 14% 15% +% 

OIUBeLg IB 2223 20% 10% 20% ft 

OgtoyN in 9 19 « 44 45 +% 

(Moca ia 12 257 46% 45% 46% +1% 

OKsuftiX 1X 16 357 55% 54% 54% ft 

0MMM8 092 19 12 44 44 44 -% 

ODDVEUp 1J6 131037 48% 48% 48% +1% 

OwPnce 10 3% 3% 3% ■% 

Oracle 4461453 56* 54 55% 

OmScncB 2957® 17% 17% 17% *% 

tktxfett 202043 35% 33% 33% -1% 

OregMetK 134229 26% S 25% -1 

Ortnofix 59 27 9 8% 8% +% 

(Map 517® 9% 8% 9 

I DdkBgsM 028129 417 21% 21% 21% ft 

OettadiT 0501® 1320 14% 13% 14% 

O&EfTti IX 13 71 33% 32% 32% -% 

QxflMtn B12DB55 B6,V 82% 85% -% 


DEC Or 4698829* Z7% 2»j j ^|ft 

OartSraa 013 10 HO 110 110 ft 

DbbAk 271 3% 3* 3* 

Dtascopl 70 28« 20% 19% 19% ft 
De&Snps 020 10 4 4 4 

DekaMGe 028 47 20 78% 79% 78% -1% 

ttUnta 044 87 178 30 29% 30 ft 

DMCmp 5378091151* 145149% +% 

Ontor 037 191383 51% 50% 51 ft 

CtaCtt 10 5 S 5 +% 

OH Tech 911362 23* 22% 22% ft 

Dgim 1617 11% 10% 11% ft 

Dig Hero 5479a 38% 36% 37% +3% 

DO Son® 130 1% 1* 1* ft 

011144 18 20 14* 14* 14* +* 

DknsxCp & 521 49 45% 48% -2% 

DWTm 786910% 8% 10% -* 

DnfcrGtt_ Ha»30nu42H 41% 42% +1* 

QsttMn 07218 ® 12% 12% 12% •% 


- J - 

Attack 25 17 15% 15% 15% ft 

Juste 15 27 B% 5 8%+% 

JdntueW 267 12% 12% 12% +% 

James 1662 13% 12% 13 

Jam lied 010 41 1848 33% 32% a* -* 
JSBFh 140 16 138 44 42% 42% -1% 

Jan Up 032 13 >10 15% 14% 15% +% 

Justt 018 14 257 13% 12% 12% -% 


-K- 

K Suss OOB378 7 15% 14% 15% +% 
KmuiCp 044 29 534 18 15% 16+% 
JUriySf (to 16 227 31% 30% 51% +% 

tad 1.18 15 325 42* 41 42* +1* 

KLA-Ta 2615434 57 53% SS -2 

we a a % % % 

runaof 11 8782 10% 18* 18% -A 


13753 40 38% 38% -ft 


6ASOAO«aii4Vreouta«l«»p8ncie« pan Europain Stt* Mnalbamed ert ragdsnmfii compmea wrtKSSrwhonii 

aEpkahata. Uib sheres of Dompanee on tlra EASDAQ Stock Marital can be height and sold through EASOAO Members. EASDAO 
Merotwre are medo up of Broken; and Banks (ram amen Europe. 


-P-Q- 

Pamx 110 1532® 40 45% 48 ft. 

PacOudop 014 82 IX 10ft 10% 10% 

FHM 28 323 62% 81% 62% +% 

PacKreB » 6721 65% 63% 84% •% 

PsxmT 5022717 53% 51% 52% ft 

PayeftsxX 024 57 5420 40% 39% 40% +* 

Peertess 050 22 66 13% 12% 12% -1 

talry 18 ® 30% 28% 29% ft 

PsmMig 120 IS 118 50% 49% 50% 

Ftanefli I 342 2% 2* 2% +% 

PeuMGlL 020 37 1M 33% 31% 31% >% 
PaopDOCl 067 191730 26% 25% 26 ft 
Peoples H 072 1511® 38% 37% 38% ft 
Peqttoft 17717944 B 61% 63% -ft 
Penere 23 2292 13* 12% 12% -% 
PeWtex 1.12 26 Au69% 9% 69% 
PETdHRT 2310KB 10* 10% ID* -% 
PharmOw 0 5651 19>4 18% 18% -% 

PHtoTtt M 443 14 13% 1^j[ +* 

PhysCptue 7M B* 5% 5* + 

nan* nans 912 90*-* 

PtnneoGp 040 33 429 24% » 24% 

FtomrStx 01214 384 14% 14,; 14% +* 
nor a 844 15% 14% 14% 

PttodA 44 19781124% 23% 23ft -* 
PUJTa 7 a 6% 6% s% ■* 

Pncefik OA B 32 19% 19% 19% +* 

Puma 14 X 10% is% 15% ■% 

Pna&s 11M % d% % - 

Presto 020 181082 19% 1B% 19% +% 
Pram* 17841® 50% 47% 47% -2% 
PrttPtf T25B38 28% 25% 25% ft 
Prtnbael 19 201 1G% 16% 16% 
QueUnen 1X8496 53% 51% 63* +% 
Goal Food 72 20 40% 40% «% ft | 
Ouanma 212907 26% 25% 26* ft ; 
UHl 19 I® 32% 32 32% +3* 

(U«ta 2494402 7B% 74* 74% -1% 1 


EASDAQ 


- M- 

uaca a® igiihb 35,; 33% 33% -2* 

USCWS 19 281 23 22% 23 ft 

McM 020 8 12 14 13ft 14 +% 

MBdge 8 2835 7* 6% 7* +* 

NHta 29 476 27% 27 Z7% +% 

Uucen CP 377 12% 12 12% +% 

Marta or 39 6953 a 23% 23% -1* 

Medal Cp 19 x0123%123%ia% 

khtaSwAdU4 128 14ft 14% 14(| +ft 


MOM oa 18 1096 41% 4141%+% 
ItarhH 21® 4% 3* 3% -% 

HtaxnM 34 5(87 66% ®% B(% -1% 
UcGndtiReOa 17 101 20 19 1812 

MctoddWOEO X 1E70 25* 24% 25% ft 
Udeown 23 2 14 14 14 

MMmCpxOlO 31 32Uu34% 32% 33 -% 
MenhG 3455® 5% 8% B% +% 

MnmtB 0® 16 80i 20 20% 29 +% 

tareeta 0® 11 803 10% 9% 10 +% 

Merisel 3448 2ft 2% 2% 

Mere At 52340 5% 5* 5% * 

IHndeAf xO20 20 1535 21% 20% 21% +% 

Watnge 2D 33® 22% 21% 21% ft 
Hagnto 18® 7* 6% 7% -* 

Haft E211fiE7147%1S0%14D% -9 

HdASM 9B4 16* 15% 15% -(i 

MdwGraki 135 77 14% 13% 13% 

litter H 029 30X12 48% 47% 47% •* 

Mfcm 1EB3 58% 54% 55% 

MneStty 124 12 I® 66% 63% 83% -1% 

Hnnfett 010 27 151 11 10% II +% 

UdrieTri Iia0tfl5% 14* 14ft 

IMdereOd 024 18 347u14% 14 14% ^% 
Urine Mt 0X 14 279u31% 31 31% +% 
Uried^x 0X 3011* 38% 37% 37% ft 
Iktafx DOB 32 12B1 40% 38% 40% +% 
Iftncn 4® 4% 4l 2 4(1 +* 

taheeff 028 15 723 28% 27% 28% -* 
UTSSys 040 17 34 30* 29>2 X 
ton 293 23% S% 23 •* 


Bit G in me Urn tat to 


MM* 14 82 18% 17% 18% ft 
ftriys 290 2* 2* 2* -,’* 

Rgimcnd OS 18 77 33% 32% 33* +* 
RCSBFhx 1160 17 485 48% 48* 48% +% 
ttwHtte 1B474 94% 23% 24* * 
Ream 20 3® 14 12% 12% •% 

RegflCp U0 152974 33% 33% 33% ■% 

Rato a i* i i -* 

FfettOH a 25*2 25*2 25% 

mama a a 23% 23% 23% 
tteaiid 3i98 5 4% 4% -% 

RWUI1 ia 21 5»0 02 00% EDA -a 

ResttCmr 020 17 BBS 24% 24 24% •% 

More 012 S G a 6 

ttoenen 00129 20 22 22 22 

Atatt 018 18 33® 30% 28 29% *% 

Mttlttd IB 4(91 1B% 18*2 18% -% 

*>■*“ a 14 8% B 8% +% 

retten-x oa ibibs 10 % is% ib% ♦% 

iHreetay 11 091 0% 94 5,* 


-S- 

128 14 szm 47% 46% 4fi* .1 
MOM 10M 16% 1515%..% 

totelrt 942 181*1 24% 23% 24% +1* 
to 643 7 B% S!J 

Scttxft 052 21B01 19% ft w j, 

So«W 1® ft % 11 !u 

to* 120 2tt 34 d31 33% 

ffln? oa 22 sbi 20% 3 % jb% J, 

SekMB 7 ro 777 
tosS 1.12 12 124 B54 52% 53% *1% 
tout 112l7X7s2B% 24% 25ft *1(1 

toett 4® 3 2% zft 

SanrTett 25 5% 6% s% .% 

Smrnn 022 21 » 2i% 20% 21% ♦!% 

SKUed 084 2728® 58 56% 57* -ft 

SfiTdftk 15715(11 Qft 10*2 10(1 +* 
Shmood 18 232 22% 22% 22% ft 
StaMKzP X 0938 26 24 ®% +(1 

SgmAI 025 22 2030 34% 33% 33*2 -% 
SfeneDn 31 153 4% 4% 4% 
SNOlVBc 20 558 50% 47% 48% -2 

SWcnVGp S31594B 34% 31 33% +1% 

Shnpean 040 11 25B 10(1 10* 10% -% 
Sm&T 16 * * * 

Snttrid 21 740 S0% 49% 49% -I 
Slttd 1 ® 14 2228 43% 42% 42% -% 
Stags A TM 6% 8*2 B% +* 

Spygtas 411990 7% 7% 7% +,’. 

SIPBUSC 040 17 1278 23% 22% 23 -% 

State 3722124 25* 2S 25* +% 

Stulxto 73810 37% 36% 36ft -* 

SUMlaD 1560u11% 10% 11% -% 

SndTec 01013 158 12% 11% 12% 

StotyUSA 745 2* 2* 2% 

I SWW 050 10 281 u21% 20% 21% +% 
Sbideglc 30 * * * 

Strifynf 3 2840 28% 26% 27% ft 
Suytar aiOX 2758043% 41% 42 +% 

SuttenD x 020 18 43 17% 16% 17% 

axdennBdUO 13 84u32* 2 30% 30% -% 

Suramin 1234 6% 8% 6* 

Surtfic zmfflO 45% 42% 48* ft 

SwflTra 23 2302 3&2 28% 30 +% 
Sybase he 33062 15% 14% 14ft -* 
Syreunfex 26 57® 21% 20% 21 ft 

Syualoy 0® » 32 17% 17 17% ft 

Synttc 560 41% 40 40% -1 

Systitioft 010 310 9 8ft 9 

Systarica X 1076 33% 32% 33% +% 


-T- 

T-QMEc 2301 1* 1* 1% 

TJtawPI O52 31 20G0 56 53% 54-1% 

TOC Cp 12 552 8* 7% 8* 

TCACads Q£4 27 60Du40% 39% 40% ft 
TDGpA 129(4 15* 15 15% + 

TcchOnta Z478S7 37% 3S*j 37+1* 
Tecumsea IJU 10 101 55% 54% 54% -ft 
Teiaec 1B1 1844s48% 44% 47% ♦% 
TefcoSys 1® 9% 9% 9% ft 

TeComALb 6100® 25% 24% 24% -% 
Teate 4021265 82% 60% Gift -* 
Teton Cp 001 172601% 19% 20% ft 

TekaTac Z337W 24% 22% 24% +ift 
TevaPMDR Q2B 38 43® 66% 63% 64* -* 
3Com 2683449 55% 53% 54-1* 

TO* 131 5% 5% 5 * +* 

TJttf x 022 224169 X% 24% 25% ft 
TakMOx 0® 15 124 9% 9 9%-% 

Tokyo Mar 0X24 265 62% 62 62% +1% 
Tom Brow 41 1073 20% 10% 19% ft 
TortxAkXl 17 ft) 9% B% 9% 

Tapps Cu OX ®5 3ft 3* 3* 
TisneWU 18 61 17% 16% 16ft ft 
Tdnsceod IS 3% 2% 3% +* 

Tmmrick OX 11 525 39% 38% 39% +% 
Ttirota 1317 18% 18* 18*2 -% 

Tiuseta 2BB 2* lft 2 +* 

TtaUBkC 1.10 16 317 U» 22% 23% +* 
Tseng Lao 1110 3% 3* 3% 
lyriw aw 261 owe ig% 19 19% +(( 


-U- 

UOtaGs UE 20 35 24% 23% » +% 
Itaed St 13 37U30% 2B% 28% -% 
utag are 21 9i Z7% zr% 27% 

Ittn 240 X 87 0 61% 61% -% 

IttKV 1XXS670 65% B5ft ®ft -1 

ISEmiB 122 8% 8 9%+,; 

US Santa W 1* 1* 1* 

US Tat 1 DE0 23 UB uSO 48% 49% +% 

USTCdpx 04014 901 21% 20% 21 ft 

IHiMad oa 12 W 11% 11% 11% 

UH Trier 050 21 ZO 97 97 97 

Udh 10 X 4% 4% 4% 


-V- 

VrimxnA 023 24 931 20% 19% 20 +% 
VogrtCm 131 1703 14% 14% 14% +% 
feftnx 0X 1022141)28% X 2B% +% 
Vfcor 42 2559624% 23% 24% +% 

Vkxxdtt 09 33 1 3% 13% 13% +% 

MMttSC X BOB 15% 14% 14% -% 

VLSI Tech 43179® X 27% 28* A 

VriroB 048 10(4 26% 26% 25% -% 


- w- 

Wttgto 1391 22 ft X% 22 ft -* 

tarried) 31 187 10 B% 10 

taStdM I® 17180® B% 64% 64ft ft 
OtttaBA 031 16 872 24% 23% 24% -% 
WtossuPMQX 14 459 19% 19% 19% 
MMOx 2J5B 22 71 60% 58% 60% +% 
Werner Enx 01016 tea 1B% 18% 18% 
tasuntte UM 23 134 75% 74% 74% ft 
tatpSM 21 1®1 41 39% 39% 

WeiSeeU 1B20O 26% 24% 25% +% 

WHSnma S2XG7u45l 2 43% 45% +1% 

takrtnL 0X13 11 13% 12% 13% 
ttfctai 51 TO 33 32% 32% +* 

WrttWs 05 20 3482 1B% 19% 19* .* 
MTADRx OX 18 2X 40% 40% 40* +* 

wtoGdnoaxaeoa 2&%2B*x% +% 


- X- Y- Z « 

xarrel 3253481 49% 46% 46% -ft 

ton 801683 12% 12% 12% -% 

ttmaCorp 1750 5* 4% 4ft -* 

ton 3848 27% 26% 27 ft 

tokftadl 191111 6ft 6* 6* -% 

SttSJttvxIMB B ®4 35% a% 35% ft 


Qwita 

MUprtoa 

a™? 

on day 

WlM 

MM 

l am 


Wd price 

C&mge «tm 

on day 

M* 

Low 

AdnCad 

Amori^dna 

USO 

US3S375 


184® 

us 

11 IX 

9375 

unouiaitepB 

UansrUl 

USSX5 

USHK75 

-aia 

toia 

11691 

0 

ToiB" 

1135 

X 

Chare*® 
DrSolononADS 
ftprewecom ADS 
ngeriB 

FR15 

USES 

USS7.75 

UES102S 

■0375 

-025 

0 

1850 

0 

64512 

IB 

28375 

1225 

12.75 

14 

KLfi/5 

UTS 

10375 

NIL 

Pefikh 

Sdnefer-fflectarasi 
Topol led 

USC25 

USS387S 

SttIDTS 

Stt33® 

■0375 

*48 

+10 

0 

D 

32090 

8264 

23.125 

5.1 25 
TU7B 
3318 

22625 

3LS7S 

9® 

30® 
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FT GUIDE TO THE WEEK 



Tfia European Commission w3l dadda on the Boainff-McOoimafl Douglas merger on Wednesday 


MONDAY 21 


Tafwan-Chrna talks 

Taiwan may be forced to lift 
longstanding curbs on China-backed 
investments on the island as a 
condition for membership of the World 
Trade Organisation. Trade officials 
have hinted Hong Kong may demand 
that Taiwan drop an barriers to 
Chinese investment in a sixth round of 
bilateral talks, which start today in 
Tokyo, on Taiwan's entry into the 
WTO. The previous round was Ho l d in 
December 1996. Hong Kong is one of 
seven WTO members with whom 
Taiwan has yet to conclude bilateral 
WTOentry negotiations. Others 
include the US, with whom Taiwan 
recently completed a fourth round of 
talks. The combined Chinese 
shareholdings of companies investing 
in Taiwan may not exceed 20 per cent 

Santas on parade 

Father 
Christmases 
from more than 
a dozen 
countries 
descend on 
Copenhagen for 
the 34th world 
Father 
Christmas 
congress (to July 24). The annual 
event, which yields incongruous sights 
such as Sawfaig parading on the beach 
or eating ice cream in the sunshine, 
attracted more than 150 Father 
Christmases from 18 countries last 
year. Behind the festive spirit, 
organisers insist, there is a serious 
side. Recurring topics of discussion 
include the ‘'true” location of Father 
Christmas's home *ntt how to market 
Father Christmas in cyberspace. 

S Korean candidate 

South Korea’s governing centre-right 
New Korea party will today select its 
candidate to stand in the December 
election to succeed President Kim 
Young-eam. The nominee is favoured 
to win the election against two 
Opposition rarnflirfaifli^ Mr ffim 
Dae-jung, of the centre-left National 
Congress for New Politics, and Mr Kim 
Jong-pii. of the conservative United 
Liberal Democrats. Unlike previous 
conventions when the nominee was 
Clearly known in advance as a result of 
backroom deals, the outcome of the 
congress remains uncertain. This is 
due to new democratic rules that give 
delegates more power to select the 
candidate. Among the leading 
contenders are Mr Lee Hoi-chang. a 
former judge; Mr Rhee In-je. the young 
governor of Kyonggi province; and Mr 
Lee Soo-sung, former law professor and 
prime minister. 

UK lottery 

The UK government is expected to 
publish a white paper on the future of 
the National Lottery, which win pave 
the way for lottery proceeds to be used 
to fund health and education projects. 
The government is expected to concede 


that it may not be possible to stick to 
to the Labour party's election 
manifesto pledge to run the Lottery on 
a “not for profit" basis after 2001, when 
the franchise of Camelnt, the company 
running the lottery, expires. 
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TUESDAY 22 


EU blueprint debate 

EU foreign ministers are meeting in 
Brussels to hold their first debate an 
the European Commission's blueprint 
on enlargement, called Agenda 2000. 
There are divisions across the Union 
over the Commission’s proposed reform 
of the EU budget and the Common 
Agricultural Policy. Some countries are 
unhappy about the decision to draw up 
a short-list of five post-communist 
countries deemed ready to start 
membership negotiations next year. In 
addition to Cyprus. They would like to 
open negotiations with all 10 applicant 
countries. A decision is due under the 
Luxembourg presidency in December. 

Herzog travels to US 

Germany’s President Roman Herzog 
makes his first state visit to the US 
with the aim of further strengthening 
relations between the two countries. 
President Herzog, a proponent of 
s truc tur al reform in Germany, makes a 
speech on US-German issues on 
Wednesday, and holds discussions in 


Congress and with President Bill 
Clinton on Thursday. 

WTO considers Russia 

World Trade Organisation members 
meet In Geneva to continue talks on 
Russia's application to join the 
131-member body. Moscow is aiming 
for WTO entry next year and Anatoly 
Chubais, Russia's first deputy premier 
and a leading economic reformer, baa 
taken charge of the negotiations. But 
western trade officials say Russia is 
still ter from satisfying the obligations 
of WTO membership. One concern is 
copyright piracy, which is estimated to 
cost international software and 
entertainment companies $lbn a year 
in lost sales. 


WEDNESDAY 23 


Boeing merger decision 

The European Commission is due to 
•mflkp a final de cisi on on th e 
controversial merger between US 
aircraft manufacturers Boeing and 
McDonnell Douglas. Competition 
experts from the European Union’s 15 
member states last week recommended 
that the merger should be banned. The 
Commission is expected to follow that 
advice. Boeing said there was still time 
to reach an agreement but tension was 
increased last week when presidents 
Bill Clinton of the US and Jacques 
Chirac of France entered the fray. A 
decision to ban the deal would spark 
fierce objections from the US. 
Washington rejects the C ommissio n's 
charge that the merger will strengthen 
Boeing's dominant position in the 
civilian aircraft market, making it 
difficult for Airbus Industrie, the 


European consortium, to compete. 
Boeing’s shareholders are due to vote 
on the merger on July 25. 

Peace in our time? 

- Noise pollution 
Is on the 
increase. Today 
local 

authorities in 

Rn gtewH and 

Wales will be 
raising 
aw a re n es s of 
noise Issues by 
encouraging people to take a more 
responsible attitude to the noise they 
TtiMka and the gfftyt it hac on others. 
National Noise Awareness Day is being 
coordinated by the National Society 
for Clean Air and. Environ m ental 
Protection. The society says complaints 
about noise in England and Wales 
increased by 62 per cent between 1985 
and 1995. Councils wi 21 be holding 
exhibitions and other events. 

All-star baseball clash 

Japan's annual all-star baseball contest 
between the Pacific League and Central 
League takes place in the Osaka Dome 
tonight For the first time in 22 years, 
not a single player from Japan’s most 
popular team, the Yomiuri G iants , has 
been selected for the Central League 
team, reflecting their poor performance 
this season. The selectors are, however, 
not blaming their run of defeats on the 
management - the Giants’ manager 
will be in charge of the Central dugout. 

Waving the WEU flag 

Mr Jose Cutfleiro, head of the Western 


European Union (WEU), the European 
Union’s security arm, arrives for a 
two-day visit In Warsaw to wave the 

WEU flag. The aim is to make aura that 

the Poles, who are now intent on 
membership talks with Nato, do not 
forget that the European Union, with 
whom Poland starts membership talks 
early nut year, also has a fl edgli n g 
security organisation. Fran ce, for one, 
is Intent cm developing the WEU. 

UN in Georgia peace bid 

Three days of UN-sponsored talks 
designed to reinvigorate the stalled 
peace process between Georgia and the 
breakaway region of Abkhazia begin in 
Geneva. Joining the two sides will be 
representatives of Russia as 
“fecffitator", France, Germany, Britain 
and the US. The last round of talks In 

this format was in early 1S95. The talks 

made little progress towards a political 
settlement to the conflict which was 
provoked by Abkhaz rebels in 1993 and 
has resulted in 250,000 people fleeing 
the region. Russia maintains a 
3 JXXJ-stnmg peacekeeping force an the 
border between the two sides. 


Carter visits Cfima 

Former US president Mr Jimmy Carter 
begins an eight-day visit to China. He 
is expected to discuss with Chinese 
leaders recent develo pments regarding 
China’s domestic and foreign policies. 
His entourage includes his wife 
Rosalynn and former US senator Mr 
Sam Nunn. It win be Mr Carter’s 
fourth visit to China since the 
establishment of full diplomatic 
relations between China and the US. 

Soccer 

European Cup qualifying round, first 
leg (15 matches), and Ue£a Cup ((20 
matches) preliminary round, first leg. 
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THURSDAY 24 


New Asean members 

The Association of South East Asian 
Nations (Asean), Aria's foremost 
political and economic grouping, is to 
hold its 90th anniversary meeting ifl 
Kuala Lumpur (also 25 July). The 
group is to address the induction of 
Cambodia, Laos and Burma into its 
ranks, thus re alising the »hn of the 
association's founders to create an 
"Asean 10". But. while Burma and Laos 
re main scheduled to be admitted, 
Cambodia is not due to be allowed to 
join at tins meeting because of recent 
violence in the country. Asean objected 
to tiie way in which Mr Hun Sen, 
Cambodia’s prime minister, ousted Mr 
Norodom Ranariddh, his co-premier, 
this month. The question of how Asean 
should view Cambodia's new 
leadership is likely to overshadow the 
anniversary celebrations. 

Nomura chief questioned 
Mr J unichi Ujie, the new president of 
Nomura Securities, is due to be 
questioned by Japan’s Ministry of 


Finance on the scandal surrounding 
the company’s links with corporate 
racketeers. The ministry is considering 
what penalties it should impose on 
Nomura next month. Unusually, the 
hearing will be open to the press - at 
Nomura's request Mr Ujie was 
appointed to improve the company s 
image, which includes creating a 
climate more conducive to outside 
scrutiny. 

Cricket 

Ra gland take on Australia in the 
fourth test (to July 28) at Headingley. 


FRIDAY 25 


Russian telecoms sale 

The winners in the auction of a 25 per 
cent stake in Russia’s Svyazinvest, the 
na tional telecommunications giant, are 
due to be announced today. The 
K remlin hopes the $l.lSbn sale will 
provide to pay off disgruntled 
soldiers wad workers. Foreign bidders 
are not barred from the privatisation 
but it is expected that a 
Russian-western alliance stands the 
best chance. Western analysts said 
foreign telecoms operators, including 
Stet of Italy, US West and Deutsche 
Telekom, might be involved. 


SATURDAY 26 


Tour deforce 

Tour de France 
reaches stage 20 
and all eyes 
will be on the 
time-trial at 
Disneyland, 
Paris. The race 
ends on Sunday 
in the French 
capital- The 
final time trial last year was won by 
Jan Ullrich of Gamany, a member of 
the Telekom taum- Ullrich is 
performing well this year and last 
week took the lead from Cedric 
Vasseur of France. The German was 
being tipped to maintain his lead for 
the rest of the race. Richard Vzrenque 
of France and Marco Pantani of Italy 
are his principal rivals. 


SUNDAY 27 


Asian forum 

The Asean Regional Forum (ARF). 
which embraces US, Canada. EU. 
Japan, China, South Korea. Australia, 
New Zealand, India and Pakistan, is 
due to meet Ms Madeleine Albright, 
the US secretary of state, is expected to 
attend. This would be her first 
diplomatic engagement in South-east 
Asia since taking the job. 

Motor racing 

German Grand Prix, Hockenheim. 

Compiled bp Bob Vincent 
Fox: (+44) (0)171 S73 3194. 





ECONOMIC DIARY 


Other economic news 

Monday: The German 
consumer price index for 
July, due out some time this 
week, may show some 
upward pressure because of 
seasonal factors and higher 
healthcare costs. The 
monthly rate could be 0.4 per 
cent, or 1.7 per cent annu- 
ally. 

Tuesday: Italy’s consumer 
price index for July is fore- 
cast to have remained 
unchanged, with an annua? 
rate of 1.6 per cent, lower 
than Germany’s. 

Wednesday: UK retail 
sales figures for June are 
seen as providing an impor- 
tant indicator of the Bank of 
England’s next interest rate 
move. The markets are 
looking for an annual 
growth rate of 4.4 per cent 
after 5.3 per cent in May. 

Thursday: The Bundes- 
bank council meeting is 
likely to leave interest rates 
unchanged, in spite of recent 
comments from senior Bund- 
esbank members, suggesting 
that Germany's economic 
growth is more robust than 
widely discounted. 

Friday: UK second quarter 
GDP is expected to show 
strong annual growth of 
about 3.5 per cent after 3.1 
per cent in the first quarter. 


Omt . . 

Msufld cwntry 


Stati s tics to be released this weak 

°*r 

RalHMd Cmaby 


.Mon 

Sweden May currant account SKr1.4bn 

. Stos.ibn 

Japan ■■ “ June oonsmar prioeindeot (padonT* 2296- . 1^96. 

juai 

Canada Mayroteflsater. 0.7% 

t.196 

- Japan June cons pdca.hKta.eK-pertahabla^’ 2096 '., -. 2.196 

TU «, s’’ 

Japan ; MayotAictdentlndak.-' • . 75% , 

.1096- -. 

:• - Ttuncs 'J. > May^hsde' batahest.' • ;>*'* '; : ,.l2brr:? T8bn .- 

Jut 22 

- Japeri ■ '. May leading dHfarerttalkidax ' ■' .• .- 333% 

; r ;. i896 • 

Pm# Er.' ; 5Juna obnaums^ pdea Indaxftear; r -. ■‘.-/vqdwt.-f.' ^ 


' France . . May ; Industrial piixiudtohf " -0.746. . 

8.096 . 

• ■ s^Bmpos^ 7 ; Ihjm 


.Fb«wb.,' May tnduBbtat.produtSion ex-energy* . • -0.196’ 

' . -1.196 



US- • . BOr>jt|iSitdil19 jmy . 

0^96 

' ’• : •' iJKVj "sVy-Q2 praUmign«<id^wf|indu^ 


US junetrteauy.budDat-. . •: 




NtMenda 1996 finaTgrcwu domestic product - 2.1 % ■ 

• -2.796 . - 

:■ v - ( >^-^USE:' V .v-.jto*B.-d5«We eb^megto. - "fifr 

Wed 

Austrta .. C& ^ consumer-price (nchw, underlying*' -1.736 ; 



JiH23 

UK 's -. ;'Jtsietvfc*sBto8' 0346 

.'“‘iW-; 



UK ‘/'June. tew aefos**' ' 44% 

\ /SJ3% - 

-r : s*fedep; v /7tM^iiffc 


Canada •? June depertmert atore eaWT- ■ 


-.:-7Sun:.. 


Canada June lewJro'kvacaionrt:E, ; ; •i.'. hTlt'i; 



Thur 

UK . Meygtobai 'iWNrtntie '.-4860m'/ 

;>«SB1ro •• 


Jut 24 

UK. Jbnae«-mv«jletrec»9 .•■■.Evv,' 


s, June Bank 


US WW dafeiii OWy 19! 

:348lC- : 



US stterbwiefta Jufylf -r i'll 1 :.- • / Vav-* • ‘ • ,• 

-''2878*C" 



Canada. Mayrintemk. aadaWe^-lwnto^bhe :CS2^ba 

;» ; .- : TCSA2br-: 

* Qeimahy:. 


US M2wtek ended ’Ady 44 < >•'••• v r • v ' 

■ -torfbr 



Nthfands ' .01 jross domestic product finer** . -• -0^96 

. :f‘1L596 . 



Nthtanda ■ 01 gtoesdbmeattcprbdoct flwrf; .2.196 . ' 

; .. 7 


Frt 

• Japan July consumer priba index E 1JB96 .. 

•'! 1 S*. 


JUJ25 

Japan July core pdea indx !K-pflrlshabtB£~ 1B96 ' 




ACROSS 

1 Betrayal of love in pure sex 
romp (0) 

5 Pip given endless credit 
producing add (6) 

9 Stone Integral sometimes to 
Newton? (8) 

0 Angora's secona snow (6) 

2 Gets rid of dry white wines 
(6) 

3 Key choice, possibly, in 
sticky game? (35) ■ 

4 Run through, knocking 
over motorway barrier (6) 

6 Rea din g in the cup? One of 
many predicting that! (3-4) 

9 in Scotland. Lerwick stages 
German dances CD 

1 Carbolic acid used for 
faulty phone-line (6) 

3 Makes perfect by saw - it 
scrapes away (9) 

5 Puzzle how to get a man 
out (5) 

6 Strong woman wanted as 
runner between banka (6) 

7 Hectic time with Flora, per- 
haps (8) 

S Broadcast sensation (6) 

9 Damned English neat In 
final struggle (8) 


DOWN 

1 Tax cut (6) 

2 Fuzz found in end of Brie - 
complain bitterly! (9) 

3 Virile chaps nwk lmr an 
Impression an the field? (5) 

4 Grind - run-of-the-mill 
practice (7) 

6 Sweet cool tea, perhaps, 
given to church leaders (9) 

7 Permanent way to pursue 
(5) 

8 Lift cricket-aide to win (5,3) 
ll Preference for cup of tea (4) 
15 Tar over Luton is sched- 
uled for washing (9) 

17 Development of rebellion 
without a leader (9) 

IS Slopes in dockyards, using 

these escape methods (8) 

20 Unguaidea skin trouble? (4) 

21 Fascination of Spain, so 


22 Plea heard at Lard’s a- in 
the Lords? (6) 

24 Advantage of a disguise, we 
hear (5) 

25 Grass edges cut (5) 



MONDAY PRIZE CROSSWORD 

No.9,432 Set by DtNMUTZ 

Six bottles of DavyB Celebration Champagne for tha firei correct solu- 
tion opened and One runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by post These prizes are available 
only to winners Bring in Un gtaiWi, Scotland and Wales. Winners with 
overseas addresses will receive a sat of silver-plated place name bases 
and cards. Solutions by Thursday July 3L_ marked Monday C rossword 
9,432 on the envelope, to the Financial Times, 1 Southwark Badge, 
London SBl 9HL. Solution on Monday August 4. Please allow 28 dara for 
delivery of prizes. 

Na me .... .. .. 


Address. 


Solution 9,420 


WINNERS 9,420: W. Clay, 
Desmond. Gufldford, 
ahatn , Lancashire; B. Roe, 


J-A- _ 
Leicester. 
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Premier Romano Prodi is staking his 
reputation on Italy meeting the criteria for 
joining the European single currency, 
reports Robert firahawi 

Perseverance on 
monetary union is 
close to reward 

A t last Italy is close to of unemployment is over 12 the budget deficit into 11 
a virtuous economic per cent which conceals a year lata by the end of 
path. With persever- worrying gap between the as first planned. Mr P 


A t last Italy is close to 
a virtuous economic 
path. With persever- 
ance and an element of luck, 
it will be increasingly hard 
to find an excuse to exclude 
Italy from the first wave of 
countries joining the Euro 
jrfngfft currency. 

Inflation has fallen below 2 
per cent to a 30-year low and 
is wefl within the European 
warn. The public accounts, 
after five years of tough cor- 
rective budgetary measures, 
are being brought under con- 
trol: the deficit at the end of 
the year will be an or not far 
off 3 per cent af GDP - the 
target laid down in the 
Maastricht criteria for tak- 
ing part in European Mone- 
tary Union (Emu). 

This year, Italy is heading 
for a huge 6 per cent pri- 
mary surplus (the balance 
between treasury receipts 
and spending excluding debt 
service payments)- Mean- 
while. the spread between 
Italian and German 10 year- 
bonds - a key benchmark of 
market confidence in Italy - 
has narrowed dramatically 
to less than 100 basis points. 

The downside of this effort 
can be seen in the depressed 
state of the economy. Italy is 
well behind the recovery 
cycle of France and Ger- 
many and at best will 
achieve 1.2 per cent growth 
this year. The average level 


of unemployment is over 12 
per cent which conceals a 
worrying gap between the 
near full employment in the 
export-orientated North arid 
the plight of the jobless in 
the stagnant pubic sector-de- 
pendent South. 

Despite these negative fac- 
tors, premier Romano Prodi 
exudes the confidence of a 
student who has surprised 
his teacher with the quality 
of his exam results. 

When he took office in 
May 1906, with no political 
base wwH a background as an 
economics professor and 
state company manager, 
Italy was regarded as a linn 
“out" in the betting on the 
single currency- However, he 
staked his reputation on 
Italy becoming an “in", mak- 
ing it a matter of pride for a 
nation which continues to 
embrace the EU ideal with 
re markab le MitiineUwni. 

With scarcely a murmur, 
Italians paid this year’s 
ance-off 'Emu tax' to raise 
extra revenue to meet the 
Maastricht budget deficit 
target Minis ters admit that 
without the external disci- 
pline of the convergence cri- 
teria, it would have been dif- 
ficult, if not impossible, to 
introduce such a tough 1997 
budget 

As it was, the government 
revised its strategy last Sep- 
tember. Instead of bringing - 




V ' ' 


the budget deficit into line a 
year late by the end of 1998 
as first planned, Mr Prodi 
decided to comply with the 
proper timetable - prompted 
by the strongly pro-Euro- 
pean treasury minister Carlo 
Azeglio CiampL 

If this gamble pays off, it 
will be due, in part, to the 
unexpected shifts within the 
EU in the wake of the Social- 
ist victory in the June 
French e feqtinanc - and as a 
result of the difficulties 
faced by Germany in com- 
plying with the convergence 
criteria. 

The advent of the Jospin 
administration in Paris 
brought an important ally, 
insistent on Rome being part 
of the core ‘Euro’ group and 
determined to overcame Ger- 
man reservations about the 
stability of the new currency 
with Italy as Tn". 

The financial markets are 
currently endorsing a ‘soft’ 
Euro that includes Italy 
going ahead on schedule. 
But the evolution of the cru- 
cial Franco-German relation- 
ship over Emu is unlikely to 
be clarified at least until late 
autumn. 

The prospect of a delay in 
monetary union has to he 
taken seriously. If this hap- 
pens, Italy could be one of 
the rnatn casualties with the 
lira under renewed pressure. 
Not only would this under- 
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Premier Romano Procfl, above, exudes confidence over Italy's economic path. 
Pictured, top right, is the strongly pro-European treasury minister. Carlo CiampL 


However, Italy’s principal EU commissioner, Mario Monti, lower right, has 
warned the government not to be over-confident 



mine the government’s confi- 
dence, but the delay could 
well expose the fragility of 
some of the measures being 
used to reduce the budget 
deficit 

Such a prospect has led 
some, including Mr Mario 
Monti Italy’s principal EU 
commissioner, to warn the 
government not to be over- 
confident. It also helps 
explain the caution of Mr 
Antonio Fazio, the governor 
of the Bank of Italy who has 
resisted pressure from the 
government and b usiness to 
relax monetary policy by 
lowering interest rates fur- 
ther and faster. Given Italy’s 
mountain of debt - 122 per 
cent of GDP. double the level 
set by Maastricht - Mr 
Fazio's prudence since 
assuming the governorship 
in 1992 has been fully vindi- 
cated. Furthermore, his rig- 
orous handHnfr of monetary 
policy has played an impor- 
tant part in bringing down 

Inflation 

The most immArijate chal- 


lenge far Mr Prodi is to forge 
a co n sen siiis with rtn» unions 
over a reduction, of pensions 
expenditure only two years 
after they agreed to reforms 
under the Dlnl government. 

The cost of the generous 
state-run pensions system is 
m magging at an unsustaina- 
ble 3J5 per cent a year, twice 
the growth rate of the econ- 
omy - see report, page three. 
The pensions system is an 
area with considerable scope 
for structural spending cuts 
and the quality of the deal 
achieved with the unions 
could prove decisive in 
Italy’s candidature for Emu. 

The government has 
already given way to union 
pressure on the size of 
spending cuts in the 1998 
budget - and Mr Prodi is 
unlikely to seek a confronta- 
tion, especially as the left 
has been bolstered by the 
French election result 

While economic manage- 
ment has absorbed the gov- 
ernment's attention, the 
political parties have concen- 


trated on trying to agree pro- 
posals for the first reform of 
the 1048 constitution, with 
special emphasis on 
strengthening the powers of 
the executive. The proposals 
endorsed at the end of June 
by a joint parliamentary 
commission are a seemingly 
unworkable hybrid, introdu- 
cing a directly elected pres- 
ident with enhanced power 
while reinforcing the posi- 
tion of the prime minister in 
an ill-defined ‘co-habitation’. 

T he confused outcome 
of the commission was 
the inevitable product 
of crude horse-trading. In 
essence, Mr Silvio Berlus- 
coni, the leader of the right- 
wing opposition and former 
premier, was allowed to 
maintain his existing three 
television channels (a consti- 
tutional court had ruled he 
should divest at least one) in 
return for backing the 
reforms. The deal was a 
reminder that the conflict of 
interest between Mr Berlus- 


coni's role as a politician 
and hie business empire is 
not only unresolved but is 
now exploited by the centre- 
left coalition to keep him on 
rein. 

Parliament will probably 
take until the end of 1998 to 
approve constitutional 
change and the proposals 
could undergo substantia] 
alteration. Presidential elec- 
tions. due in 1999, will be the 
first test of the constitu- 
tional shake-up; and they 
will probably be accompan- 
ied by a general election. 

Both government and 
opposition are operating on 
such a scenario and have 
little interest in seeking to 
unseat the Prodi administra- 
tion. For the same govern- 
ment to remain in office 
throughout a legislature 
would be unprecedented in 
Post-War Italy - and it 
would allow Mr Prodi and 
his team to focus on a range 
of medium and long-term 
issues, instead of the tradi- 
tional day-today survival. 
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THE ECONOMY • by Robert Graham 


The turnaround is 
under way at last 




I As a percantHflsof GDP 


Tbs year’s growth target of a modest 
1.2 per cent will be hard to achieve. 
On a purely regional basis, the 
improvement is still patchy 


T he Italian economy is 
witnessing a hesitant 
recovery, well behind 
the cycle of the other leading 
European economies. 

Domestic demand has 
picked up, largely thankc to 
the spectacular success of a 
government incentive 
scheme to trade-in used cars. 
It has also been helped a 
stronger performance from 
exports due to greater 
growth in France and Ger- 
many, the main export mar- 
kets. Confindustria, the 
industrialists confederation, 
remains cautious about the 
extent of the recovery since 
part of the pick-up in indus- 
trial production could be no 
more than replacing 
run-down stocks. 

Against this background, 
the official growth target far 
this year of a modest 1.2 per 
cent will be hard to achieve 
and the 1998 projection o£2 
per cent could yet be opti- 
mistic. This rn batik that 

even with implementation of 
job measures agreed 
between the government, 
unions and employers, the 
high unemployment rate of 
12.2 per cent will decline 
little. However, union lead- 
ers are convinced the real 
level of unemployment is 
lower because of the large 
numbers employed in the 
underground economy. 

The economic turnaround 
began to show after the first 
quarter. Until then, there 
had been two consecutive 
quarters of negative growth, 
technically plating the econ- 
omy in recession. However, 
in April the full impact of 
the car incentive scheme, 
introduced in January, was 
felt 

By the aid of June, new 
car registrations were up 32 
per cent on the same period 
in 1996 (a remarkable 50 per 


cent up June-on-June). The 
main beneficiary was Fiat 
selling 456,000 cars in the 
first she months against 
336,000 during the same 
period in 1996. 

Since April, all the main 
indicators from electricity 
consumption through to 
machine tool orders have 
further improved. (Domestic 
machine tool orders were 30 
per cent up in the second 
quarter). Meanwhile, stron- 
ger domestic demand has 
begun to raise import levels, 
increasing 30 per cent in 
April. 

On a purely regional basis, 
the picture is still patchy 
with the recovery strongest 
in the north and least evi- 
dent in the south which 
depends more on public 
spending and has fewer 
export-orientated industries. 

The temporary nature of 
the car purchase incentive 
scheme has raised questions 
about the sustainability of 
demand. Though scheduled 
to end by October 1, the gov- 
ernment is now under pres- 
sure either to extend the 
period or to ensure a ‘soft 
landing* with a gradual 
phasing out At the same 
time, others sectors - nota- 
bly construction - are press- 
ing for incentives. The case 
for some help for the 
depressed construction 
industry is being strongly 
canvassed and could have a 
sympathetic hearing in the 
autumn. 

However, fester powth is 
bound to be inhibited by a 
combination of the Bank of 
Italy’s continued tight 
money policy and the 
squeeze on public spending 
plus high taxes to bring 
down the budget deficit. 
This year’s austerity budget 
- complete with a once-off 
‘Euro tax' - is removing 



Antonio Fazio, governor of the Bank of Italy, has received stiff 
comments from business tor hb approa c h to monetary poficy 


almost 4 per cent af GDP 
from the economy in an 
effort to reduce the deficit to 
3 per cent of GDP in line 
with the Maastricht conver- 
gence criteria. 

Italy’s fiscal pressure of 41 
per cent is now nine percent- 
age points above the average 
for OECD countries. Much to 
the dismay of business, fis- 
cal pressure is due to drop 
less than a percentage point 
next year when the ‘Euro 
tax* lapses. 


M r Antonio Fazio, 
file governor of the 
Bank of Italy, 
recently pointed out a reduc- 
tion in the weight of taxa- 
tion, combined with 
increased investment, were 
the real barriers to growth. 
He himself has incurred mild 
criticism from the govern- 
ment and some stiffer com- 
ments from business for his 
rigorous approach to mone- 
tary policy. 

Well after inflation fell 
below 2 per cent earlier this 
year - a 30-year low - the 
central hank held out until 
the end of June before con- 
ceding a 50 basis point cut to 
6J5 per cent in the bench- 


TIM Card. 
The easiest way 
to use your 
mobile phone 
in Italy. 


CALL ME 
ANYTIME, 
DARLING! 


•«£ ‘•iSi 

-s X 

3? » 

% $ 

$ jg £ 

& 

dSS 

« 


iiiii! 

ill 



TIM Card. 

The prepaid and 
rechargeable 
telephone card for aH 
GSM mobile phones. 

• 

Now there b a new way 
co communicate 
when you travel In Italy: 
the TIM Can! 

With the TIM Card, 
you have an active telephone 
number for a whole year , 
with 50,000 Ere worth 
of prepaid telephone calls, 
tax rnduded. 

Just insert your TIM Card 
Into any GSM 
mobile phone and you are 
instantly reachable at 
your personal number. 

At the end of your credit, 
you can choose either 
co refill your card, 
allowing you to mate phone 
cafls all over Italy, or simply 
to leave your card empty. 
Ether way you can still 
receive calls from all over 
the world for 13 months. 

For more information, 
come to any TIM Center, 

II tetefonino” store, 
or main Italian air terminal, 
or call our toil-free number 
when In Italy: 
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YOUR NEW MOBILE 
RHONE NUMBER! 
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mark discount rate. 

Low inflation has been 
helped by a stronger lira, 
depressed demand, and 
lower food prices thanks to 
cuts in VAT on meat prod- 
ucts. But the Bank of Italy's 
prudence is concerned about 
the trend in wages which 
have been rising twice as 
fast as inflation. As it is 
inflation is expected to rise 
again in the second half of 
the year to average 22 per 
cent This could be higher if 
cons umer demand begins to 
take off and if manufactur- 
ers seek to raise their mar- 
gins and introduce higher 
product prices in the 
autumn. 

The Bank's monetary pol- 
icy is also conditioned by 
worries about potential cur- 
rency instabilities in the 
run-up to European Mone- 
tary Union (Emu). Thus, a 
further drop in the discount 
rate - despite the lower 
rates on treasury paper - is 
unlikely till Emu uncertain- 
ties are clarified and the 1998 
budget through parliament 

The government itself has 
been conservative in calcu- 
lating interest on 12 month 
treasury bills (Bot) at 6 per 
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cent next year. Anything 
lower than this will have an 
important further positive 
effect on the public accounts 
given the size of Italy’s debt 
stock, equivalent to 122 per 
cent of GOP. As a rough 
guide, each percentage point 
drop produces a saving of 
Ll5,000bn over 18 months. 
But for the debt service bur- 
den, Italy would be running 
a budget surplus of over 5 
per cent this year. 

The government remains 
optimistic about meeting the 
3 per cent Maastricht criteria 
- and the first half trend in 
treasury receipts and expen- 
diture is encouraging. But 
the second half of the year 
traditionally sees more dis- 
bursements.' and some sus- 
pect the target can only be 
met with the treasury exer- 
cising a real clamp on cur- 
rent spending which would 
need to be compensated in 
1998. 

The three year macro-eco- 
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nomic programme 1998-2000, 
endorsed earlier this month 
by Brussels, envisages bring- 
ing the budget deficit pro- 
gressively down to 1.8 per 
cent of GDP. For next year 
this target entails corrective 
measures totalling 
L25,Q00bD- 

The 1998 budget, to be 
presented at the end of Sep- 
tember, will find LlO.OOObn 
on the revenue side. The 
bulk will come from changes 
in VAT (that could also be 
inflationary). But 1998 will 
see the implementation of a 
radical overhaul tax proce- 
dures to make them simpler, 
more efficient and user 
friendly. 

A significant Innovation 
will the Introduction next 
year of a regional tax (Irap}, 
averaging 4 per cent an the 
value of production which 
combines seven existing 
ones - see taxation entitle, 
below. The main effect of the 
Irap will he to reduce the tax 



A K 


Percent 

6JJ— 


Rscel and other components 


Cmeftworthiness 


on profits and make it less 
fiscally attractive for compa- 
nies to resort to debt 
On the spending side, the 
government Is committed to 
find Ll5,000bn in cuts, a 
smaller quantity than the 
treasury had first hoped. Of 
this, L9,Q00bn is due to come 
from structural cuts hi pen- 


sion and general welfare out- 
lays which will have to be 
endorsed by the powerful 
trades unions movement 
Failure to reduce pension 
expenditure - currently 
increasing twice the rate of 
GDP growth - could well 
prejudice Italy’s participa- 
tion in the single currency. 



Far-reaching reforms 


Under the old 
system, 65,000 
civil servants 
administered 120 
different taxes 
with 3,400 
tax laws 

The finance minister, Mr 
Vincenzo Visco is introduc- 
ing the most far-reaching 
reform of the tax system 
since Italian governments 
first made a serious attempt 
to oblige citizens to pay 
taxes in 1973. 

The aim is to achieve 
greater efficiency in assess- 
ment and collection, simplify 
and make user-friendly pro- 
cedures and the number of 
taxes, while putting less 
emphasis on income and 
more on expenditure as a 
base. Only in this way can 
fiscal pressure be reduced 
from the current high of 41 
per cent 

Prior to the reforms: more 
than 120 different taxes 
existed, plus some 50 fees 
and stamp duties, backed by 
almost 3,400 tax laws and 
decrees; 200m documents 
received annually by the 
authorities; 3m tax cases at 
various stages through the 
courts. 


The ministry employed 
65,000 civil servants, backed 
by the militarised 60,000 
strong Guardia dl Frnanza: it 
was distributed poorly with 
fewer in the revenue-gener- 
ating north than in the 
poorer south, with too many 
officials tied up in tune-wast- 
ing administrative controls. 

Revenue losses from tax 
evasion, due to the 6m 
self-employed and 4m small 
companies, is reckoned to be 
between 4-9 per cent of GDP. 

The measures include: 

■ Legislation: 

Approval of the 1997 bud- 
get delegating authority to 
the finance ministry to 
reform under 12 laws to be 
completed by January 1998 
and operational for the 1998 
budget 

■ Main innovation: 

Irap, a regional tax repla- 
cing five taxes, including the 
tax on property and business 
(Dor) and VAT contribu- 
tions. while removing bur- 
den of health contributions 
paid by companies, employ- 
ees and pensioners to central 
government 

Payments are variable 
according to region with a 
mayhnum <L5 per cent pro- 
duction tax, accruing to 

regional a flTnihlg iTa'rtnm; In 

the south, the level could be 
«L5 per cent Simple to collect 


and difficult to evade, it will 
reduce taxation of profits 
and lower resort to fiscal use 
of corporate debt; regarded 
as overall neutral bat with 
savings on labour costs. 

■ Simplification: 

1. The merging of four 
offices concerned with differ- 
ent types of tax collection 
Into single user-friendly cen- 
tres for cities and regions. 
The first experiment has 
begun at Bologna. 

2. Redesign of main 
income tax form to be more 
comprehensible. 

3. Reorganise tax pay- 
ments dates to coincide with 
same days In the month 

4. Remove the stamp on all 
goods that are transported 
(bolla d’accompgnam ento) . 

5. Reduce the self-em- 
ployeds’ five declarations 
and 60 different annual pay- 
ments to 12 payments. 

6l. Abolish automatic issue 
of tax receipts on private 


consumption items. 

■ VAT: 

Moves in the 1998 budget 
to bring the system into line 
with the European Union 
that call for one/two reduced 
rates between 5 per cent and 
15 per cent and a standard 
rate of a minimum 15 per 
cent At present, there are 
four rates - 4 per cent (e.g. 
basics such as bread, milk, 
pasta plus newspapers, 
schoolbooks); 10 per cent 
(e.g. electricity, public ser- 
vices); 16 per cent (clothing, 
wines, construction materi- 
als); 19 per cent standard. 

■ Capital gains; 

The introduction, as of 
July 1998. of a 12.5 per cent 
tax an private gains, but this 
will rise to 27 per cent when 
companies are sold off. Trea- 
sury Mils are still taxed at 
12J5 per cent on interest, but 
there is a new 12.5 per cent 
tax on gain from the sale of 
treasury bills. 
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Vincenzo VJsco, the finance mWster, Is aiming to achieve iar 
greater efficiency In tax assesment and coisetion 
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Time is hot on 
the side of an 
over-subscribed 
system in need of 
much more work 

To fanfares of self- 
congratulation, the govern- - 
ment, headed by Mr Lam- 
berto Dini, announced its 
scheme for pension reform 
two years ago. After a Utter 
struggle between politicians, 
industr ialis ts, trade union-;, 
ists and pensioners, opti- 
mists declared that the new 
system had brought a satis- 
factory conclusion to the 
pensions debate. 

At last. Italians would 
enjoy a balanced state pen- 
sions scheme that would 
guarantee an old age untrou- 
bled by doubts about the via- 
bility of the system,, they 
argued. Sceptics considered, 
however, that the changes 
introduced by Mr Dini and 
his labour minister Mr 
Tizianp Treu were insuffi- 
cient, and that it would be 
necessary to return soon to 
the subject 

Indeed, that 1905’s legisla- 
tion foresaw a review in 1998 
amounted to tacit recogni- 
tion that not enough had 
been done. Too lax in the 
changes that were made and 
with their application spread 
over a timescale that is far 
too. long, the Dini-Treu pen- 
sion reform has collected 
criticism Sr om economists 
and accountants in Brussels, 
Paris and Washington, as 
well as in Italy itself 

Italy’s reformed system is 
already up for far ther refor- 
mation and discussions were 
expected to start this month. 
Mr Xnnocenzo Cipoletta, 
director general of the indus- 
trialists’ confederation Con- 
fin dustri a, says the Dini- 
Treu reform was disastrous. 
"It gave the illusion that the 
pensions problem had been 
resolved. It is much harder 
now to explain the need for 
real change,” says Mr Cipo- 
letta. He believes that the 
situation would be easier if 
the Dini-Treu legislation bad 
not been enacted. . . 


Italy’s social spending 






The cost of generous state-rui pensions to Increasing at an uns u st ai na bl e 3J per cent a year 
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Where did the 1995 reform 
fall short? Above all, the 
problem is that Italians can 
still retire at ages that are 
for from ripe. The Dini-Treu 
reform failed to tackle this 
key issue and allows Italians 
to draw retirement pensions 
(the “pension! di ansdanita”) 
after 40 years of contribu- 
tions. Fifty years are not 
needed: those who start 
work when 15-years-old can 
draw pensions when. they 
are 55. 

Moreover, the timescale 
over which the 1995 changes 
are being introduced is too 
long. Currently private sec- 
tor workers need only 35 
years of contributions to 
draw pensions and public 
sector workers between 20 
and 25 years. Only next year 
win the qualifying period for 
private sector workers rise 
to S6 years of contributions: 
the increase to 40 years is 
being phased In very slowly. 


Eventually, all state pen- 
sions will be directly linked 
to the contributions that 
have been paid. The system 
wUl be continue to be pay-as- 
you-go, however, with the 
contributions of active work- 
ers being used to pay those 
whose working lives have 
finished. 

Meanwhile, demographic 
factors make the system, 
which pays retirement pen- 
sions equal to 2 per cent of 
annual earnings for each 
year of contributions, look 
extremely dicey. 

The arrival of post-war 
baby-boomers at pensionable 
age is a threat to financial 
stability. “They can expect 
to draw pensions for about 
25 years on average, at a cost 
Ear greater than their contri- 
butions," said Mr Cipoletta. 
He added that another prob- 
lem Is Chat many of these 
youngish pensioners then 
work in the submerged econ- 


omy, not paying contribu- 
tions (or taxes) and prevent- 
ing school and university 
leavers from entering the 
labour market 

Istituto Nazionale della 
Previdenza Sociale (INPS, 
the national pension fond) 
was able to count on contri- 
butions from about 19m 
workers in the mid-1960s, 
while only paying pensions 
to 7m people, a ratio of 
active workers to pensioners 
of 2H. By 1990 this ratio bad 
slumped to 1:2, as the num- 
ber of pensioners ballooned. 
It is now about 1:1, and still 

falling 

This year, INPS will pay 
retirement pensions to about 
&2m people, against 7.8m in 
1995. The number of widows' 
pensions will be 3.8m, an 
increase of 0.1m. 

Moreover, average pen- 
sions have increased signifi- 
cantly due to a combination 
of annual pension reviews to 
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ta k9 account of inflation and 
the higher average salaries 
on which the pensions of 
newly retired workers are 
based. The average retire- 
ment penman will be L15.3m 
this year, an increase of 142 
per cent since 1995- Widows' 
pensions will have risen by 


There are 
angry cl aims 
of corruption 
involving state 
pensions 


1&9 per cent over the past 
two years to L9-3m. 

The state fund also pays 
invalidity pensions through 
which politicians bought 
support, doctors being able 
to take social factors into 
account when approving 
applications. 


Even after medical factors 
became the only grounds far 
invalidity pensions in 1984, 
the system remained open to 
abuse. It does, however, now 
seem under control, and 
invalidity pensions are the 
only pensions where the 
number of beneficiaries is 
dec lining . Nevertheless, 
there are SJfrn who will rep- 
resent a charge of L35.8tm 
(L35,786bn) this year. 

Crude profit and loss and 
budget figures from INPS 
underline why action is 
urgently needed. The gap 
between revenues and 
expenditure was LISJttm in 
1995 and Ll7.6tm last year. 
INPS expects that the deficit 
win widen dramatically this 
year to L27-5tn_ Without fur- 
ther significant changes to 
the pension system, the 
drama wifi heighten as the 
number of active workers 
decreases and the number of 
pensioners - and their aver- 


age pensions - increases. 

Two years ago, Mr Sergio 
Cofferati, the general secre- 
tary of the CGIL leftwing 
trade union, said that he did 
not believe that another 
reform would be needed. 
This year Mr Guglielmo Epi- 
fani, Mr CofTerati's deputy, 
said that the upcoming dis- 
cussions with the govern- 
ment would allow a check on 
how the Dini-Treu scheme 
has worked. 

The 1995 changes have 
yielded important results, 
not only bringing savings 
but malting the Italian pen- 
sions system fairer. 1 am 
confident that any shortcom- 
ings in the Dini-Treu scheme 
wifi be tackled,” said Mr Epi- 
fani- 

Both Mr Epifani and Mr 
Cipoletta say that parts of 
the pensions system giving 
specially favourable treat- 
ment are iniquitous and 
need to be abolished. Vested 


interests have often pre- 
vailed in the past and will 
certainly fight again to pre- 
serve privileges, however. 

There has been general- 
ised corruption through pen- 
sions. The granting of pen- 
sions to parliamentarians, 
who have served just one 
and half legislatures, is scan- 
dalous. Parliament should 
put its own house in order,” 
said Mr Cipoletta. 

He is not optimistic about 
the outcome of the new 
round of discussions. Five 
years ago. the government, 
headed by Mr Giulia no 
Amato, tightened the pen- 
sions system. Two years ago. 
the Dini-Treu reforms were 
introduced. Even ass uming 
that that this year's review 
produces more tightening, it 
is unlikely to be enough. 
Smart money is being placed 
on further changes being 
needed before the end of the 
decade. 
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THE LABOUR MARKET ■ by Paul Betts in Milan 


Unemployment, the country’s biggest headache 


Although the employment problem of 
southern Italy is extreme, difficulties 
in the job market have spread to 
other parts of the country 


Italy's restrictive fiscal and 
monetary policy has 
achieved impressive macro- 
economic results this year 
and increased Italy’s 
chances of joining the first 
wave of. countries in the 
European economic and 
monetary union in 1999. 

But if the government is 
becoming more confident by 
the day of meeting the R mu 
targets, this has not pro- 
duced a “feel good factor” in 
the country at large. If any- 
thing, it has created a “feel 
bad factor". 

The price of the govern- 
ment’s tight fiscal policy has 
been high on economic 
growth. So much so that Mr 
Antonio Fazio, the governor 
of the Bank of Italy, has 
become increasingly con- 
cerned about the overall 
impact of taxation, and has 
urged the government to 
ease Italy's heavy fiscal bur- 
den to avoid too many taxes 
stifling the country's tenta- 
tive attempts at economic 
recovery. 

At best. Gross Domestic 
Product will grow this year 
by around 12 per cent. Most 
economists expect the figure 
to be lower at around 1 per 
cent, if that. Next year. GDP 
is expected to expand by 
about L8 per cent to 2. But 
this modest improvement is 
unlikely an its own to arrest 
the declining trend in 
employment which is rapidly 
becoming the single biggest 
challenge facing the country. 

For over the last 20 years, 
only annual growth rates of 
more than 5 per cent in 
industrial production have 
managed to reverse, and 
then only for very limited 


periods, the falling trend in 
manufacturing employment 

“The slow growth now 
programmed win simply not 
be sufficient to compensate 
for jobs lost to technology," 
says Mr Sergio Cofferati, the 
secretary general of Cgil, 
Italy's largest labour confed- 
eration. “The government 
must now take steps to give 
at least a boost to those 
areas of the country worst 
hit by unemployment." he 
adds. 

Mr Cofferati believes that 
the country’s richer north- 
ern regions will benefit most 
from the modest recovery in 
growth. “The real challenge 
in the next two years is tack- 
ling the employment prob- 
lems of the Mezzogiomo or 
poorer south of the country,” 
he explains, echoing the 
broad consensus among poli- 
ticians, unions and employ- 
ers that the situation in the 
south risks becoming explo- 
sive unless measures are 
quickly taken to revive eco- 
nomic activity in the Mezzo- 
giorao. 

The unemp loyment 

rate is currently running at 
12.2 per cent but this does 
not teQ the whole story. The 
unemployment rate in the 
north is around 5 to 6 per 
cent, while in the south it is 
at an alarming 23 to 24 per 
cent This, of course, does 
not take into account the 
huge level of employment in 
Italy’s thriving "black econ- 
omy" in both the north ran 
and southern parts of the 
country. 

“If it were not for the jobs 
in the submerged economy, 
social cohesion would be 
impossible to maintain in 



Poor Infrastructure has held back the deve to pment and modemaaation of the Mezzogiomo, the 
less-prosperous south of the country. The scene, above, is In Monteverde, AveSno am: Room- T aylor 


Employers have proposed a new appro a ch to rational wage settlements, but the unions reject these 
plans. Retired here Is an electronics testing Bne in Scarmango, near hraa Timor wvw 


the south with unemploy- 
ment rates of 23 per cent to 
24 per cent ." Mr Cofferati 
says. 

The unions have now 
linked new job creating ini- 
tiatives for the south as a 
prerequisite for any eventual 
wider agreement on the 
reform of the country’s 
costly welfare and pension 
system. They see three 
essential areas of action: a 
large-scale publicly sup- 
ported infrastructure pro- 
gramme; new fiscal incen- 
tives to encourage job 
creating investments; and a 
resolute campaign ag ains t 
crime. 

For years, successive Ital- 
ian governments have prom- 
ised to launch a blockbuster 
infrastructure programme in 
the south. Poor infrastruc- 
tures have held back the 
development and modernisa- 
tion of the Mezzogiomo. 


Unless an efficient transport 
network is established in the 
south, even willing investors 
will continue to be reluctant 
to set up new manufacturing 
or service activities because 
of the cost and difficulties of 

rrnniTinnifra t-innq 

But crime has undoubt- 
edly become the biggest 
obstacle to development. 
“Investors simply must be 
protected from the criminal 
underworld at the same time 
as having an efficient struc- 
ture of services around them 
if they are to be attracted 
south." says Mr Cofferati. 

Although, in recent years, 
the Italian authorities have 
scored a number of impor- 
tant victories in their fight 
against the Mafia and the 
big organised crime families, 
they are now facing a new 
and different wave of crime 
from smaller criminal ele- 
ments. 


This “micro-criminality" , 
as it Is called, has been 
spreading at an alarming 
rate. The government, for 
example, was recently forced 
to send in troops to Naples 
to try to halt a sudden surge 
of Chicago-style shoot outs 

Crime has 
undoubtedly 
become the 
biggest 
obstacle to 
development 

on the streets of the city 
between different criminal 
gangs. Innocent people have 
been killed in the cross fire. 
The dramatic events in 
Naples have inevitably 
grabbed the front page head- 


lines describing the city as 
Italy’s "Far West". Over- 
night, they have undermined 
the city's efforts of the past 
years to revive its image and 
attract new business. 

In recent weeks, there 
have been growing calls to 
use European Union funds 
already allocated but so far 
not used to support the 
Mezzogiomo in its efforts to 
fight crime and corruption. 
“The paradox is that the EU 
has allotted considerable 
funds for the south and yet 
because of our bureaucracy 
they have not been tapped,” 
explained a Naples city offi- 
cial. 

Although the employment 
problem in the south is 
extreme, difficulties in the 
job market have also spread 
to other parts of the country. 
In large measure this is the 
result of continuing rigidi- 
ties in the Italian labour 


market and the exorbitant 
labour charges faced by 
employers which can effec- 
tively double wage costs. In 
turn, this has discouraged 
companies from hiring new 
people. 

Italian employers have 
argued that greater flexibil- 
ity in hiring and firing 
would encourage job cre- 
ation. They have also pro- 
posed a new approach to 
national wage settlements 
whereby wage levels in the 
south would be automati- 
cally lower than in the 
north. 

The unions have rejected 
this proposal although in 
practice wages are already 
about IS per cent lower in 
the south than in the north. 

The uni ons aim nlatm that 

there is considerably more 
flexibility in the Italian 
labour market than employ- 
ers like to admit For exam- 


ple, Italy's unique system or 
temporary lay offs coupled 
with government support for 
job transfers (or labour 
mobility) have considerably 
softened the burden of corpo- 
rate restructurings. 

Concessions will inevita- 
bly have to be made on both 
sides in the current round of 
negotiations over the 
reforms of the I talian wel- 
fare system and the labour 
market. The government 
hopes to arrive at an accept- 
able compromise by the end 
of September to maintain its 
all important timetable for 
Emu membership. 

There is bound to be much 
sound and fury in the com- 
ing weeks. But an parties 
know that the stakes are 
high. They also know that 
the risks of failure are likely 
to have devastating long 
term effects - especially in 
the Mezzogioroo. 



PRIVATISATION • by Paul Betts 


Stockbrokers in Milan: a string of sales have included the privatisation of the Hafian stock exchange 
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Government has been forced 
into a series of compromises 


The problem, as always in Italy, has 
been one of vested interests. 
Compromise solutions have inevitably 
watered down the scale and depth of 
the privatisation process 


For all the fine words 
spoken, few believed at the 
beginning of this year that 
the Italian centre-left gov- 
ernment would succeed in 
giving concrete impetus to 
its long drawn-out privatisa- 
tion programme. It waa 
going to be the same old 
story. Long speeches, big 
commitments but at the end 
of the day very few practical 
results. 

Yet by the end of this 
year, the government will 
have probably pulled off a 
remarkable feat, raising a 
record amount from a whole 
series of state sell-offs rang- 
ing from the so-called 
“mother of all privatisa- 
tions" with the flotation of 
the Stet-Telecom Italia tele- 
communications group to a 
bevy of smaller, but nonethe- 
less significant, HmTs. 

Already in June, the trea- 
sury raised more than 
Ll3,000bn with the sale of a 
third tranche of shares in 
ENI, the oil and gas group. 
The equity offering, in which 
the government's stake in 
ENI was cut to 51.5 per cent, 
was Italy's largest so for and 
was three times over-sub- 
scribed. 

A few days after the suc- 
cessful ENI sale, the govern- 
ment began a siring of other 
deals including the sale of 


the Autostrade motorway 
company, the privatisation 
of the Italian stock 
exchange, the sale of a 41 per 
cent stake in the Rome air- 
ports authority and the dis- 
posal of the Seat, the com- 
pany which publishes yellow 
page telephone directories. 

The government hopes to 
complete all these deals by 
t-hp end of the summer or 
early autumn to clear the 
way for its most ambitious 
privatisation this year - the 
flotation of Stet-Telecom 
Italia. After much political 
controversy and years of 
procrastination, the telecoms 
privatisation now seems all 
set to go. 

Since being brought in in 
January to speed up the tele- 
coms privatisation. Mr 
Guido Rossi, the Stet-Tele- 
com Italia chairman, ha? 
already prepared for the 
autumn sale merging the 
Stet holding company with 
its main operating company 
Telecom Italia and negotia- 
ting an international strate- 
gic alliance with AT&T of 
the US for the Italian com- 
pany. 

The government has gone 
even further. It has system- 
atically replaced the old bar- 
ons of state sector compa- 
nies with a new generation 
of professional managers. 


who have for fewer political 
ties and a much greater com- 
mitment to modem business 
practices. 

The biggest shake-up has 
involved the IRI state hold- 
ing company where a new 
top management has 
recently taken over with the 
brief of selling off all the 
group’s remaining share 
holdings - ranging from 
broadcasting and aeronau- 
tics, to shipbuilding and 
shipping - during the next 
three years. But it would be 
misleading to think that all 
this privatisation activity 
reflects a conversion on the 
part of Italy’s political estab- 
lishment to the virtues of 
the free market 

Indeed, there is no great 
ideological commitment 
behind all the internal 
restructurings and disposals 
currently sweeping Italy's 
traditionally elephantine 
state sector. If anything, 
what Is driving the process 
is simple necessity - the 
need to put the country's 
public finances in order, to 
reduce IRTs huge indebted- 
ness in order to adhere to 
the agreements made with 
Brussels, to adapt public sec- 
tor companies to greater lib- 
eralisation and international 
competition. 

The general awareness of 
the need for change has 
helped establish a tentative 
political consensus over the 
privatisation programme. 
But it has not been easy and 
the government has been 
forced into a series of com- 
promises which have inevi- 



Sates of the third tranche of shams m 041, the ofl and gas group, raised more than LISJMCbn 


tably watered down the scale 
and depth of the process. 

The problem, as always in 
Italy, has been one of vested 
interests. And without these 
compromises, attempts to 
tackle significant new priva- 
tisations would have become 
bogged down in political 
dogfights as in past years. 

The Refounded Commu- 
nist party, on whose support 
the centre-left government of 
Mr Romano Prodi relies, 
have opposed on principle 
the sale by the state of its 
majority interest in so-called 
strategic sectors of the econ- 
omy. It was firmly against 
the telecoms privatisation 
and only accepted the sell off 
when the government intro- 
duced a golden share to give 
it veto rights in key deci- 
sions once the telecoms com- 
pany was privatised. 

Acceptance 

Mr Rossi, the Stet-Telecom 
Italia chairman, has been a 
long-time opponent of golden 
shares. Yet on this occasion 
he accepted its Introduction 
to enable the privatisation to 
move forward. 

Judging from the heavy 
market appetite for ENI 
shares, the government 
could have easily increased 
even mare the size of the 
third ENI tranche in June. 
But that would have meant 
seeing the government’s 
stake drop below 50 per cent 
with the risk of provoking a 
political confrontation which 
could have affected other 
planned disposals. 

The reluctance to shed 
majority control of some 
leading state sector groups 
has led some government 


critics to describe the Italian 
government sell-offs not so 
much as a privatisation but 
a “semi-privatisation" pro- 
cess. 

The difficulties and slow- 
ness of setting up the neces- 
sary regulatory bodies to 
oversee new deregulated sec- 
tors of the economy is 
another sign of the ambigu- 
ous attitudes and mixed feel- 
ings towards privatisations 
in Italy. 

Not only have politicians 
been reluctant to see their 
state industry power bases 
diluted by liberalisation, but 
even the new breed of pro- 
fessional state sector manag- 
ers have been anxious to 
preserve, for as for and as 
long as possible, their pro- 
tected position in the domes- 
tic market 

Despite all these misgiv- 
ings, 1997 is likely to prove a 
good year for privatisations 
in Italy, helped by a buoyant 
stock market and growing 
optimism over the country's 
chances of making it into 
the new European single 
currency. 

However, a bigger test of 
the country's resolve to 
embrace a true open market 
will come next year when 
the government is due to pri- 
vatise the giant state elec- 
tricity utility, EneL 

The unions and the 
Refoonded Communists as 
well as a number of other 
political forces firmly oppose 
the project. And already a 
compromise of sorts is 
emerging - “yes" to electric- 
ity liberalisation which Italy 
will have to introduce to 
comply with European 
Union directives; “no" to the 
state selling control of EneL 
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Sell-offs managed by the Treasury: 

List of operations, with data of seli-olf and gross revenues In billion lire: 

IMI. fbst tranche, January-February, 1994 ,. . 

Revenues 

INA, first tranche, June-July, 1894 ..... 

-.. 14,530.4 

IMI. second tranche. June-Juty. 1995 .......... 

_ LSI 3^3 

INA second tranche, September-Octobsr, 1995 .. ... ~ . 

LI ,688.6 

ENI. first tranche, Novamber-Dacembar, IMS .. . 

.. ... L8.299.4 

INA June 1996 „ 


IMI. thrid tranche. July 1906 

L501.3 

ENI. 2nd tranche, Octohnr-Oecember, 1906 . 

I.. U&JX722 

Banco di Nandi. June 1997 ... ..... _ 

L61JS 

1 ENI. third tranche .lime 1997 1 13 3M l 1 
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CONSTITUTIONAL REFORM • by Robert Graham 


ITALY 5 


A vision becomes a hybrid 




The desire for a 
new presidential 
system is beset by 
ill-considered 
planning and 
squabbling 
between 
politicians 

T he politicians have . 
spent six of the past 32 
months arguing over 
how to approach constitu- 
tional reform and the 
remainder ha c kin g over pro- 
posals. For a government 
with so manifestly little 
Bense of state, it is not sur- 
prising the blueprint for 
change — agreed at the mil 
of June by the constitutional 
reform commission - should 
be a disappointing hybrid. 

Indeed, the proposals 
which will occupy parlia- 
ment well into 1998, and per- 
haps beyond, are so 111- 
thought through, and in 
many instances ambiguous, 
that the process of reform 
could yet be hijacked. This is 
especially the case with the 
key recommendation to 
transform the present 
largely ceremonial figure of 
head-of-state into a directly 
elected president possessing 
some executive powers. 

If approved the proposals 
would introduce three his- 
toric changes to the 1948 
constitution: a shake-up of 
the executive powers shift- 
ing towards presidential con- 
trol; an aid to the bicameral- 
ism separating the functions 
of the two houses with the 
chamber of deputies to have 
the prime legislative respon- 
sibility; and a shift away 
from the centralised state to 
a more federal model that 
gives greater autonomy to 
the regions. 

The 70-person commission, 
formed from the two houses 
of parliament, began work 
on February 11 with two 
over-riding aims. At one 
level, the politicians wanted 
to find ways to produce more 
a stable government, pnding 
the short-term post-war 
administrations which have 
lasted, on average, less than 
ll months. At another level, 
there was general agreement 








Guardsmen tn Rome at the Palazzo del Quirinate, occupied by the 
president of Italy 


that the executive and legis- 
lative processes had to be 
made more efficient to cope 
with the needs of a modem 
state and Italy's integration 
within the EU. 

The 1948 constitution was 
conceived with the noble 
aim of putting behind the 
fascist era. But in to 

pre v ent a repet i tion of the 
authoritarian Mussolini 
experience, the republic gave 
birth to weakened institu- 
tions, often with mutually 
balancing powers. Over five 
decades this has led to an 
increasingly paralysis of 
government. 

At present, the president 
is elected by parliament for a 
seven-year term and ha« the 
power to appoint prime min- 
isters and dissolve parlia- 
ment. In practice, the head- 
of-state had been given the 
job as a result of deals 
struck between the leaders 
of the main parties, to whom 
he was beholden. The only 


The premier thus benefits 
from popular endorsement - 
as in the case of Mr Silvio 


This gives ample opportu- 
nity for change since a two- 
thirds majority in both 


Berlusconi in 3994 and Mr houses is required to alter 


real power in his bands has 
been that of moral suasion. 

President Oscar Luigi Scal- 
faro baa proved something of 
an anomaly in thin context. 
The politicians who bro- 
kered his election in 1992 
have either disappeared or 
been discredited. The vac- 
uum of power caused by the 
collapse of the post-war 
political parties has thus 
enabled the president to 

acquire g r p a to r infliiBTwy 

Changes in the electoral 
law in 1993, introducing two- 
thirds of parliamentary seats 
voted by a first-past-the-post 
system, have also altered the 
of power set up by 
the constitution. 

Prior to 1994, voters had 
no idea who would become 
premier after a general elec- 
tion or indeed what parties 
would form the government 
they simply voted for a 
party. Now the electorate 
votes far a government and 
premier, not just a party. 


Romano PnxH in 1996. 

- Nevertheless, the premier 
remains weak institution- 
ally, being unable to dismiss 
bis ministers other thaw 
through forcing the resigna- 
tion of the entire cabinet 

To strengthen the execu- 
tive, the commission voted 
(51 for. nine against three 
abstentions) to Introduce a 
directly elected president 
with a six-year term. The 
head-of-state will have 
responsibility for defence 
and foreign policy, and be 
able to dissolve parliament 
This is a weaker anH more 
ambiguous version of the 
French presidential system 
with the potential for a far 
more unstable “co-habita- 
tion”. 

Parliament will possess an 
important counter-veiling 
power of monitoring the gov- 
ernment. If one-fifth of the 
deputies a pprove a no confi- 
dence motion which then 
passes, the government fans. 

The president will be 
obliged to chose as premier 
the leader cf the party or 
rrwUtinn with the most par- 
liamentary seats. Unlike in 
France, the president will 
have no direct say in eco- 
nomic policy which will be 
tv>t> exclusive domain of the 
prime minister. Nor is it 
clear how the new Italian 
president would be able to 
impose foreign decisions 
which ran against a majority 
in parliament or which con- 
flicted with economic policy. 

The confusion and ambi- 
guity in the proposals 
reflects the horse- trading 
between the parties to 
achieve a compromise. The 
right-wing opposition parties 
pressed for the presidential 
system, while the ruling cen- 
tre-left parties wanted to 
introduce a s t r on g prime 
minister more in the British 
style. 

The deciding votes were 
cast by the populist North- 
ern League, who otherwise 
boycotted the proceedings. 
Parliament must now con- 
sider these proposals - twice 
in committee in each house 
— and then in full session- 


articles of the constitution. 

The reforms, as sketchily 
outlined by the politicians, 
promise no significant 
improvement in executive 
authority. They also duck 


sary parliamentary majority. 

The one area where sensi- 
ble reform have been 
adopted concerns the chang- 
ing roles of the two houses 
of parliament. To avoid 
timeoansuming duplication, 
the chamb er of deputies will 
have prime responsibility for 
legislation and the senate 


the key issue of what type of will adopt more of a monitor- 
electoral system will accom- ing and guarantee role. 


pany the reforms. The com- 
mission has accepted a work- 
ing document that will be 
discussed In the autumn 
which envisages a new sys- 
tem far parliamentary elec- 
tions. This, however, would 
preserve the role of the 
small parties - the main 
source of Italy's political 
instability. 

Under the current pro- 
posal, the residual 25 per 
cent of seats elected by pro- 
portional representation 
would be preserved. The 
bulk of the seats would be 
elected by the current first- 
past-the-post formula but a 
portion would given to the 
leading as a “pre- 

mium” to ensure thp neces- 


Membership of the cham- 
ber will be cut to 400 from 
630 the senate to 200 
from 315. Moves to transform 
the senate into a purely 
regional representative body 
were rejected. But a new 
regional ffflnmwrinn win be 
set up under the aegis of the 
senate in order to channel 
the specific concerns of 
regional and local entities in 
what is to become a more 

federal state. 

The swing towards federal- 
ism envisaged by the com- 
mission accommodates few 
of the demands put forward 
by the secessionists in the 
Northern League. The state 
will retain a total of 31 
defined functions - most 



President Oscar Luigi Scalfaro: the vacuum of power caused by tha 
coflapse of various post-war poHfca) partes has mabted the 
presidential role to acquire greater influence 


importantly defence, eco- 
nomic and monetary policy. 
The regions will be acquire a 
degree of fiscal autonomy, 
but there will also be a soli- 
darity fond to ensure trans- 
fers from rich to poor 
regions. 

In practice, these propos- 
als will be seen less as fed- 
eral and more as devolution 


to ensure a more efficient 
and more locally account- 
able operation of public sec- 
tor activities. Existing 
regions with specific historic 
statutes - such as Sicily - 
will remain untouched. 

Sicily report: Professor 
Provenzano enhan ces 
planning m Palermo, page 7 


RUNNING THE GOVERNMENT • by Robert Graham 

More than just a facade 


The contrast between 
the UK and Italy's 
political set-up provides 
two interesting 
applications or power 

Comparisons are always invidious, but 
a recent spminar on running the prime 
minister’s office revealed striking dif- 
ferences between Palazzo CbJgi in 
Rome and Number 10 Downing Street 
in London. 

Starting at the architectural level, 
the Italian prime minister occupies a 
16th century “palazzo”, while his Brit- 
ish counter-part works in a Georgian 
town house. But it was not so much 
the nature and scale of the respective 
buildings that really stood out Rather 
it was the enormous difference in the 
size of the staff in and around the 
respective prime minister’s offices. 

The Italian prime minis ter’s office 
employs 4£00 people of whom some 
L500 are external in the form of advis- 
ers and contract staff. Apart from 


bring in Palazzo Chigi and two neigh- 
bouring palazzi. the prime minis ter’s 
office leases 17 other buildings, mostly 
in and around Rome. In comparison, 
the British prime minister has 100 
direct staff and a further 100 backing 
him up in the cabinet secretariat, all 
boused in two buildings with an inter- 
connecting door. 

The difference in numbers is partly 
ex plained by the I talian prime minis- 
ter’s office covering a broader area of 
responsibility. It has for instance many 
of the functions of Britain’s Central 
Office of Information. It also has 
responsibility for bodies as varied as 
the c ommi ttee for conserving the Lean- 
ing Tower of Pisa, the equal opportuni- 
ties commission and the commission 
for ethics in bio-technology. But excess 
staff can be found at all levels of the 
decision-making process. 

The seminar, under the auspices of 
the British Council, was told the opera- 
tional staff of Palazzo Chigi could be 
cut by half. This would involve refine- 
ment of the 1988 legislation providing 
for the organisation and operation of 


the prime minister’s office. 

Until 1988, the prime minis ter's office 
had no independent budget and thus 
there was no real control over expendi- 
ture. Even the nine-year-old legal 
framework has proved cumbersome, 
and complex norms need to be negoti- 
ated in such mundane areas as obtain- 
ing authorisation to pay for the supply 
of refreshments during cabinet meet- 
ings. 

Those observing the operation of Pal- 
azzo Chigi said one of the principal 
problems lay in the quality of staff. 
Despite the prestige of the office, many 
top quality civil servants were discour- 
aged from taking jobs because of the 
high turn-over of prime ministers and 
the tendency to recruit large numbers 
of highly paid external advisers - sev- 
en-times premier Mr Giulia Andreatti 
had, at one stage, more than 140. Some- 
one likened a prime minister’s term to 
the shooting of a film — nn«> the film 
was over the entire production staff 
was dissolved. 

Continued on next page 
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pft BHCH pQliCYs THE ALBANIAN CHALLENGE ♦ by Robert Graham 

Halting the influx 


BANKING AND FINANCE • by Paul Betts 


Responsibility for 
righting the 
recent chaos has 
fallen to a 
reluctant 
neighbour forced 
to go it alone 

The sight of rusting 
freighters, decks packed to 
standing with Albanians 
seeking refuge in Italy, has 
been one of this year's most 
powerful images. 

This is, perhaps, fitting 
since Albania has proved 
Italy’s greatest foreign policy 
challenge since the collapse 
of the Berlin Wall. At one 
stage in April, the Prodi gov- 
ernment nearly fell over the 
despatch of I talian troops to 
head a multi-national 
humanitarian mission. 
Although the delicate mis- 
sion has gone off as well as 
could be hoped in appall- 
ingly complex conditions, 
the troubled state of Albania 
will remain high on the 
agenda. 

For two weeks in March, 
thousands of Albanians 
made a sea-borne exodus to 
Italy in any craft available - 
mili tary and civilian. Tbe 
Italians authorities could do 
little to stop what commen- 
tator Mr Sergio Romano 
called “humanitarian black- 
mail”. Ostentively, the Alba- 
nians were fleeing anarchy 
In their country following 
the collapse of pyramid 
financial schemes. But in 
most cases ruthless criminal 
gangs took advantage of the 
chaos to organise a cynical 
trade in human flesh. 

They charged large of 
sums of money to ferry men, 
women and children across 
the narrow stretch of the 
Adriatic to a safe haven in 
Italy where they could hope- 
fully not only find shelter 
but a new life. It was illegal 
immi gration dressed up as 
political exile. In the first 
week alone, tbe Italian 
authorities registered over 
10.000 such arrivals. By mid- 
April it had topped 16,000. 
with the Albanians distrib- 
uted in camps in southern 
Italy and reception centres 
throughout the country. 

The Italian navy briefly 
operated an interdiction pol- 
icy. designed to prevent 
Albanian vessels either leav- 
ing their home ports or 
entering Italian ports. This 
was stopped after a tragic 
incident in which some 80 
Albanians died, when a 
packed naval launch sank 
after colliding with an Ital- 
ian naval vessel An enquiry 
is in progress to establish 
the precise circumstances 
and the Italian government 
has pledged to try and 



I talians have a bad Catho- 
lic habit of embracing 
pious thoughts and good 
intentions but then doing 
very little about it, says a 
veteran Milan banker. 
“There is always the confes- 
sional" he explains. 


Merger mania is 

set to accelerate 


That said, when the things 

become difficult and one of Future European integration is 

treats g^u^ging consolidation for the 

quite dramatic, and this is benefit of Competition 


Albanians at the ItaRan port of Brindisi, aboard a rustng navy vessel 


recover the wreck to offset 
Albanian outrage over the 
incident. 

Presented with a fait 
accompli of Albanians arriv- 
ing in the southern ports of 
Bari. Brindisi and Otranto, 
the government agreed to 
give temporary three-month 
shelter to most, only turning 
back those with identifiable 
criminal records. By mid- 
July at least 2,500 of these 
had already "disappeared”, 
lost in Italy’s network of 
clandestine Immigration - 
already well-peoetrated by 
Albanians who are now 
reputed to control the main 
prostitution rings. 

All the Albanian tempo- 
rary exiles have until the 
end of August to leave tbe 
country, but the government 
will have to provide some 
incentives to makes them 
return. As it is, those who 
entered Italy in this way 
were only a part of those 
who entered illegally via 
Albania, where the mafia in 
the southern port of Vlore 
operates an important tran- 
sit route for those seeking to 
reach Europe from the Mid- 
dle East and In dian sub-con- 
tinent. And Italy's record on 
expelling illegal immigrants 
is poor - last year only a 
tenth of the 75,009 expulsion 
orders were executed. 

Italy found little interna- 
tional sympathy for its 
plight over Albania. Most EU 
partners passed the buck, 
pretending Albania was 
Rome's backyard problem. 
Thus the Prodi government 
was obliged to organise and 
lead a multi-national mili- 
tary' mission to ensure a 
return to normalcy in the 
Balkan state. 

This mission with a pro- 
nounced “humanitarian" 
aim proved an arduous task. 
The US declined to partici- 
pate, as did Germany and 


the UK- The LIS and the UK 
were reluctant to become 
further involved in the Bal- 
kans when they already had 
important commitments in 
ex-Yugoslavia. 

The UK was also wary of 
the Albanian venture turn- 
ing into an exercise to 
develop an EU defence 
forum outside the context of 
Nato. In the end. Italy 
obtained the blessing of the 
United Nations and the 
eight-nation mission got 
under way in mid-April 
under the aegis of tbe 
Organisation for Security 
and Co-operation in Europe. 

Divisions 

Even so. it proved far from 
simple to win Italian parlia- 
mentary backing for tbe mis- 
sion. The ruling centre-left 
coalition split on the Issue 
with the hardliners in 
Reconstructed Co mmunis m 
(RC). voting against the gov- 
ernment in a confidence 
motion. The government 
would have fallen but for the 
support of tbe right-wing 
opposition. RC refused to 
endorse the venture, partly 
on pacifist logic. 

The party had also refused 
to back Italy’s participation 
in the Restore Hope humani- 
tarian mission to Somalia in 
1992. But RC members also 
feared the mission would 
become embroiled in inter- 
nal politics, propping up 
President Sali Berisba 
against the socialist-led gov- 
ernment 

Since mid-April, Italy has 
provided logistical support 
for the entire mission, and 
assumed military command 
after despatching 2,500 
troops - the biggest contin- 
gent - followed by France 
and Spain. Despite tbe pres- 
ence of armed gangs and 
awkward rules of engage- 


P'ctura: PopperfMo'eauttre 

merit to prevent active inter- 
vention. tbe elections went 
ahead at the end of June. A 
second round was staged in 
early July In conditions con- 
sidered acceptable by inter- 
national observers. 

The initial 45-day mandate 
has been extended by a simi- 
lar period to cope with tbe 
confused post-electoral situa- 
tion. On top of this . Italy will 
have to play a key role in 
organising an economic 
recovery programme. 

Having always hidden 
behind the coat-tails of oth- 
ers on foreign policy, this 
has been a rough initiation. 
The government faced some 
awkward moments - such as 
when the Italian ambassador 
in Tirana was replaced after 
being exposed by an eaves- 
dropping device as being 
sympathetic to President 
Berisha. In general, the gov- 
ernment has kept its nerve. 
The military have mean- 
while acquitted themselves 
- avoiding much provoca- 
tion while developing a joint 
command between tbe three 
service arms for the first 
time. 

Albania has shown up the 
limitations of Italy's ability 
to play a dominant role in 
such policy initiatives. 
Domestic support for mili- 
tary missions is fragile, espe- 
cially if casualties are in 
prospect. 

Revelation of torture prac- 
ticed on civilians in Somalia 
by Italian paratroopers (now 
being investigated) has 
raised questions about mili- 
tary discipline overseas. 

Finally, the armed forces 
themselves lack sufficient 
equipment and enough pro- 
fessional troops. Indeed, one 
outcome of the Albanian 
experience is likely to be the 
acceleration of moves to 
bring more professionalism 
to the military forces. 


ranks, the results can be 
quite dramatic, a nd this is 
especially the case in the 
country's troubled banking 
sector. 

Since tbe be ginning of this 
year, the Italian banking 
industry has been in the 
throes of radical change. Mr 
Giuseppe Zadra, general 
manager of the Italian hank- 
mg association, describes 
what is happening as an 
“earthquake". His view is 
shared by many. “Tins is the 
year when consolidation anri 
restructuring is finally tak- 
ing place." says a senior 
executive of a big US invest- 
ment bank. 

It all started with the res- 
cue of Banco dl Napoli by 
Banca Nazionale del Lavoro 
and the INA insurance gr ou p 
which will eventually create 
a substantial new banking 
group. Other large Italian 
banks could not remain 
indifferent. The charitable 
fo unda tion which owned Isti- 
tuto San Paolo di Torino. 
Italy's biggest banking 
group, surprised the markets 
with a swift and successful 
privatisation completed in 
May. 

It is now being followed by 
another charitable founda- 
tion Cariplo which owns the 
country's largest savings 
bank. By the end of this 
year. Cariplo will be priva- 
tised through a merger with 
the private Banco Ambros- 
iano Veneto which win lead 
to a new hanking concentra- 
tion rooted in the rich north- 
ern regions of the country. 

Cassa di Rispannio di Ver- 
ona and Cassa di Rispannio 
di Torino are also combining 
their activities and have 
acquisitions plans to 
strengthen their banking 
group. Credito Italiano, 
which has been at the van- 
guard of the restructuring 


process in the industry, has 
already acquired control of a 
profitable regional bank 
based tn. Bologna which was 
renamed this year Roio 
Ranra 1473, itself the prod- 
uct of an earlier merger 
between Credito Romagoolo 
and Cartoon te. 

The privatised Banca Com- 
mercial© Italians has 
recently strengthened its 
ties with Assicuraziom Gen- 
erali, the country’s biggest 
insurer, hits hpon on the 
look out for a big banking 
acquisition. It had hoped to 
negotiate a strategic alliance 
with Cariplo but was out- 
manoeuvred by Banco 
Ambrosiano Veneto. 

As for Mediobanca, Italy’s 
most infl uential merchant 
hank, it too has been forced 
to adapt to change, painful 
as this may be. For four 
decades Mediobanca enjoyed 
a near monopoly position in 
I talian merchant banking 
but it has increasingly faced 
competition from other Ital- 
ian credit institutes and 
international investment 
banks. 

In June, the secretive 
Milan merchant bank was 
rocked by an internal clash 
between its old guard and its 
younger generation of execu- 
tives anxious to see the bank 
reform its structures and 
approach to business in 
Italy's new. more open and 
competitive banking market. 
What was unprecedented 
was that the row was made 
public, reflecting the depth 
of the problems and chal- 
lenges facing tbe merchant 

hank 

Indeed, there is already 
speculation that Mediobanca 
too will become caught up in 
the growing trend of bank- 


ing consolidation by eventu- 
ally linking up perhaps with 
its close ally Banca Comnfter- 

ciale Italians. 

AH this change and activ- 
ity is not a sudden conver- 
sion to the virtues of the 
open market. It is. as one 
loading Tta»an banker put it. 
a simple question of neces- 
sity, even survival. With 
increasing European integra- 
tion and growing interna- 
tional competition, this 
• trend has been apparent for 
some time for the Italian 
hanking system. 

T he pressures have fur- 
ther intensified, with 
rising expectations 
that Italy, after aQ, will prob- 
ably make the European 
Monetary Union deadline 
and join tbe first wave of 
countries qualifying for the 
new single currency. 

The problems confronting 
the industry are multiple. 
For the past two years. Its 
earnings have been dismal 
with an average return on 
equity of about 2 per cent 
against 20 per cent in the 
UK. Years of government 
control and strict labour 
laws, compounded by poor 
use of technology, have 
made the system highly inef- 
ficient. 

Costs are huge. Staff costs 
alone, according to the Bank 
of Italy, are 50 per cent 
higher than the European 
average. But it is not just a 
question of improving effi- 
ciency at the lower echelons. 
Management has long been a 
problem. “Good managers 
are a resource in short sup- 
ply in the Italian banking 
system." says a US merchant 
banker. 

At the same time, most 


tanks have relied too long - 
and mam stui da - on tradi- 
tional large interest rate 
spreads between deposits 
and loans in Italy. With 
interest rates railing In the 
last six months, these 
spreads have bwn narrow- 
ing. 

As a result, the banks 
have been forced to develop 
higher-fee businesses and 
new products offering more 
value added providing cus- 
tomers with more specialised 
and focused services. 

The industry Is now nego- 
tiating with the unions a 
programme to cut around 
40,000 jobs, introduce more 
flexible working practices 
and performance- related 
pay. But these negotiations 
are proving rough, and so far 
banks have found it difficult 
to launch sweeping internal 
restructurings. 

Although improving, Ital- 
ian banks have also been 
saddled with bad loan prob- 
lems following the lending 
boom of the 19S0S and the 
subsequent corruption scan- 
dals of the 1990s which saw 
some of the country's big- 
gest companies go to the 
wall. 

The industry's overall 
problems have been exacer- 
bated by its high level of 
fragmentation. Tbe coun- 
try’s three largest banks still 
account for about 20 per cent 
of the domestic miirket com- 
pared with more than 80 per 
cent in the Netherlands and 
50 per cent in the UK and 
Switzerland. 

At the beginning of last 
year. Italy still had 970 
banks. This figure is now 
finally set to decline. The 
rash of deals, privatisations, 
mergers and strategic alli- 
ances of the past tew months 
suggests that the full-scale 
restructuring of the Italian 
banking system has started 
for reaL 


CIVIL SERVICE REFORMS • by David Lane 


A battle to cut bureaucracy 


Moves to streamline government 


From previous page: 

The constant post-war 
changes of government also 
tended to give a very ad hoc 
nature to the structure of 
policy-making. For instance, 
the British prime minister 
relies on a tight-knit policy 
unit of 15 people which, nev- 
ertheless, provides an impor- 
tant input on cabinet policy 
initiatives. The British cabi- 
net itself is concerned with 
formulating and endorsing 
policies. In contrast the Ital- 
ian cabinet concentrates on 
endorsing legislation already 
drawn up which is then con- 
sidered - and often altered - 
by parliament 
Furthermore, the prime 
minister's office does not yet 
have the same coordinating 
function and powers as its 
British counter-part. The 
Italian, administration is con- 
ditioned by mistrust and 
rivalries; while British civil 
servants work with each 
other on a basis of trust 
Interestingly, in Italy 
there is no distinction within 
the prime minister's office 
between those working on 
government business and 



Palazzo Ol Montecftorio fa Rome, the Parliament building 


those concerned with that of 
the rating party or coalition. 

At Number Ten. there is a 
political office with a small 
staff all paid out of party 
funds which assists the 
prime minister with his 
duties as party leader. But in 
Italy the tradition differs 


since party leaders, with the 
exception of socialist Mr Bet- 
tino Craxi, have avoided 
being prime ministers. They 
have preferred to operate 
through the premier as a 
proxy. 

The Prodi administration 
is determined to cut out 
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dead wood and introduce a 
more professional policy 
unit. But the management of 
the Italian prime minister’s 
office will remain unique for 
the foreseeable future. 

The Italian civil service 
encourages little devolution 
of responsibility for even 
small issues, thus reducing 
! the amount of time to deal 
with weightier matters. 

More importantly, the Ital- 
ian political system encour- 
ages the existence of small 
parties and coalition govern- 
ments. Hie prime minister is 
not the sole source of power 
and patronage since the pre- 
mier is not free to choose his 
ministers. This in turn 
allows individual ministries 
to become autonomous, mak- 
ing coordination more com- 
plex. while encouraging a 
larger government appara- 
tus. 

The British system, on the 
other hand, vests all patron- 
age in the prime minister 
who selects his cabinet 
whose political future is 
entirely in his hands. Mat- 
ters could change If the Ital- 
ian prime minister is 
allowed a free choice in 
selecting and firing Ids min- 
isters. 


The bloated civil 
service could 
change forever - 
if one minister 
has his way 

According to legend, Italians 
are burdened with 150.000 
laws and regulations. 
Whether or not this figure is 
correct, few would dispute 
Italy's claim to the slowest, 
mast complex and contorted 
bureaucracy and legal sys- 
tem in western Europe. 
Little wonder, therefore, that 
Italians often show flagrant 
disregard for the myriad 
rules and regulations to 
which they are apparently 
subject 

Even where these are 
aimed at the citizens’ bene- 
fit such as traffic laws cov- 
ering one-way streets, pedes- 
trian crossings and seat 
belts, they are flouted. Such 
law-breakers are not infre- 
quently the uniformed ser- 
vants of state and city. The 
average Italian’s lack of 
respect for authority is 
understandable, and so is 
the fragile trust between citi- 
zen and state. 

If Mr Franco Bassanlni, 
the civil service and regional 
affairs minister, baa his way, 
relations between Italians 
and authority will change 
radically and for the better. 
Mr Bassanlni been busy 
since becoming a minister 
one year ago. In March, the 
Senate approved a law that 
allows tbe government to 
reform the civil service and 
simplify the country's 
administrative structure. 

In May, urgent measures 
were enacted “to speed up 

administrative activity and 
decision and control proce- 
dures". 

While not confirming the 
existence of 150,000 laws and 
regulations. Mr Bassanlni, a 
former university professor 
of constitutional law, admits 
that Italy is far too regu- 
lated. “There are many more 
laws and regulations than in 
other countries, and an enor- 
mous number of them are 
obsolete. A thorough clean- 
out is needed," he says, 
describing the present situa- 
tion as “Byzantine". 

“Do people know that offi- 
cial permission is needed to 
donate books to school 
libraries or computers to 
parish youth clubs?" he 
asks. This requirement dates 
from laws enacted in 1855 
and 1896 and has led to 
numerous absurdities, such 
as the pulping of 250,000 
books that a publisher 
wanted to donate to public 
libraries in Piedmont Each 
book would have had to be 


valued and be given 
approval for donation, an 
enormous cost in terms of 
time and money that neither 
donor nor recipient was will- 
ing to incur. 

Mr Bassanlni has three 
main objectives. First, he 
wants to de-regulate by 
reducing the number of 
rules that impinge both on 
the private sector and busi- 
ness, and on the civil service 
itself. “Rules paralyse the 
public administration as 
well as business," he notes. 

Administrative federalism, 
under which responsibilities 
are decentralised and local 
administrations take a 
greater role, should help to 
improve efficiency and make 
the system more user- 
friendly. 

Second, he seeks a lesser 
role for government which 
continues to be swollen, in 
spite of privatisations. 
Highly publicised sell-offs 
involving banks, the BNI 
state energy group and sub- 
sidiaries of the £RI state 
holding corporation have 
barely scraped the surface. 

Probably few Italians 
know that spectacles and 
rope factories are among the 
industrial assets owned by 
tbe ministry of defence. A 
national dredging service is 
operated at great cost and 
with great inefficiency by 
the transport ministry. 

“The public sector should 
concentrate on its core busi- 
ness. This means privatising 
and outsourcing." says Mr 
B assani n i. He sees no reason 
why Italy should have a 
national body for certifying 
the safety of lifts, an activity 
which, tike motor car test- 
ing, could be belts- and less 
expensively done by the pri- 
vate sector. 


The third objective is the 
simplification of procedures. 
Anyone Tamiliar with the 
Italian bureaucracy, whether 
centra] or local, knows that 
the system's aim often seems 
to be the creation of difficul- 
ties and obstacles for users. 
The vexing bureaucratic per- 
severance tests to which 
businessmen wishing to 
build factories or expand 
existing operations are sub- 
ject are one reason why Italy 
has been a loser in attract- 
ing inward investment 

Little wonder that Italian 
businessmen are enthusias- 
tic supporters of Mr Baasani- 
ni’s reforms. Mr Guldalberto 
Guidi. a director of the Con- 
findustria industrialists’ 
association, said that the 
minister’s aims are com- 
pletely in line with what 
business seeks. He described 
tbe reforms as courageous. 

But Mr Guidi is less opti- 
mistic than Mr Bassanini 
about the number of laws 
and rules to which Italians 
are subject- he puts tbe fig- 
ure at 612,000. 

The annual cost to busi- 
ness of tbe time needed to 
satisfy bureaucracy's 
requirements amounts to 
L20.2 trillion (L20,200bn), 
according to Confindustria. 
An employee must be 
engaged for more than a day 
tn order to register a lorry. 
Delays mean that permits 
for factory expansion can 
take up to 6 years to arrive. 
And the posts? “Business 
has given up on the postal 
service. Fax and private cou- 
rier have taken over com- 
pletely," says Mr Guidi. 

Scathing about tbe posts, 
which he described as mak- 
ing work for the unem- 
ployed. Mr Guidi is also criti- 
cal of the national 


employment service. “The 
employment offices are use- 
less. Business would not 
notice if they were shut 
tomorrow." 

Mr Bassanini may have 
these in mind when he says 
that 30,000 of Italy’s 50.000 
public bodies should be 
dosed down. 

Few have illusions that 
implementing the reforms 
will be easy, however. The 
bureaucratic mentality is an 
enormous obstacle. “Civil 
servants have difficulty in 
conceiving that new is better 
than old. that being free is 
better than being a state 
employee." says Mr Guidi. 

The minister agrees. “The 
real problem Is changing the 
culture. Traditional bureau- 
cracy resists change. There 
will be enormous resis- 
tance." he says. While trade 
union leaders such as Mr 
Guglielmo Epilani of tbe left- 
wing CGIL organisation 
fully support Mr Bassanini’s 
reforms, objections arise on 
the extreme right and left of 
the political spectrum. 

The citizens of Rome 
should soon have another 
yardstick by which to mea- 
sure whether change is 
really happening. They can 
already judge the civility of 
the public servants with 
whom they come into con- 
tact. 

Earlier this month, Mr 
Bassanini’s ministry pub- 
lished a bureaucrat’s style 
guide. The minister will be 
able to claim that a mile- 
stone has been passed when 
the prose and terminology of 
official documents becomes 
easy to understand and 
members of the public no 
longer have to struggle with 
incomprehensible gobblede- 
gook. 
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CULTURAL her itage . by Jennifer : 

Villa Borghese becomes 
symbol of co mm itment 


EDUCATION *-by Jennifer Grego In Rome 
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On display in Hie VRa Borghese, created by CsrtSnal Sdpione 
Borghese: Caravaggio’s ‘Boy with a bashed: of fruit 1 


After years of 
delays, the Rome 
museum of 
artistic treasures 
finally opens to 
the public 

For nearly 14 years, the vma 
Borghese has been an eye- 
sore and a symbol of Italy's 
failure to protect and value 
its cultural heritage. Since 
March 1984. when the col- 
lapse of a section of frescoed 
ceiling in the entrance hall 
brought to light more seri- 
ous static problems, tins 17th 
century villa, housing per- 
haps the greatest non-royal 
art collection in the world, 
has been undergoing a 
snail’s pace restoration, 
while all but closed to visi- 
tors. 

However. Mr Walter Vel- 
troni, the culture minister, 
has made full use of his posi- 
tion as deputy p ri me minis- 
ter, and turned Villa Borgh- 
ese into the symbol of the 
administration’s commit- 
ment to the arts. He has 
achieved in 12 months what 
his predecessors failed to do 
in 14 years: opening it to the 
public - as promised - at 
the end of June 

The museum was created 
by Cardinal Sdpione Borgh- 
ese: the Gist aristocratic col- 
lector to recognise the 
genius of Glan-Larenzo Ber- 
nini and Caravaggio, Sci- 
pione (bom Cafarelli) was 
nephew to the Borghese 
Pope, Paul V - a Pope 
beaten only by Sixtus V 
(who was passionately inter- 
ested in town- planning and 
who laid out the basis of the 
modem city) in his enthusi- 
asm for embellishing Rome. 

Admiring his nephew's 
lack of artistic prejudice, his 
energy and unerring good 
taste. Paul V made Sdpione 
Cardinal and Papal Arts 
Minister at the age of 26 - 
taking the precaution of 
adopting him, and confer- 
ring on Sdpione the name 
'Borghese'. so that the future 
collection would remain in 
the family. 

Between 1600. when the 
villa was commissioned from 
the Flemish architect, Jan 
Van Santeh, and the year of 
his death In 1633, Sdpione 
made full use of Papal power 
to assemble a remarkable 
collection of contemporary 
masterpieces. He snapped up 
works such as Caravaggio's 


REGIONAL FOCUSa SICILY » by Robert Graham 


Madonna dei Palafrenieri, 
considered by the ranflinaia 
at St Peter’s unsuitable as a 
confraternity altarpiece. 

He seized one of Domeni- 
chrno'B most ftunmut works 
- by force - from the paint- 
er’s Bologna studio. All else 
failing, Scipione was not 
above stealing a painting 
(Raphael’s Deposition), and 
offering the furious owner a 
much inferior painting in 
exchange. Scipione gathered 
a handful of Titians - 
amongst them, arguably the 
beet painting of the collec- 
tion, Sacred and Profane 
Love, painted when the artist 
was only 25. 

The collection has 
remained miraculously 
intact with losses often com- 
pensated by valuable gains. 
Between 1801 and 1809, Cam- 
Ulo Borghese, husband of 
Paulina Bonaparte, was 
farced by his brother-in-law, 
Napoleon, to part with more 
than 200 of his finest antique 
sculptures (now in the Lou- 
vre). 

He consoled himself with 


the purchase of Correggio's 
Danae. and the commission- 
ing from Canova of the 
rec lining , semi-nude por- 
trait-sculpture of his wife - 
one of the masterpieces of 
neo-classical sculpture. 

The museum is operating 
a rigid system of 390 visitors 
every two hours (from Sam 
to 7pm and from 8J30am to 
11.30pm, until September 14). 

This programme has 
raised some questions 
whether the new regime 
understands who to manage 
the flow of visitors, even if it 
is operating the first 
museum system of advance 
booking. 

But the restored villa 
shows the Italians are at last 
learning to adapt unobtru- 
sive modern technology to 
difficult settings. The ticket- 
office, bar, computer infor- 
mation and other facilities 
are now in a new miniature 
version of the underground 
entrance to the Louvre, 
formed from part of the sky- 
scraper grottoes on which 
the building rests. 
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But this museum is not an 
isolated star, singled out for 
special attention. Mr Vel- 
troni has linked Villa Borgh- 
ese’s opening with long- 
awaited improvements to 
other, less-visited museums 
bordering the park: opening 
the new and glamorously 
redecorated section in the 

Musco Nazdonale di Arte 

Moderns, dedicated to Ital- 
ian 19th works; the museum 
also has a splendid new ter- 
race bar and restaurant 

At the Etruscan Museum 
in the Villa Giulia (built for 
entertaining on a grand 
scale by Pope Julius HD, a 
fine new room has been 
opened, with a sophisticated 
forced ventilation system 
and excellent explanatory 
panels (something conspicu- 
ously lacking in this and 
most Italian state-run muse- 
ums). 

AH three museums will 
eventually be linked by elec- 
tric buses to ferry visitors 
from one museum to another 
across the park with a com- 
bined entry ticket The zoo- 
logical gardens (also part of 
the Borghese estate) are 
being renovated, and the 
Borghese aviary (between 
the zoo and the Villa Borgh- 
ese.} is being restored an 
transformed into a restau- 
rant at a cost of L490m. 

Mr Vetrtmi's fixture plans 
for Rome include the open- 
ing, on December 16, of the 
15th Palazzo A1 Lamps, near 
Piazza Navona, which 
houses the eponymous Car- 
dinal's fine collection of clas- 
sical sculpture, including the 
famous Ludovlsi throne. 

Important frescoes, includ- 
ing one by Benozzo Gozzoli, 
have came to light here dur- 
ing the 14-year-long restora- 
tion. The completion of the 
restoration work on Palazzo 
Massimo (long intended to 
hold the overflow from the 
Museum or Roman Art the 
Tenne di Diocleziano) should 
be announced wi thin a few 
months. 

By the year 2000. Mr Vel- 
troni counts on a new 7,000 
sq metres of “state-of-the- 
art" exhibition space within 
Palazzo Barberini, the 
national art museum. This 
has been made possible by 
dislodging the military 
authority which held on to 
palatial premises for an offi- 
cers' dub for 50 years, 
despite the efforts of previ- 
ous governments to send 
them elsewhere. 


A t least something is 
changing in the gover- 
nance of Sicily: in the 
baroque palace in Palermo, 
housing the Sicilian regional 
government, the president's 
appointments are kept punc- 
tually. Gone is the air of per- 
manent confusion and with 
it, too, the traditional mass 
of courtiers milling in the 
president's ante-chamber 
exchanging idle gossip. 

After a year in office. Prof 
Giuseppe Provenzano - a 
business academic recruited 
into politics to head a centre- 
right coalition to govern 
Sicily - has begun to impose 
a little order and planning. 
Not before time, since Sicily 
has the dubious distinction 
of possessing the most disas- 
trous post-war record of 
regional government in 
Italy. Indeed, incompetent 
government, rather than 
lack of resources, helps 
explain why Sicily has a per 
capita GDP equivalent to 55 
per cent of that in central 
and northern Italy. 

One of the many legacies 
of the new regional adminis- 
tration was the virtual 
inability of the region to 
activate EU funds already 
earmarked. A recent study 
showed it took 695 working 

days to put in place in the 
necessary documents and 
signatures to obtain EU 
regional financing. 

“Last September, we were 
three years late In spending 
our EU funds: since then, we 
have gone from zero to 14 
per cent, and by the end of 
the year will have drawn on 
25 per cent of the available 
funds, ” says Prof Proven- 
zano. 

In part, this has been 
achieved by shifting the 
emphasis away from large 
complex infrastructure items 
to re-financing existing pro- 
jects. The regional govern- 
ment has also moved from 
seeking funds for long-term 
to shorter-term projec ts. 

Funds will also be diverted 
to help small businesses 
already aided by central gov- 
ernment legislation, in all, 
some L390bn has been drawn 
down. But the Sicilian 
bureaucracy remains weak 
and too many dossiers are 
simply returned by Br ussels 
beca ima of inadequate prep- 
aration. 


Provenzano enhances 
planning in Palermo 

The coalition leader aims for a shake-up of constitutional 
powers giving more authority to the regional government 


The plight of unused EU 
funds, which risk being 
withdrawn at the end of the 
year, is emblematic of what 
has to be overcome to stimu- 
late economic development 
Sicily obtained a special 
autonomous status in 1946, 
including a regional parlia- 
ment and the right to retain 
all income and corporate 
taxes generated in the 
region. Instead of using this 
privilege to be financially 
independent of Rome, it has 
relied on central government 
and EU transfers to cover 
almost a quarter of spending 
needs. 

The region’s annual bud- 
get of L27,ooobn is large com- 
pared to to the 5.1m popula- 
tion. But 80 per cent goes on 
current items, not least an 
overpaid and overblown 
20.000-strong bureaucracy - 

Resources 

This has encouraged a 
“culture of dependency" 
which has done little to 
establish a manufacturing 
base to make use of the 
Island's resources and strate- 
gic location in the Mediterra- 
nean. Industry only provides 
19 per cent of added value 
compared the national aver- 
age of 30 per cent, and the 
weight of agriculture at 7 
per cent is nearly double the 
average. 

Given the huge vested 
interests (Including the 
mafia) resisting any change, 
Mr Provenzano is surpris- 
ingly optimistic. He has two 
priorities - reform of the 
administration and a 
shake-up of the constitu- 
tional powers giving more 
authority to the regional 
government 

“People have begun to 
understand the administra- 
tive structure has to be 
leaner and more efficient 
with promotions related 
more to merit" he says. 

“Secondly, government 


has to depend less upon the 
regional assembly - at the 
moment Sicily is governed 
by 90 people - 80 in the 
assembly and 10 in the 
regional. I want to see the 
president directly elected 
and a clearer distinction 
between the executive 
authority of the president 
and the legislative process of 
the assembly," he adds. 

The opposition on the left 
are waxy of placing so much 
power in the hands of one 
person, who may not be eas- 
ily accountable. But they 
admit the decision-making 
process must be streamlined 
and the pervasive fatalism 
about Sicily’s economic 
development needs to be 
overcome. 

The biggest divide 
between Prof Provenzano 
and the opposition is over 
his recipe for stimulating the 
economy and tank ling unem- 
ployment. 

Officially, the jobless rate 
is almost 24 per cent of the 
workforce with much higher 
levels among first time job- 
seekers. The real level is 
considerably lower since a 
substantial number are 
employed without proper 
registration in the Industrial 
(mainly textiles/apparel) and 
service sectors. 

“Fortunately, there is this 
black labour market because 
it helps to keep our Industry 
competitive." says Prof Prov- 
enzano. He believes wages 
and work conditions in 
Sicily have to be more flexi- 
ble - and the costs lower - 
to attract investment. 

Otherwise, Sicily cannot 
of&et its poor Infrastructure 
and high credit costs to 
develop export-orientated 
industries which have been 
the motor for job creation 
and growth in northern Italy 
during the past difficult 
three years. 

He Is pushing to create 
local unions, free from the 
dictates of the national con- 


federations - a move anath- 
ema to the CGIL, the main 
confederation, but being con- 
sidered by the smaller CSIL. 

In tandem with this. Prof 
Provenzano wants to pull 
the regional government out 
of direct involvement in 
industrial ventures. Over the 
past three decades, these 
ventures have cost the 
region L4.500bn. Some of 
these, such as wine produc- 
ers, will be privatised; others 
which have often been kept 
going in name only but pay- 
roll in tact, will be wound 
up. Much store is also being 
placed on rejuvenated local 
financial institutions headed 
by Banco di Sicilia whose 
balance sheets were under- 
mined by politically moti- 
vated loans. 

Optimism, however, has to 
be tempered by the reluc- 
tance of investors to take a 
risk in Sicily. Here the exis- 
tence of the mafia remains a 
formidable constraint 

Over the past four years, 
the state has made big 
inroads by decapitating the 
key bosses running Cosa 
Nostra, the umbrella organi- 
sation of the Si cflma mafia. 

But the mafia has adopted 
new structures and still 
operates a formidable net- 
work of extortion and cor- 
ruption. 

One of the main reasons 
holding up the completion of 
the Palermo-Messina auto- 
strada - a key road link with 
the mainlan d - has been the 
difficulty of finding contrac- 
tors and sub-contractors free 
of the mafia and able to fend 

Off Hip mafia _ 

Only this month. 20 per- 
sons were arrested for fid- 
dling, to the benefit of the 
mafia, the L80bn contract for. 
a new courts complex in Pal- 
ermo. The plans for these 
buildings were drawn up in 
1987, work was stalled in 
1994 because of irregularities 
and might now be completed 
by the end of 1999. 


Reforms are long overdue 


Repeated government failures to 
improve the school system have 
demoralised Italy's 750,000 teachers 


“The first duty of an intellec- 
tual,” says Umberto Eco. 
semiotics professor at Bolo- 
gna university, Is to shut 
up when he’s not needed.” 

He and his kind “are use- 
ful only in the long term”, 
he claims- their function is 
to change society “ from the 
inside”, and not merely com- 
ment on current phenomena 
- such as drug issues, juve- 
nile delinquency or what- 
ever. Prof. Eco forms part of 
a group of 40 sages called by 
the new education minister, 
Luigi BerUnguer, to decide 
on a new school curriculum. 

No-one doubts such reform 
is needed. The last thorough- 
going refor m of the entire 
range of schooling took place 
70 years ago. And, although 
improvements have been 
made recently to the 
so-called scuole elementare 
(from six to 11 years), the 
proscribed curriculum for 
history and philosophy in 
secondary school has 
become Irrelevant to modem 
students. Teachers feel that 
their function has turned 
into that of an entertainer - 
desperately trying to hold 
the interest of intelligent 
students who spend hours 
on the internet, for example, 
but who cannot see the point 
of opening a book. 

Mr Berlinguer’s redesign- 
ing of the school system is 
nothing if not ambitious. 
Several important sections 
have been buried in bills 
introduced by cabinet col- 
leagues. in the hope of get- 
ting them through parlia- 
ment without raising too 
much dust His reforms cen- 
tre on the syllabus, the dura- 
tion of obligatory schooling, 
the status of private schools, 
the modernization of the 
maturita (A-levels) examina- 
tion, and financial and pro- 
grammatic autonomy for 
individual institutions. 

The last question is the 
only one so Ear to have been 
settled by law: within the 
wide-ranging Bassanini law, 
named after the civil service 
reform minister, aimed at 
freeing regional institutions 
from state control However, 
in the usual Italian fashion, 


the law cannot be imple- 
mented before detailed 
instructions for its applica- 
tion have been provided, 
which must be within one 
year. 

Support comes from Ms 
Li via Turco, the minister for 
social affairs, who has prom- 
ised to provide LSOObn, 
spread over three years, to 
help Mr Beriinguer stretch 
obligatory schooling at both 
ends of the system - by pro- 
viding support programmes 
for infants adolescents. 

Agreement in the cabinet 
on the broad outlines of 
social reform means that Mr 
Berlinguer’s reforms stand a 
better chance or success 
than those of his predeces- 
sors. A typically Italian mys- 
tery, however. Is why 30 
years were required to 
rationalise the unnecessarily 
stressful esame di maturita, 
the secondary school leaving 
exam. The reform win allow 
students to be judged partly 
on course-work. In line with 
common European practice. 

Italian education at pres- 
ent means state education. 
More than 90 per cent of all 
children within obligatory 
school age (still six to 14 
years) attend state schools. 
The remainder mainly go to 
Catholic Institutions with 
highly competitive educa- 
tional standards. 

The loosening of the gov- 
ernment’s tightly-held 
monopoly is broadly wel- 
comed. It is, however, the 
most controversial part of 
Mr Berlinguer's grand plan. 
The draft law. allowing pri- 
vate schools to benefit trim 


state funding, is before the 
cabinet, and still has to 
struggle through both 
houses. 

Obligatory schooling is 
now to be lengthened by two 
years, to ten years: it will 
end at te years of age, rather 
than 14 (still bfllow the Euro- 
pean average of 16}. This, 
too, is an issues which has 
been the subject of 
attempted reform for 20 
years. In order to extend the 
school cycle to ten years, the 
last year of infant school 
(five to six years) will count 
as the first of primary 
schooling, which continues, 
divided on to three two-year 
cycles - up to 12 years. 

Guidance 

Students then go on auto- 
matically, Without awwiwa- 
tion, to three years of sec- 
ondary education which will 
offer a flexible syllabus with 
career guidance, the option 
of vocational training, plus 
credits obtainable for profes- 
sional training outside the 
school. 

Mr Beriinguer also hopes 
to include in his draft law on 
school cycles, approved by 
the cabinet last mouth, with 
incentives such as locally- 
baaed scholarships, finked to 
industry, and possible tax- 
deduction for families with 
children in f ull-time educa- 
tion. 

The continued failure to 
reform has demoralised an 
admittedly top-heavy teach- 
ing profession, employing 
750,000 people, with a ratio 
of 9.9 students per teacher in 
primary schools. The minis - 
ter was farced to put out a 
decree last May. blocking 
the attempt by 65,000 teach- 
ers to benefit from early 


retirement before the pen- 
sion rules are changed. 

Students, too. are tending 
to abandon school as soon as 
possible, not only in the dis- 
advantaged south (where 
they often succumb to the 
temptation to make quick 
money in illegal activities), 
but also in prosperous areas 
of the North-East, such as 
around Treviso, There, small 
Industry is booming, and it 
is easy to find jobs where 
students can earn a great 
deal mere than their teach- 
ers. • 

Average teacher- earnings 
are around 830,000 a year - 
lower than the rest of 
Europe, beating only Greece, 
Sweden and Turkey. In nei- 
ther area is there seen to be 
any connection between edu- 
cation and employment 

Nor, according to the 
Turin University economist 
Domenico Siniscalco, does 
secondary school adequately 
prepare students for their 
first year at university. 
Apart from ignorance of eco- 
nomic theory, be finds stu- 
dents unable to quickly 
absorb new material, plus a 
totally inadequate know- 
ledge of English, and not 
even able to express them- 
selves clearly in their own 
language. 

A recent comment by a 
leading educationalist says 
more could and should be 
done: curriculum reforms 
are needed - concentrating 
on a solid background in 
economics and languages; 
there also needs to be a new 
emphasis on world history, 
rather than just Italian his- 
tory - together with closer 
scrutiny of general teaching 
abilities, even willingness to 
introduce more foreign 
teachers. 
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July 1997. Now Italy’s 
global telecommunicatious business 
has one name: Telecom Italia. 


On July 18 ,u 1997, the merger of STET and Telecom Italia 
was .completed. From now on, Italy's global telecommunica- 
tions business is represented by a single company. Telecom 
Italia, which combines the resources and operations of the hol- 
ding company with those of its main operating company. • . 

The Telecom Italia Group hits the ground running: it's 
the world’s sixth telecoms com- 


pany by revenues and, through its 
subsidiary TIM, is also Europe's 







leading mobile telephony business. 

Telecom Italia is looking to the future. With an eye to the 
ever increasing challenges of the global market]) lace and the 
ever more advanced services which consumers demand. 
Telecom Italia is dedicated to becoming yet more competitive, 
without ever losing touch, with the needs of its customers. 

Its aim: simply to communicate 

, : better, both at home h, Italy and 

% 

around the world. 


TELECOM 


Telecommunications in Italy and worldwide. 
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